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World News 


G7 summit 
seen as key 
to Gatt trade 
talks deal 

Only a crisis summit nf 
Group of Seven nations or a 
meeting of European Commu- 
nity heads of govenunentcan 
achieve an agreement this year . 
on the Uruguay Hound trade 
liberalisation fo lk s under the 
General Agre ement on Tariffs 
and Trade (Gat±L / 

This was the view of senior 
EC officials following Monday's 
unproductive meeting of EC . 

trade and agriculture minis- "■ ■ 

tens. The belief is growing in 
Brussels that the chance .of 
a trade deal to revive the world 
economy is slipping away . 
because the EC and US cannot 
agree on farm trade subsidy 
cuts.. Page 12 

UK poll date denial 

Senior UK goverrunent minis- 
ters denied that prime minister 
John Major had decided to ’■ 
bring forward an announce^ - ' 
ment of the election date to 
today. The rMnrnrtnri t sartri tVio _ 
election, still planned for April 
9, would not be caQeduntil 
after next Tuesday's Budget ■ . 
PoQtical Notebook and further 
reports, Page 7 

Order for Italy's mffltary - 

Italian defence minis ter Vlrgi- 
nio Hognani wamedmiKtary 
officers to stop challenging 
proposals for a radical reorgan- 
isation of national defences. 

The plans involve a substantial 
cut in the armed forces. Page 3 

Living deaths . 

Three-quarters of deaths in 
the world are caused by dis- 
eases related to the- environ- 
ment and lifestyle, the World ' 
Health Organisation said in 
a report Page 2 

Vance mission to Bosnia 

United Nations special envoy 
Cyrus Vance returned to Yugo- 
slavia on a mission to calm 
ethnic tensions among the ■ 
main nationaTgroop&iiiBos- 
nia-Hercegovina. Page 3; EiSfo- 
rial Comment, Pajg»10;:Siira- . . 
jevo’s war fear& Page" 12 

Arabs held owrjkffingi - 1 

Fbur’Arab 'jSA^158V$''GeeQ'. 
arrested in connection with - 
the killing of three Israeli sol- 
diers at an army camp last' •.’• 
month. Page-4 : - . u . ' • 


Bu siness Summary 


BSN receives 
90 -ahead for 
hostile bid 
for Exor 

BSN, the French food group, 
received the goahead from . 
the Fadsstock ma r k e t authori- 
ties for its FFrGbn (gumrn) 
hostile hidforExar.the French 
property company that con- 
trols Perrier mineral water. 

The 8SN bid unveiled in 
late Fehruaiy, offers FFr1,420 
a share for Exor. It is a count- 
er-bid against the FFrL320 a .. 
share offered late last year by 
TSxrt, a company controlled 
fay the A gnelli ftmrfly of Italy, 
once considered an ally of 
BSN. Page 13 

SwisS BANK Corporation, 
second-largest Swiss bank, 
increased 199loonsoifiteted : 
net profits by par cent to 

SFrlOShn ($690m), In spite of 
soaring provisions for bad 
debts. Page 13 

BUSH administration renewed 
its efforts to win Congress - - 
approval for its S12hn share 
of tbe IMF’s capital increased 
Page 12 

- ANHEUSER-BUSCH, US • 
brewer which produces Bud- 
waiser beer^is seeking a 30 
per centstake in Budweiser . 
BuflvarlttewaTin Czechoslo- 
vakia. Page 15; 

HONG KONG budget: The Brit 
ish Crown Colony plans to . 
Ieave to CWna an accumulated 
budget surplus neatly 3% 
times the level promised by 

Britain. Pagel2 ' ' 

GERMAN unions: The start 
of pay talks for Germany’s 4m 
engineering workers was . 
marked by a warning that 
every percentage pomt above . 
the rate of inflati on in this 
year's award would cost 200,000 
job&Pagek 

CHRISTIANIA Bank, Norway's 
second-Mmst Bank* 
announced huge losses for 1991 
add confirmed that it needed . 
NKr2L5btt^$38Sm) in fresh Core 
capitaL P«ge 14 . 

EUROPEAN aidhies have 
recovered from fhecoQapse 
in business caused a year ago . 
byJheGnlfwar.Bgge 3 


Turkish pit toB 

Tbe death toll at tbe Imdrfa a r - - 

mani mi tip rn northern T nrirp y 

could be more than 300 after 
hope was abanddned.for min- 
era trapped after Tuesday’s 
methane gas blasts. Last night 
82 were confirmed dead and 
87iujtired 

Nigeria may devalue 

Nigeria’s military government 
may devalue tbe naira to help 
put the couniiy’s economic . 
reform programme back on 
course. Page 4 

Honecker ’faking IDnees’ 

The German government said 
former East G erman commu- 
nist leader Erich Honecker, . 
79, was fei gning illness and 
it pressed Russia to do aU it 
could to return him from . , 
Moscow to Germany for triaL : 

Algerian sting 

Scorpions sting up to 30,000“ ■ 
people a year In Algeria, ldll- 
ibg as many as 150, “the Alge- 
rian Health Ministr y says. 

Resorts below pur 

Margate and Clacton are 
among six. English seaside . 
resorts excluded from the rec- 
ommended section of a good 
beach guide compiled by the 
UK Marine Conservation Soci- 
ety. Sewage-related debris in 
tbe seawater was too great to 
conform to European Commu- • 
nity minimnm standards. 

India dofoat Pak is tan 

Tnrita won their first match . 
in the World Cup defeating ■ 
Pakistan in Sydney by 43 runs. 
India scored 216 for seven and 
thwn dismissed Pakistan for ' 
173 runs. 
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potentlallosseS on tfaeUhaimel 
fimndpi^ect which has risen 
in cost since ^ 1987 fromi4.7bn 
($&27bn) toinare ffian £8bn. 
Page .18; Results, Page 14 

GKN, UK motor components, 
industrial services and defence 
group, saw its shares jump . 
by 2Qp in spite of a 44.7 per 
■ cent drop in pretax profits 
in 199t^ P^e;i3; lex. Page 12 

NOROBANKEN, Swedish state- 
con trolled bank, repotted an 
eanxjpgs loss of SKi&Sbn 
(|966m) for 199L Page 14 

NIGERIAN economy: Lagos 
may devalue the naira to put ' 
the country’s economic reform 
programme back on course 
and renew a lapsed agreement 
with the International Mone- 
tary Fund. Page4 

C3TRQEN, a dxvmon of Peug- 
eot, the Frepch car maker, 
expects to reach flrml agree- 
ment wiffi Ghina to set up a 

- car assembly plant in Wuhan. 

PageS" V 

. MINOLTA, Japanese camera 
manufacturer, agreed to pay 
Honeywell, US controls gromp, 
*127 Jm to settle a lohg-run- 
ning patents dilute. Page 15 ' 

fTRA , Australian, pining group 
winch ia 49 per cent owned 
by RTZ of the UK, announced 
a 26 per cent cut in annual net 
profits to A$35fen (US$269m). 
Page 16 - 

CADBURY Schweppes, UK con- 
fectionery and soft drinks man- 
ufacturer, increased pretax 
profits by 133 per cent last 
year. Page 20; Lex, Page 12 

SCANDINAVIAN Airiines Sys- 
teni plans to sell its 40 per cent 
stake hi InterContinental 
Hotels, international hotel 
chain, to Inter-Continental ’s 
controlling shareholder, Saison 

- group, Japanese retail and lei- 
sure combine. Page 16 


Funds put out of reach as western nations consider sanctions 

moves assets to safety 



By Tony Walter in Cairo, Mark Nicholson in London and Michael Littlejohns in New York 


LIBYA has shifted between 
S2bn and $3bn of its overseas 
assets from Europe to banks In 
tbe Middle East It is hoping to 
put them beyond the reach of 
western governments which 
are pressing for retaliation 
against Tripoli's alleged com- 
plicity in the bombing of US 
and French airliners. 

-The move of assets emerged 
yesterday as the US, Britain 
and France considered asking 
the United Nations Security 
Council to back sanctions 
against Colonel Muammer 
Gadaffi's regime for foiling to 
hand over two agents accused 
of bombing a Pan Am airliner 
over Lockerbie. 

British officials said they 
would seek a ban cm dvQ avia- 
tion to Libya, an arms embargo 


and a downgrading of diplo- 
matic status for Tripoli. 

However, bankers and offi- 
cials in London and the MiriHfe 
East say Libya has already 
taken steps to pre-empt any 
further economic sanctions by 
discreetly moving liquid assets 
from vulnerable banking 
centres to friendly Arab coun- 
tries. 

This massive shift of Libyan 
assets over the past few 
months coincides with con- 
certed western pressure on Col- 
onel fiadaffi, including threats 
of possible military action. 

Bank of England figures 
show that between March and 
September 1991, Libya halved 
its d eposits in British banks, to 
£7Blm (*l37bn>. Libyan cash 
and other liquid assets, mainly 


■ US seeks review of Middle 
East peace talks 

■ Much of Libya’s money has 
long been on the move 
PAGE 4 


held overseas to service the 
import needs of its oil indus- 
try, have also been removed 
from other European centres. 

Bankers in London confirm 
that deposits withdrawn in tbe 
past few months from Arab 
institutions in the city have 
been placed with banks in Bah- 
rain. 

‘'Libya feels it has some sym- 
pathy among other Arab coun- 
tries,” said a London banker 
familiar with the shift. “And 
the obvious place to put the 


money is with banks in the 
Gulf region." 

Libya's overseas assets mea- 
sured by the Bank for Interna- 
tional Settlements In Basle 
totalled S&Sbn at the end of 
September 1991. 

In a separate move aimed at 
protecting its assets from sei- 
zure, Libya is understood to be 
demanding payment for its oil 
exports, wherever possible, in 
Swiss francs, rather than dol- 
lars, according to bankers and 
oil industry executives. 

The aim is to minimise the 
number of transactions which 
most be cleared through US 
banks, where Tripoli fears they 
would be vulnerable to seizure. 

All international transac- 
tions in dollars, even if they 
take place outside the US, 


must be cleared through New 
York. The US authorities have 
sought to use this to impede 
dealings they regard as unde- 
sirable, such as trading in dol- 
lars with Vietnam, with which 
Americans are forbidden from 
doing business. 

"Libya since the end o( 
December has not transferred 
money through the dollar if it 
can help it,” said one senior 
Arab banker. 

Another Libyan banker, who 
has been monitoring the steady 
flow of Tripoli's assets into 
safe havens, said the regime 
had learnt from its experience 
in 1986 when Washington froze 
S2bn of Libyan assets in the US 
in retaliation for its alleged 

Continued on Page 12 


Buchanan faces 
strong pressure 
to quit race 

By George Graham in Washington 


THE WHITE HOUSE, smarting 
from another humiliation at 
the polls toe President George 
Bush, yesterday tried to 
increase pressure on Mr Pat- 
rick Buchanan, his rightwing 
challenger, to withdraw from 
the race. . 

Mr Buchanan, the television 
commentator and former 
Nixon speechwriter, secured 36 
per cent of the vote in Tues- 
day's Georgia primary, against 
64 per cent for Mr Bush. 

■ Mr Buchanan's performance 
almost equalled his 37 per cent 
of the Republican vote in New 
Hampshire two weeks ago. 

Mr Buchanan also took 30 
cent of the vote in Mary- 
and Colorado, confirming - 
that his. campaign is not. sim- 
ply going to fade away. 


construction group, became 
the first British contractor to 
■announce provisions toeo vet 


exposed deep divisions within 
the Republican party and 
threatens to weaken Mr Bush 
when feces a Democratic chal- 
lenger in November’s presiden- 
tial election. ' 

Same Republican parly lead- 
ers believe Mr Buchanan’s eyes 
are on the 19% presidential 
race, and that he does not 
entertain any real hope of tak- 
ing this year’s nomination 
away from President Bush. If 
that is so, they argue, he must 
sooner or later make peace 


with the rest of the party. 

“We got tbe message. Now 
it's time for him to get the 
message: stop dividing the 
party," said a White House offi- 
cial. 

But Mr Buchanan yesterday 
insisted he had no intention of 
pulling out of the race. Instead, 
he said, he would continue his 
campaign up to the August 
convention when the Republi- 
cans will formally nominate 
their candidate. 

“I think we're now going to 
go all the way to that Houston 
convention," he said. 

Mr Bush has unto now dis- 
missed. Mr Buchanan's support 
as a protest vote. On Tuesday 
night he chose to interpret his 
challenger’s support as being 
directed at politicians in gen- 
.eral, not iost his.own record in 
office. 

‘To those who have been 
with me in tbe past but did not 
vote for me today, I hear your 
concerns and understand your 
frustration with - Washington.” 
he said in a statement issued 
from tbe White House. 

Yesterday, however, he 
acknowledged that people were 
actually voting against him. “It 
seems to be that way, yes. I 
think that’s a good way to ana- 
lyse it. But that will turn 
round,” Mr Bush said before 
leaving for a campaign appear- 



George Bush takes leave of his wife Barbara yesterday for a week-lone campaign trip 
taking fn Florida, South Carolina, Tennessee, Oklahoma, Louisiana and Mississippi 


ance at the Florida Strawberry 
Festival. 

“People will see that Tm the 
person to lead this country, 
just as I was In the past," Mr 
Bush added. 

Republican leaders such as 
Mr Newt Gingrich, the party’s 
whip in the House of Represen- 
tatives, acknowledge that Mr 
Bush's campaign is still in 
trouble. “There’s no question 
Bush has got problems. It's 
obvious in the returns. It's 
obvious in the economy," he 
said. 

Mr Buchanan been c a m- 
paigning heavily in South Car- 
olina, which holds its primary 


on Saturday, and Is also expec- 
ted to win support in tbe con- 
servative southern . states 
which dominate next week’s 
11-state Super Tuesday contest 

In the Democratic race. 
Tuesday's voting in seven 
states confirmed the emer- 
gence of two clear frontrun- 
ners: Mr Paul Tsongas, the 
lugubrious former senator 
from Massachusetts, who won 
in Maryland, Utah and Wash- 
ington State, and Governor Bill 
Clinton of Arkansas, who won 
heavily in Georgia. 

Mr Jerry Brown, the former 
governor of California, won a 
surprising victory in Colorado. 


While his campaign has often 
appeared eccentric, he has 
appealed strongly in states 
where the environment Is an 
issue. 

Senator Tom Harkin of Iowa 
kept his faltering campaign 
alive by winning at party cau- 
cuses in Minnesota and Idaho, 
but Senator Bob Kerrey of 
Nebraska failed to win any- 
where. Mr Kerrey yesterday 
cancelled his campaign appear- 
ances in Florida and flew to 
Washington DC to consider the 
future of his candidacy. 

King George's victory spoilt, 
Page 6 


First class 
passengers 
may get a 
fast track 
at airport 

By Michael SkapJnker 

in London 

FIRST CLASS and business 
class passengers flying into 
London’s Heathrow airport 
could have their own express 
queues for immigration con- 
trols, under a plan put for- 
ward by airlines. 

They have told Britain's 
Home Office they would be 
prepared to pay for extra 
immigration officers to speed 
up formalities for first and 
business class passengers. 

The Home Office said yester- 
day it was examining the pro- 
posal, which is aimed at reduc- 
ing immigration queues for 
non-European Community 
nationals. The queues are par- 
ticularly long in the early 
morning when flights arrive 
from North America and the 
Far East. 

Previous attempts to reduce 
Heathrow immigration queues 
have foundered because the 
Home Office has said it does 
not have the money to pay for 
utMIHnnal s taff. 

British Airways, one of the 
airlines behind the move, said 
discussions were still at an 
early stage but that the talks 
with the Home Office had been 
constructive. Although the air- 
lines would bear the cost of 
the additional officers, they 
wonld remain under Home 
Office controL BA said that 
although the proposal was 
aimed at first and business 
class passengers, it was the 
first step in an attempt to 
shorten waiting times for all 
arriving passengers. 

The Home Office said the 
plan had been supported by 
several airlines using Heath- 
row, but backing has not been 
unanimous. United Airlines, 


the US carrier, said that while 
it was in favour of speeding up 
Heathrow immigration formal- 
ities it did not see why it 
should have to bear the cost. 

Tbe Home Office said it was 
also looking at the possibility 
of allowing visitors to clear 
UK immigration before they 
boarded their aircraft. This 
would involve stationing Brit- 
ish immigration officers at air- 
ports in New York or Tokyo. 

The British Tourist Author- 
ity has also suggested the 
establishment of a separate 
queue at UK airports for 
non-EC nationals who are resi- 
dent In Britain. 

BAA, the publicly quoted 
company which owns Heath- 
row, said a survey conducted 
last summer revealed signifi- 
cantly longer waiting times 
for non-EC nationals arriving 
on early morning flights. 


Deutsche Aerospace may 
take stake in Fokker 

By Ronald van de Krol in Amsterdam and. Paul Bella in London 


DEUTSCHE AEROSPACE, the 
aerospace arm of Daimler Benz 
of Germany, is considering 
baying a substantial stake in 
Fokker, the Dutch aircraft 
manufacturer, as part of plans 
for launching a regional jet 
programme. 

.The move would have signif- 
icant implications for the Euro- 
pean regional aircraft market; 
which is feting acute competi- 
tion and is in urgent need of 
restructuring. 

Fokker said yesterday it had 
agreed with Deutsche Aero- 
space (Dasa) to discuss a “more 

intensified, relations hip” which 
would include, at the very 
least, co-operating in the 
launch - of a new 70-80 seat 
regional jet, the Fokker 70, in 
late 1994. 

- A Fokker official said a 
direct investment by Dasa in 
Fokkerts share capital was one 
option to be explored. 

In Munich; Dasa confirmed 
its folks with Fokker but said 
no agreements had been- 
reached. The talks were 
intended to strengthen the 


European regional aircraft 
industry to ensure profitability 
and competitiveness, it added. 

Fokker is already planning a 
FI 500m (3270m) share issue 
next month to boost its capital 
by 50 per cent There was spec- 
ulation that the share issue 
. would be a timely vehicle for 
Dasa to Invest In the Dutch 
aircraft manufac turer. 

If Dasa were to take up tbe 
entire issue, it would secure a 
33 per cent stake in Fokkeris 
expanded share capital Dasa 
might also consider buying out 
the Dutch government, which 
holds 32 per cent of Fokker fol- 
lowing its bail-oat of the com- 
pany in 1987. This would give 
the German group control of 
Fokker. 

The Dutch company has 
been looking for a partner to 
help finance the development 
and construction of the Fokker 
70 and, later, the Fokker 130, a 
130®eat derivative of its Fok- 
ker 100. 

Dasa's Messerschmltt subsid- 
iary already co-operates with 
Fokker by producing the fuse- 


lage of the Fokker 100. 

Fokker is eager to extend 
this partnership to smaller and 
laager derivatives of the Fok- 
ker 100. 

If Dasa detides to strengthen 
its ties with Fokker, it could 
mark a significant change in 
strategy. It has been concen- 
trating on developing an 80- to 
130-seat regional jetliner with 
Aerospatiale of France and 
Alenia of Italy. Now, however, 
it could consider working with 
Fokker on a 70-seat aircraft 
and support the development 
by the European Airbus con- 
sortium of a smaller 125-130 
seat derivative of the Airbus 
A320 twin-engine airliner. Dasa 
bolds a 37.9 per cent stake in 
Airbus. 

A Dasa-Fokker partnership 
is also expected to put addi- 
tional pressure on British 
Aerospace's loss-making BAe 
146 regional jet. BAe has been 
seeking industrial partners and 
has held folks with Japanese 
manufacturers as well as other 
European groups over collabo- 
ration. 


US Atoetfon race* Hollow victory for the Bush 
campaign — — — — — - — — ~ 

Salomon Brothers* Modern plumbing for * 
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Protests grow as Portugftl 
faces up to Euro-fategratkm 

The social democratic 
administration of 
prime minister Anibal 
Cavaco Silva (left) has 
been thrown on the 
defensive by a series 
of protests from work- 
ers and students 
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SCHOOL FEES 

PLAN EARLY 
AND REDUCE 
COSTS 

I f you are planning independent 
education for your children or 
grandchildren then plan early. 

An SFIA school fees plan using 
available capital, income or a 
combination of both, taken 
out when your children 
are at an early age, can 
save you thousands of pounds. 

This could mean that the termly fees are taken care of 
with funds left over for some of life’s other necessities. Or even 
luxuries. Clip and return the coupon today or 
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Ukraine 
‘victory’ on 
separate 
debt deal 

By Chrystia Freeland 

in Kiev 

THE PARIS Club of western 
creditor governments has 
apparently softened its insis- 
tence that Ukraine should 
assume collective responsibil- 
ity, together with the other 
republics, for the former Soviet 
Union's foreign debt. 

Although western negotia- 
tors refused to give details yes- 
terday. Mr Vitold Fokin. Ukrai- 
nian prime minis ter, described 
a meeting on Tuesday with Mr 
Jean-Claude Tricbet, Paris 
Club president, as M a victory 
for Ukraine". 

Mr Fokin said the negotia- 
tions would open the door to 
western credit which G7 
nations have hitherto blocked 
in an effort to force Ukraine to 
drop its insistence on paying 
its 16.37 per cent or $13.42bn 
share of Soviet debt indepen- 
dently. A final agreement is 
not expected until a March 11 
meeting between Mr Trichet 
and Ukraine and Russia. 

Mr Georgy Matiukhin. Rus- 
sian central bank chairman, 
yesterday stack to the Russian 
position that the former Soviet 
republics should maintain a 
centralised system to repay the 
debt “It is absolutely impossi- 
ble to divide up the deb£” he 
said. 

Canadian officials, who 
broke ranks with their G7 part- 
ners last month by opening a 
C$50m line of credit to 
Ukraine, met Mr Fokin earlier 
on Tuesday and are thought to 
have helped broker a deal with 
the Paris Club. 

They said Mr Trichet had 
agreed that Ukraine could pay 
independently of Russia and 
that a final agreement mi ght 
be based on a proposal Ukraine 
presented to Canada whereby 
the former republics would be 
grouped into two debt-paying 
blocs, one guaranteed by 
Ukraine and one by Russia. 
However, Mr Trichet himself 
did not comment yesterday. 

Mr Boris Soboliev. deputy 
minister for foreign economic 
relations, said that during the 
meeting “a fundamental reor- 
ganisation of Vnesheconom- 
bank (through which debt is 
paid) was including 

the possibility that it will be 
moved to Minsk.” 


IG Metall warned of heavy job losses 


By Christopher Parkes in Bonn 


THE START of pay talks for 
Germany's 4m engineering 
workers was marked yesterday 
by warnings of heavy job 
losses and a flurry of grim 
news from manufacturing com- 
panies. 

Mr Hans-Joachim GottschoL 
president of the Gesamtmetall 
employers’ association, said 
every percentage point above 
the inflation rate in this year's 
award would cost 200.000 jobs. 

At the first round of talks, 
held in Hamburg on behalf of 
120,000 workers in northern 
Germany, the local IG Metall 
union branch claimed a 9 per 


cent increase. Most of the other 
nine regional branches, due to 
start negotiating in the coming 
weeks, have asked for 9.5 per 
cent. Inflation this year is 
expected to average 4.5 per 
cent at most. 

Mr Franz Fillbach, Gesamt- 
metall's negotiator In Ham- 
burg, made no offer during the 
opening session and the talks 
were adjourned to March 24. 
But he said the engineering 
industry was on a downward 
slope. Domestic demand had 
fallen sharply and export 
orders were stagnating. 

Reports from leading compa- 


nies confirmed that the down- 
turn is now biting in all metal- 
working sectors. Gildemeister. 
one of western Germany’s larg- 
est machine tool makers, said 
yesterday tt would pay no divi- 
dend for 1991 and none should 
be expected this year. Group 
turnover fell 12 per cent last 
year and overseas sales 
dropped 23 per cent 
Georg Muller, a Nuremberg 
bearings manufacturer, 
reported that it started the 
year with 46 per cent fewer 
orders than 12 months earlier. 
Ymos, a Bavarian company 
specialising in car components, 


said it had missed its 1991 
financial targets by a wide 
margin because orders had not 
been renewed and motor man- 
ufacturers had delayed launch- 
ing new mitrfriR- 

In Dusseldorf the German 
Steel Federation added to the 
gloom with a report that orders 
for steel fell 9 per cent in the 
final quarter of 199L 

In another pay case, the OTV 
union, negotiating for 2.3m 
western German public service 
workers, said it wanted 
employers to put forward a 
negotiable offer when the third 
round of talks starts today. 


Nato fears grow over Nagorno Karabakh 


NATO yesterday expressed 
concern about the fierce fight- 
ing over the enclave of 
Nagorno-Karabakh, as the 
charity Medecins Sans Fron- 
tal res said about 35,000 Azer- 
baijanis were fleeing from 
Armenian attacks, Beater 
reports from Brussels. 

Nato officials gafri Mr Wil- 
liam Taft, the US ambassador, 
told his colleagues at a weekly 
alliance meeting that pressure 
was building on Azerbaijan to 
“pursue a military solution" to 
the dispute with Armenia over 
the enclave. 

In Baku, the Azerbaijani cap- 
ital, opposition leaders 
demanded the resignation of 
President Ayaz Mutalibov for 
failing to defend the Azerbai- 
jani population of 
Nagorno-Karabakh from Arme- 
nian fighters. 

An emergency parliamentary 
session was called for today 
following an attack by Arme- 
nian militant s on Khojaly, the 
second most populous Azerbai- 
jani stronghold in the moun- 
tainous enclave. Azerbaijan 
says more than 1,000 people 
were killed in the attack on 
February 26 and 27. Armenia 
denies any massacre and says 
its people in the region have 
been forced to defend them- 
selves against Azerbaijani 
aggression. 

Medecins Sans Frontieres 
said Azerbaijanis were flooding 
towards Baku to escape Arme- 
nian militia attacks in the city 
of Agdam just outside the 
enclave. 

In London, it was announced 
that Mr Douglas Hogg, British 
Foreign Office minister, will 
visit Azerbaijan and Armenia 
next week for talks. 





An Azerbaijani women protests outside the Russian parliament, holding a photograph 
of victims of an Armenian attack on the city of Agdam 


The OTV is seeking a basics J 
pear cent increase. 

• White collar unions yester- 
day stepped up their rolling 
programme of strike action in 
pursuit of a 105 per cent pay 
claim fra: bank workers, and 
called out 15,000 staff In banks 

all over western. Germany. 
Business was not seriously dis- 
rupted.: 

Some banks reported operat- 
ing comfortably even though 
half the workforce stayed 
away. The unions, meanwhile, 
threatened to Increase the 
pressure steadily until a "rea- 
sonable offer” was made. 


Polish price 
deal fails 
to please 
farmers 

By Christopher BobinakJ in 

Warsaw. 


THE Polish government, which 
relies on farm interests for Its 
parliamentary majority, could 
face protests from farmers’ 
unions despite a controversial 
decision this week to introduce 
mmhnnm procurement prices 

and u nhaiitiap 

' The unions have long 
campaigned fear minimum farm 
prices but it could prove a 
hollow victory as officials in 
the Ministry of Agriculture 
expect the govern m ent to fell 
to set the price of milk, wheat 
and rye at levels the formers 
want. 

Feelings in the countryside 
are running high as real 
incomes last year fell 40 per 
cent below 1989 levels while 
production in 1991 remained 
above’ the average of the late 
1980s. 

The government of Mr Jan 
Olszewski is under pressure 
from the International 
Monetary Fund to cut spending 
and keep the budget within ZL 
65,000bn or 5 per cent, of 
GDP. 

It has already cut 
government spending on form 
products w hile tiie increase In . 
subsidised farm credits is 
below the rate of inflation. The 
only real concession to formers 
is lower interest rates for the 
purchase of tractors. 
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EG unity sougnt 
for Earth Summit 

By David Gardner in Brussels 

SSSJSSs ST , sH3L% 

listed ttv« became « camiot agree wtee 
to On tiie Commission's contra 

Eure- 

pean Environment Agency 

rFRA"* and for a coherent pol- dioxide emissions, Mr itipa di 
icy to ’combat global warming. Meana said: “We 
^We must gn to Rio. as it up our minds and the 

were, with a dowry," he said. proposaL-If we adopt this pM- 
to no t have this, I will tion, movement will be^posst- 
nrtteSSK Eft* con- ble among our <tradfog> 
ference, which will become a partners. ■ • • - 

carnival of declarations- in 

pAMMiuna " acknowledged that economic 

C rS?pSrtuEuese presidency conditions may not allow the 
offiS site EC I to go ahead wtth ajax 

for the EEA by March 23, after unless the sUS rad gP^ntdd 
a Commission idea to rotate be persuaded to he 

the headquarters was shelved believes they areualflj^ to do 
France is blocking agree- so unless the Twelve clearly 
itwi* until Strasbourg is con- demonstrate they are serious 
firmed as the definitive home 
of the - European Parliament. 

Some officials believe Paris 
may now prove more pliable, 
faced with a rise in support for 
ecologists in regional elections 
later thin month. . 
rpp ephag Rn has been tipped 


about using fiscal instruments 
to defeat the greenhouse effect 
The Commission yesterday 
formally endorsed plans to 
phase out chlorofluorocarbons 
(CFCs) and other ozone-deplet- 
ing substances by the end. of 
1995. 


‘Poor environment to 
blame for most deaths’ 


By Frances Williams In Geneva 


THREE-QUARTERS of all 
deaths worldwide are caused 
by diseases related to the envi- 
ronment and to lifestyle, espe- 
cially infections diseases and 
cancer, the World Health 
Organisation said in a report 
published yesterday. 

Arguing that action to stop 
environmental deterioration 
was essential to avert poten- 
tially disastrous consequences 
for human health and survival, 
the report, said 25bn people 
suffer from Illnesses resulting 
from insufficien t or contami- 
nated water and lack of sanita- 
tion. 

The 270-page report, “Our 
planet, our health”, the UN 
agency's contribution to the 
Earth Summit in Brazil in 
June, c alls for measures to 
reduce , population growth, 
waste arid overconsumption in 


industrialised countries and 
poverty. - 

The report says that while 
economic development has his- 
torically led to big improve- 
ments in human health, popu- 
lation pressures in. -poor 
countries and profligate life- 
styles in rich ones are degrad- 
ing the environment in ways 
that damage health. 

Tt cites urban overcrowding 
and insanitary conditiqzis,.faigh 
levels of air pollution including 
indoor pollution from open 
fires, unsafe working condi- 
tions especially in poor coun- 
tries, and growing pressures on 
water reserves. 

International problems 
include add rain, disposal of 
hazardous wastes, atmospheric 
ozone loss and global wanning 
which may lead to crop fail- 
ures and migration of diseases. 


J5I Treuhandanstalt 

(The government agency privatising eastern Germany property) 




& 


Rotflocfc Grtrt lflt 20 V V 


GraBKata 


Tender of companies and estates 

AGRICULTURE 

in eastern Germany 


Object-number, -name, location (in brackets: principal production / current number of employees / from LW-22 size and kind of estates) 


Fruit and Vegetables 


(LW-l) RoKoMa GmbH Rostock 
0-2510 Roslock/Mecklenburg-Vorpommem 
(Jam and marmetede production / 66) 

(LW-2) Plant Frankfurt/O. of 
Odertruchi Konserven GmbH 
0-1200 Frankfurt/O^Brancfenburg 
(Canned fruit and vegetables/ 100) 

(LW-3) Plant See low of 
Oderfrucht Konserven GmbH 
0-1 200 Fran kfurt/OTB randan burg 
< Canned fruit and vegetables / 84) 


(LW-4) MolKerei Halberstadt GmbH 
0-3600 Hafberstadt/Sachsen-Anhatt 
(Milk and dairy products / 40) 

(LW-5) Rato enow dairy of 
MSrkische Mifchwirtschaft GmbH 
0-1500 PolsdanVBrandenburg 
f Milk and dairy products i SO) 

(LW-6) Closed down Jirterbog dairy of 
MSrid&cfie Mifchunrort GmbH 
0-1500 Potsdam/Brandenburg 

(LW-7) Closed down Onanienburg dairy of 
Markische Mifchwirtschaft GmbH 
0-1500 Potsdam/Brandenburg 

(LW-8) Milchunion Magdeburg GmbH 
0-3010 MagdeburgfSadisen-Antialt 
(Sale of milk and dairy products / 25) 


(LW-9) Thuringer Fleischwerk Erfurt GmbH 
0-5025 Erfurt/Thuringen 
(Sausages and meat products, poultry 
specialities, liquified fats / 310 ) 


a Akthur 

Andersen 

Arthur Andersen & Ca SC 


(LW-10) Thop GmbH Gotha 
0-5600 Gotha/ThQrfngan 
(Sausages and meat products/ 190) 

(LW-l i ) GreuQenar Salami & Fteisdtwaren 
GmbH 

0-5403 Greuflen/ThOringen 

(Uncured- and non perishable sausages, trade 

in sausage and meat products / 138) 

(LW-12) Neustralltzar Fleisch- u. Wurstwaren 
GmbH 

0-2060 NeustreTitz/Mecklenburg-Vorpommem 
(Sausage- and meat products/ 77) 

(LW-13) DeBtzscher Qualltcttsschtachtrind GmbH 
0-7270 OeGtzsch/Sachaen 
(Fattening of slaughter-cattle/ 1 78) 


(LW-14) Plant Parfeberg of 
Perteberger GeflugelausrQstungen GmbH 
0-2910 Perieberg^ Brandenburg 
(Components for poultry mass elevation plants / 
IBS) 

(LW-15) Plant Berge of 
Perteberger Geflugeteusrtistungen GmbH 
0-2910 Perlebergf Brandenburg 
(Components for poultry mass elevation plants/ 
100 ) 

(UN-16) DmsdnerGeffugel GmbH i. A. 

0-8060 Oresden/Sachsen 

(Slaughtering and trade with poultry and rabbits 

at IS locations tn Saxony/ 264) 


(LW-i 7) Tabakhaus Dingelstadt GmbH 
0-5603 Dtngetetadt/ThOrmgen 
(Cigarettes, cigars, cigarette tobacco f 190) 


Agricultural machinery 


(LW-18) Maschinanbau und LandtechnBi GmbH 
Pranzlau 

02130 Prenriau/Brandenburg 

(Production, repair and service of machinery /IS) 

(LW-18) Soweba Sonderausrustungen u. 
Wertaeugbau GmbH GrimmenthaJ 
0-6106 GrimmenlhaiThurlngen 
( Planning . construction and production of special 
equipment and toots/ 97) 

(LW-20) Meckfenburgische Maschrnenbau u. 
Landtechrtik GmbH Schwerin 
0-2700 Scfiwerin/Meddenburg-Vorpommam 
(Production, repair and service of machinery / 1 12) 

(LW-21) MetaUvera/beltung GmbH Gardelegen 
0-3570 GardefegertfSachsen-Anhait 
( Production , repair and service of machinery/ 94) 


Agricultural estates 


(LW-22) Estate GroS Hefte of 
Gut Grofl HeUe GmbH L A. 

0-2021 GrofB He I te/Mecktenburg- Vorpomm em 
(Cultivation of marketable fntit breeding of hogs, 
cattle fattening/ 450 ha. of which 320 ha under 
cultivation with 42 soil merit points) 

(LW-23) Estate Flemsdorf of 
Gut Criewen GmbH i. A. 

0-1321 CriewenfBrandenburg 
(Cultivation of marketable fruit cattle fattening, 
(Sstmery/ 500 ha under cultivation with 40eoll 
merit points) 

(LW-24) Gut Kantow GmbH I A 
0-1901 Kantow/Brandsnburg 
( Cultivation of marketable fruit cattle fattening / 
435 ha. of which 321 ha under cultivation with 
25 soil merit points, 1 1 4 ha meadowfand) 


(LW-25) Gut Pedeberg GmbH L A. 

0-2910 Perteberg/Brandenburg 
(Cultivation of marketable fruit breeding of hogs 
/ 287 ha, of which 237 ha under cultivation with 
38 soB merit points, 50 ha maadowiand) 

(LW-26) Gut Kaltanhausen GmbH L A. 

0-1701 KJoster ZJnna/BrarKtenburg 
(Cultivation of forage, daky-fammg/ 287 ha, of 
which 194 ha under cultivation with 30 soB merit 
pcnrtts^3 he meadowfand) 

(LW-27) Gut Hassaffekte GmbH LA. 

0-3723 HasseffekJefSachsan-Anhalt 
(Cultivation of forage, cow- and cable breetSng. 
cattle rearing/ 530 ha. of which 150 ha under 
cultivation with 35 son merit points, 380 ha 
meadowlend) 

(LW-28) Gut Kdnfgswartha GmbH i. A. 

0-8613 Kfinigswartha/Sacbsen 
(Cultivation of marketable fruit, fattening of cattie 
and hogs/ 582 ha. ati under cultivation with 40 
soS merit points) 

(LW-2S) Gut Ogrosen GmbH LA. 

0-7541 OgroserVBrandenburg 
(Cuftivation of marketable fruit breeting of hogs, 
dairy cows, rSstiBery/ 266 ha under cummton 
with 30 sod merit points) 

(LW-30) Estate Borkanof 
Gut Borken GmbH LA. 

0-2101 Borkan/Meckfanburg-Vorpommem 
(Canto fattening, cow breeding/ 1040 ha; of 
which 345 ha under cultivation with 25 soti merit 
points,695 ha meadowtand) 

(LW-31) Gut Drewitz GmbH L A. 

0-3271 Drewitz/Sachsen-Anhatt 
(Cultivation at marketable trult, dairy-farming, 
cattle fattening/ 700 ha, of which 600 ha under . 
cultivation with 30 boB merit points, 100 ha 
meadowfand) 
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(LW-32) Estate Gro8 MStzow of 
GutObwhinrichshagen GmbH LA. 

0-2321 Reinberg/Maekleriburg-Vorpommem 
(Cultivation of marketable fruit/ 430 ha. of which 

360 be under cultivation with 40 soil merit points) 

(LW-33) Estate Gtusig of 
LandesgutTundendaban GmbH L A. 

O- 3241 Tundersleben/Sachsen-AnhaH 
(Cultivation of marketable fruit/ 164 ha under 
cultivation wtth 80 so 8 merit points) 

(LW-34) Gut Stroga GmbH LA. 

0-8281 Stroga/Sachsen 
( Cultivation of marketable fruit, fattening of hogs. 
<6sti8ery/475ha, of which 441 ha under cultiva- 
tion with 40 soB merit points, 34 ha meadowfand) 


(LW-3S) Estate Denrtn of 
Gut Dermin GmbH L A: 


Gut Dehnin GmbH L A: 

0-2141 Demin/ Meckteftourg-Vorpommem 
(Cuftivation of fruit, dairy cattle, cattle fattening, 
breeding of hogs/ 900 ha, of which 800 ha 
under cultivation with 45 sott merit points) .’ 

(LW-36) Estate Annarode of 
Gut Annarode GmbH L A. 

0-4251 Annarode/Sachsen-Anhatt 

(Cultivation of marketable fruit, cattle breeding/ 
263 ha. of which 228 ha under cultivation with 
60 soft merit points. 35 ha meadowfand) 


Estates (Horticulture i Orchards) 


&^£S? 1 S!l5 )b8,bau Wemigerode &i*H LA. 
0-3700 Wemigerode/Sachsen-Anhaft • - ' 
(Production of frutt/624^ ha orchards) 

(l- W^ Gut Obst Schwerin GmbH L A. . 1 

(LW-39) Estate HaHe of 

GmbH LA. 

0-4064 HaJfa/Sachsen-Anhalt 

wholesale flower market/ 3.1 ha •: 
area with real property) 

0-4212 Schkopau®achsen Anhalt ; 

he under glass/piastb sheeting at 3 - 

Gut Garten bau Odertxuch Wollup. 

0-1211 WoBup/Brandenbum 

(VG QBtabSes, open sre& and Qfeen-houso /35 ha 

open area vegetables, l0. 5 S^^S) ha 


For further free information (tender conditions, company profiles, etc.) please contact: 


The fo#owtng offices of Adhur Andersen are 
(XCKrfUkig Infm manor about this rence: 
Antiur Andanen ma-/ aa tar 3 prospectva 
buyer wfih raspoa la any of CM eempanea 
oKereo hanfcy. 


or directly: Jyi Treuhandanstalt 


CORPORATE FINANCE DIVISION 
LONDON*) NEW YORK 

Laurence Parrott Tel. +44-71-4383719 Ron Weissrnan Tel. 1-212-7084725 

Fax +44-71-8311133 Fax 1-212-2452753 


TOKIO 

Masami Hashimoto Tel. +81-3-34031705 
YasukoAKiba Fax +81-3-34038025 


HONGKONG 

Christopher Forties Tel +852- 8 52 0 222 
Kennedy Uu Fax +852- 8150548 


...or yew 
local office of 
ARTHUR ANDERSEN 


Central Tender Office 
Leipziger Strafle 5-7- 
0 - 1.080 Berfln/Germany 
Tel. +49-30-31542619 
Fax +49-30-31542661 
Telex 305141 thazd 


New York Office 
Tel. +1-212-9098198 
Fax +1-212-9098158 
Tokyo Office 
Tel. +81-3-35032901 
Fax +81-3-35032902 


') 'Authorized to cany on investment business by the Institute of Chartered Accountants in England and in Wales.' 
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Italian defence 
chiefs told to 
halt criticism 


EUROPEAN NEWS 


By Robert Graham- in Rome 

ITALY'S defence minister, Mr 
Virginio Rognoni, yesterday 
issued a blunt warning to 
senior military officers to stop 
challenging proposals Tor a 
radical re-organisation of the 
country's defences. 

In an open letter published 
in Corriere della Sena, he said 
the services had been fully con- 
sulted and had had ample 
opportunity to express their 
views during more thym two 
years’ discussion 7 on a new 
defence strategy. “The time for 
discussion is over. 1 : and now 
the matter has passed to par- 
liament," he said 

The proposals, involving a 
substantial cut in the armed 
forces, are to meet the nhnr^go^ 
requirements of the 1990s for 
Italy and the Nate alliance. ' 

They have led to attacks 
from disgruntled high-ranking 
officers and' the resignation 
of a senior general - since 
being put to parliament on 
November 26. 

The complaints have centred 
on plans to break up -tradi- 
tional units and establish new 
command structures co-ordina- 
ting the three services. There 
are also fears over lost jobs 
and continued low pay. Con- - 
cern has also been voiced 
about de-militarisation of -the 
para-military carabinieri police 
and creeping unionisation of 
military structures. 

But this week General Luigi 
Federici, in charge of the 
Alpine corps, added another 
controversial ingredient- when 
he complained that switching 
to a volunteer army would lead 
to a meridoniallsation’', .with 
the bulk of recruits coming 
from the poorer ' south. 


Roughly 80 per coat of current 
volunteers come from" the 
south. His comments' appear to 
have spurred Mr Rognoni to 
read the riot act 
- - The reforms; to be 
-by parliament after the April 5 
elections, would cut at least 
90,000 civiEan and military per- 
sonnel from the forces by the 
end of ,the decade. The cots, 
equivalent to 23 percent of the 
forces' 1990 strength, will be 
greatest in the army (28 per 
cent), followed by the air force 
US per cent) and navy (22 per 
cent), with a -further 20 per 
cent among civilian employees. - 
National service personnel will 
Be halved. ; 

The army, with a new rapid, 
intervention role accorded by 
Nato for- the alliance's 
southern -frank, .-will be remod- 
elled round-15 brigades instead 
of the present 25. Five will con- 
tain frontline troops trained for 
rapid deployment, including 
out-of-area actions . The navy 
will have less, of an ocean- 
going rofe; while six airforce 
squadrons wDT.be cut and the : 
number of air bases reduced 
from 24 to 20. 

The overall cost of the 
changes is expected to add an 
extra L4(kQOObn (£lA5bn) to the 
defence mzdgtt- over the next 
decade. However, .this will help 
shift the burden of expenditure 
away from personnel costs and. 
more towards. materiel. 

• Italy's inflation slowed to a 
three-year low of 5.4 per cent 
in Febnuzy.-down from a year- 
on-year 6J. per cent the month 
before, Renta- reports from 
Milan. The figures will give a 
boost to government parties in 
the election campai gn. 


European 
airlines see 
recovery in 
business 

By Daniel Green 

EUROPEAN AIRLINES have 
.recovered from the collapse. in 
business caused a year ago by 
the .Golf War. 

. January saw 12.6 per cent 
more passenger -traffic than a 
year' earlier, when the Gulf 
War began, and a 6 per. cent 
■ improvement on 1990. accord- 
ing to the Association of Euro- 
pean Airlines (ABA).." 

“A measure of real market 
growth has resumed,' 1 it said. 

. The news follows figures 
from the International- Air 
Transport Association, which 
showed a 14 per cent improve- 
! meat in world air traffic over 
the depressed levels of January 
199L 

Apart from links to the Mid- 
dle East, which jumped almost 
80 per cent from a low level, 

1 the ASA said that links with 
Latin America remained .the 
fastest growing area. This was 
the best performing sector dur- 
ing 1991 and January showed a 
20.8 improvement over the 
same month of 1991. 

On the North Atlantic, the 
wold’s busiest long-haul route, 
traffic was 10 per cent- ap on 
1991 and 8.6 per cent higher 
over two years. 

While the figures for passen- 
ger travel encouraged the 
AEA. the outlook for air 
freight ..was less favourable. 
January freight traffic was »tfli 
3 per cast below its level of 
two years earlier. 

Prague sets poll date 

Czechoslovakia Is to hold its 
general dection on June 5 and 
6, Renter reports from Prague. 
The campaign is likely to be 
dominated by increasing i 
demands in Slovakia for autan- ' 
omy or independence. 


Protests grow as Portugal 
faces up to Euro-integration 


J UST AS everything was 
running smoothly with 
Portugal’s six-month, presi- 
dency of the European Com- 
munity. a wave of protests has 
acted as a sharp -reminder of 
the difficulties for the country ' 
as it faces the demands of 
European integration. 

The protests have different 
, origins - mainly pay. for pub- 
lic-sector workers, working 
conditions for some professions 
and an -unpopular exam for 
students - hut they have 
brought to the surface discon- 
tent and thrown the social 
democratic administration of 
Prime Minister Anfbal Cavaco 
Silva on the defensive. 

The scale of student protests 
took everyone by surprise. For 
several days last month, thou- 
sands of students carried out 
wild-cat actions blocking 
streets, "causing traffic chaos 
and leaving the police bewil- 
dered. Lisbon faces more chaos 
today, with another public 
transport strike and possible 
further disruption by students. 

The students want the con- 
troversial PGA exam - the 
key to higher- education -and 
university entrance - to be 
abolished. They say it favours 
better-off students by focusing 
on broad cultural questions 
which are often not covered in 
the official syllabus. 

They have won widespread . 
sympathy, and support' from 
the opposition socialists, who 
were delighted to find a popu- 
lar issue with which to attack, 
the government. Mr Diaman- 
tinn Durao, the education min- , 
ister, hastily declared his own 
doubts about the "PGA, agreed 
to review the exam’s content 
and said dissatisfied stud ent s 
could sit it again in May. 

In the public sector, wages 
are the main concern. . A. gov- 
ernment offer- of an 8per_ cent 
pay rise, in line with its. infla- 


tion forecast, for public admin- 
istration employees was 
thrown out by the unions who 
want doublefdigit rises. 

: Demonstrations followed, 
and the -unions- called a one 1 : 
day nationwide strike, which 
prompted the government to 
retreat from its “final" offer 
and enabled it to reach an 
agreement with the more mod- 
erate of the two main unions 
for a basic 10 per cent rise 
which, according to econo- 
mists, will increase the total 
wages by around 14 per cent : 

Nevertheless, the strike went 
ahead, paralysing public trans- 


Lisbon’s social 
democrats are 
under attack on 
several fronts, 
writes Patrick Blum 


■port and '• disrupting public 
administration, the health ser- 
vice, education, and the - judi- 
ciary. The left-wing CGTP 
union confederation las 
- for another day of nationwide 
action later, this month. 

The number of strikes is ris- 
ing; there were 60 strikes and 
stoppages in January, almost 
double that in January 1991 
and the worse record since 
1986. • ' •. - 

The. private sector has been 
practically strife-free, “but that 
may change as restructuring 
. begins'- .to hurt traditional 
'industries such as textiles 
where extensive lay-offs are 
inevitable. " 

: The deepening crisis -In agri- 
culture Is -another source of 
concern and area of potential 
conflict. Small formers, who - 
tee their livelihood threatened 
by the advent of the EC tingle 
market, gave a foretaste last 


July of their likely reaction to 
any... deal to reform the Com- 
mon Agricultural Policy. They 
rose up against their own 
unions, blocking roads with 
tractors until par amilitar y 
poUce cleared the way. 

The government’s problem is 
that It must make tough 
adjustments Jiow to. meet its 
ambitious targets- foc'Enropean 1 ' 
economic union in the second 
half of the 1990s. . The budget 
deficit and inflation have to be 
reduced substantially, while 
growth and investment must 
be maintained at higher than 
the EC average. Its dilemma is 
that giving in to popular 
demands would undermine its 
economic convergence strat- 
egy; resisting the pressures 
would deprive it of more popu- 
lar support 

In theory, the government is 
safe from political upsets. The 
ruling Social Democratic party 
(PSD) won an absolute major- 
ity of votes and parliamen tary 
seats in last October’s general 
election, and Mr Cavaco Silva 
- as the architect of that vic- 
tory - has his party firmly 
under control. 

The opposition is in disarray, 
and the Socialist Party (PS), 
which Is" the only political 
force potentially able to chal- 
lenge the government, has just 
elected , a new leader in an 
at tempt to revamp its image 
following its .poor showing in 
the elections, when it received 
less than 30 per cent of the 
vote. Mr Antonio Guterres, the 
party’s new general secretary, 
will need to apply all his politi- 
cal s kills if he Is to provide the 
fractious socialists a new sense 
of direction. 

For the time being, public 
and social pressures will worry 
the government most, espe- 
cially as it is keen to avoid 
unrest during its stint in the 
EG presidency. 



state-run Turkish Coal Board, warned of the possibility of explosions and said bodies have been sealed into gas-filled 
galleries where rescuers have given up hope of finding survivors. Officials fear the death toll could reach 280. 

Vance mission to calm Bosnia tensions 


By Laura Sllber in Sarajevo 

MR Cyrus Vance, the United 
Nations special envoy, 
yesterday returned to 
Yugoslavia in an emergency 
mission to calm ethnic 
tensions among the three main 
national groups in 
Bosnla-Hercegovina. 

Mr Vance's mission follows a 
weekend referendum in which 
Moslems and Croats, who 
make up 71 per cent of the 
population.' voted to break 
away from Yugoslavia. The 
remainder, Serbs, refuse to 
leave the remnants or the 
Yugoslav federation. . 

Mr Vance was expected to 
arrive in Sarajevo, capital of 
Bosnia, today after meeting 


Serbian and Yugoslav army 
leaders in Belgrade, the 
Serbian and federal capital 
Sarajevo was designated the 
headquarters for UN 
peacekeepers, but many fear 
the tensions in Bosnia could 
jeopardise the UN initiative to 
despatch 14,000 peacekeepers 
to neighbouring Croatia. 

Barricades have been 
erected, intermittently 
disrupting Sarajevo, as well as 
Visoko, Pale and Romanija, 
predominantly Serb villages 
outside the capital. But federal 
armoured vehicles yesterday 
rumbled through the city to 
prevent militants from 
blocking main roads. Joint 


police and army patrols were 
part of the peace agreement 
reached late on Tuesday night 
which staved off the threat of 
open warfare between Serbs 
and Moslems. 

A statement yesterday from 
the Serb headquarters, 
however, said: “People here 
have lost faith in the 
possibility of a political 
agreement with the Moslem 
people." 

In northern Bosnia an 
agreement yesterday between 
Serb and Croat political parties 
was reported to have halted 
fighting in Bosanski Brod. 
where 60 mortar bombs hit the 
town in an overnight attack. 


The 33,000 population of the 
town, which borders Croatia, is 
41 per cent Croat and 33 per 
cent Serb. Most spent Tuesday 
night in underground shelters. 

Radio Sarajevo reported two 
people were killed on Tuesday 
night in Gacka, southern 
Bosnia. 

• The Commonwealth of 
Independent States, itself beset 
by ethnic turbulence, has 
derided to send 900 volunteers 
to join UN peacekeeping forces 
in Yugoslavia, Leyla Boulton 
writes from Moscow. 

Colonel Viktor Loginov, an, 
Afghan veteran, will command 
the infantry battalion made up 
of elite paratroopers. 


The new German way to fly: more hospitality 
to shorten your long journey. Lufthansa. 


EC food 
credit 
signed 
for Russia 

By Quentin Peel in Bonn 

AN Ecu500m <£350m> line of 
credit guaranteed by the EC 
for supplies of food and agri- 
cultural products to the former 
Soviet Union, delayed since 
November because of the polit- 
ical turmoil in Moscow, has 
finall y been signed, for Russia 
alone' 

Deutsche Bank, whose Lux- 
embourg subsidiary Is the lead 
bank of the consortium provid- 
ing the EC-guaranteed credit, 
said yesterday the necessary 
legal and financial alterations 
to the contract had been 
agreed. Meanwhile, an uniden- 
tified number of banks in the 
consortium have dropped out, 
their participation taken over 
by Deutsche Bank. The turn- 
over is not a response to uncer- 
tainty in the former Soviet 
Union, because the entire 
credit enjoys an EC guarantee. 

The delay was caused by 
uncertainty over the status of 
Vnesheconombank, the foreign 
trade bank of the former Soviet 
Union, whose status Russia 
has reduced to agent responsi- 
ble for repaying historic debts. 
In this case, it has been 
allowed to take on a new loan, 
probably its last, because tbe 
deal was agreed before the 
Soviet Union collapsed. 

“The Vnesheconombank can 
now open letters of credit in 
favour of the exporters," the 
Deutsche Bank said yesterday. 

The fact that the entire 
credit will now go to Russia 
was determined by the fact 
that the Vnesheconombank is 
now entirely controlled by that 
country, the bank said. The 
other republics will have to 
seek their share of EC food 
credits from the subsequent 
Ecui25bn - still blocked by 
disagreement over counterpart 
guarantees from Russia. 
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Hong Kong cuts 
company tax and 
seals loopholes 


By Simon Holberton 


A RISE in the corporate tax 
rate and the closing' of some 
tax loopholes were the key fea- 
tures of the Hong Kong govern- 
ment's budget presented yes- 
terday by the colony's new 
financial secretary, Mr Hamish 
MacLeod. 

The colony’s corporate tax 
rate was raised by 1 percentage 
point to 17.5 per cent - a mea- 
sure that had been well leaked 
and discounted by the stock 
market 

The budget was billed by the 
government as one for the 
man-in-the-street, a departure 
for an administration seen as 
avowedly pro-business and a 
sign that Hong Kong’s experi- 
ment with limited elective 
democracy is having an effect 
on at least the government's 
presentation of policy. 

Mr MacLeod said his budget 
measures were framed against 
an economic background 
which would see the economy 
expand by 5 per cent in real 
terms this year after 4 per cent 
growth last year. Trade, the 
backbone of the colony's econ- 
omy, was expected to be buoy- 
ant with exports growing by 14 
per cent. 

Although he was accused of 
not doing enough for the less 
well off while penalising busi- 


ness, his measures are likely to 
pass through the Legislative 
Council without serious 
amendment. 

Mr MacLeod said stamp duty 
on share transactions would be 
lowered to 0.4 per cent from 0.5 
per cent although duty would 
be extended to covered war- 
rants. 

He also promised legislation 
to close tax loopholes which 
have allowed companies to 
avoid taxes, especially car deal- 
erships which fudge the true 
cost of imported vehicles to 
pay less tax. 

A combination of higher 
land sales. Caster growth, and 
less capital spending due to 
delays with the new airport 
project boosted the govern- 
ment’s surplus to HK$14.1bn 
(£l.03bn) from a forecast 
HK$1.3bn in last year’s budget. 
The surplus Is forecast to fall 
to HKSS.lbn this financial 
year. 

He said the government 
would consider privatising 
businesses which it owned. 
The most likely candidate 
would be the Kowloon to Can- 
ton Railway - one of the few 
truely profitable railways in 
the world - although officials 
said no serious work had yet 
been done. 


Japanese companies to 
reduce capital spending 


By Robert Thomson in Tokyo 


JAPANESE companies plan to 
reduce capital spending by 4 
per cent during the financial 
year beginning next month, 
suggesting that the weakness 
in the economy will continue, 
according to a survey by the 
Industrial Bank of Japan. 

The planned fall in invest- 
ment follows an expected 5.4 
per cent increase in the cur- 
rent year and double-digit 
growth in the three previous 
years, and highlights indus- 
try's expectation of slower 
domestic demand and a faint 
inter national recovery. 

Manufacturing companies 
told the bank that capital 
spending for the coming year 
is likely to fell by 10.7 per cent, 
while non-manufac taring 
industry expects a 3.1 per cent 
drop. Electric power companies 
expect a 6 per cent rise. 

The bank said that the 
investment decline forecast by 
manufacturing companies was 
the largest reported in its sur- 
veys since 1978, while the fall 
in the non-manufacturing sec- 
tor is the first in two decades. 

Capital spending has also 


been slowed by turmoil on 
Japan's finan cial mar kets as 
companies bad tapped the 
stock market for low-cost funds 
in the late 1980s to expand 
capacity and introduce labour- 
saving technology to cope with 
the country's labour shortage. 

The predicted falls follow 
years of rapid growth and 
reflect a readjustment of inven- 
tory that the Bank of Japan 
argues is to be expected for an 
economy returning to more 
normal rates of expansion. 

Electrical machinery compa- 
nies. some expecting a loss this 
year, are planning to cut capi- 
tal spending by 19.9 per cent 
The car industry, which has 
experienced eight consecutive 
months of lower domestic 
sales, is predicting an 8.5 per 
cent falL 

Mr Takeshi Nagano, presi- 
dent of the Japan Federation of 
Employers 1 Associations, 
called for the Bank of Japan to 
lower the official discount rate 
(ODR) as soon as possible. He 
also urged Japanese workers to 
exercise restraint in forthcom- 
ing spring wage negotiations. 


Indonesia warns over 


Portuguese peace ship 


INDONESIA yesterday warned 
that passengers on a Portu- 
guese “peace ship" would be 
arrested and deported if they 
tried to land in East Timor, 
where at least 50 pro-indepen- 
dence demonstrators were 
killed in November, Kevin 
Brown writes from Sydney. 

The ship, a Portuguese car 
ferry called the Lusitania 
Expresso, is expected to arrive 
at Darwin at the weekend 
before crossing the Timor Sea 
to Dili, capital of East Timor. 
The ship is believed to be car- 
rying about 100 protesters from 
Portugal, and will pick up a 
further 80 in Darwin, including 
General Antonio Ramalho 
Eanes. the former Portuguese 
president. 

The passengers hope to lay 
wreaths at the Santa Cruz cem- 
etery in Dili, where most of the 
pro-independence demonstra- 
tors were killed when Indone- 
sian troops opened fire on a 
funeral march. They have 
refused to apply for Indonesian 
visas because Portugal does 
not recognise Indonesian sov- 
ereignty over East Timor. 
Indonesia invaded East Timor 
in 1975 after the withdrawal of 
Portuguese forces. 

General Try Suhrisno, head 
of Indonesia’s armed forces, 
said the protesters were 
attempting to provoke Indon- 
esia. which regards East Timor 
as an integral part of its terri- 
tory. He said the ship was ban- 
ned from Indonesian waters, 
and its passengers would be 
treated in line with interna- 
tional and Indonesian law if 


they tried to enter the country. 

“We are doing this to safe- 
guard our Integrity and sover- 
eignty," he said. 

The use of Darwin as a jump- 
ing off point for the ship has 
embarrassed the Australian 
government, which criticised 
the massacre bat has not 
reassessed diplomatic and com- 
mercial links with Indonesia. 
However, the government has 
allowed protesters arriving by 
air to enter the country, and is 
not expected to fry to stop the 
ship sailing for Dili. 

• An appearance by French 
parliamentarians before a New 
Zealand committee yesterday 
degenerated into a sarcastic 
row with former prime minis- 
ter David Lange over the Rain- 
bow Warrior affair, Reuter 
reports from Wellington. 

The exchange at a parlia- 
mentary select committee 
briefing ended with French del- 
egation leader Mr Gilbert Gan- 
tier telling Lange: “I don’t 
think you are working very 
much for the friendship 
between our two countries." 

Relations between France 
and New Zealand have been at 
a low ebb since French secret 
agents bombed the Greenpeace 
boat Rainbow Warrior hi Auck- 
land harbour in 1985. 

The row erupted again late 
last year when one of the 
alleged bombers was arrested 
in Switzerland and New Zea- 
land indicated it would seek 
his extradition. Wellington 
eventually backed down in the 
face of veiled French threats of 
trade retaliation. 
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Much of 
long been 


Libya’s money has 
on the move 


Gadaffi: economic expansion into western Europe 


A S INTERNATIONAL pressure 
has grown for sanctions 
against Libya, so has Libyan 
concern risen about the safety of both 
its deposits in overseas banks, along 
with its substantial downstream 
investments in Europe. 

It should be no surprise, therefore, 
given the precedent of the US freeze 
of Libyan assets in January 1986 in 
reprisal against its alleged involve- 
ment in terrorist attacks m Rome and 
Vienna, that Libya has done what it' 
can to protect its assets. 

Libya holds around S6bn (£3.4bn) in 
Squid assets in reporting countries of 
the Basle-based Bank for Interna- 
tional Settlements, and, according to 
Arab and European bankers. It has 
shifted between S2bn and SSbn of tills 
towards banks in the Middle East, 
particularly those in Bahrain and 
other Gulf centres, from London and 
other European centres deemed in 
Tripoli to be vulnerable. 

So far, however, there is no sign 
that Libya has been seeking either to 
liquidate its substantial European 
Investments, or to change ownership 
structures to afford these investments, 
greater protection from possible pred- 
ators. Libya’s most substantial Euro- 
interest Is Its Tamoil petroleum 
stribution network in Italy and 
Switzerland, where Tamoil Ttai« ami 
Tamoil Suisse have 5 per cent and 8 
per cent of the refined-product market, 
respectively. 

Tamofl, purchased by the Libyans 
in 1986 from Lebanese investor Roger 
Tamraz, is <v»ptfonfng its aggressive 
expansion in its co re market 

and flisn spearheading a Libyan drive 
into Eastern Europe. The Dalian press 
is mpnr H ng that T amnfl TtaUa is seek- 
ing to purchase 150 petrol stations, 
from the Genoa-based Cameli Com- 
pany for g48m to add to its more than 
1,000 service stations. 

Libya may well feel that there is 
not much more that It can do to 
shield its European oil sector invest- 
ments, dianiwii wi through its Nether- 
lands Antilles- registered investment 
vehicle, OH Investments International 
Company (OUC). Oflinvest is. In turn, 
jointly-owned by Libyan state institu- 
tions: the Libyan Arab Foreign Bank 
(LAFB), the Libyan Arab Foreign 
Investment Company (Lafico), and the 
Libyan National Oil Company 
(LNOC). 03m vest, established in 1988 


to provide an umbrella for Idbyas 
European investments, has subsid- 
iaries in Amsterdam and Zurich. 

reckoned that 
if. economic sanctions were imposed, 
they would be relatively short-term 
and therefore would not affect its 
longterm strategic investments. 

But these calculations have not pre- 
vented the Lib yans from battening 
down the hatches. According to 
reports -from Tripoli and from Euro- 
pean bankers, the government has 
stockpiled foods medicines, frozen 

asfeHs possible all non-essential 
oris halted soma projects alto- 


. Libya Is . also concerned that 
Britain, the US and France might 


It should be no surprise, 
writes Tony Walker, 
that the country has 
done what it can to 
protect its assets - ' 


to im] *MP an embargo on its oil 
exports, aibott- reluctantly, since the 
decision would bar m consumers in 
Europe, for which Libya is a leading 
supplier. Italy, Gmmany and Spain 
are the largest purchasers of Libyan 
crude, together accounting for about 
75 per cent of Libya's oil exports, and 
fht> - Tfniia-n state company ENI has 
about 45 per cent of its reserves in 
Libya. ... 

The US, meanwhile,, is quietly 
pressing ahead with its own pro- 
gramme of isolating Libya economi- 
cally. The US Treasury Department's 
Office of Foreign Assets Control the 
body charged with enforcing the 1986 
trade embargo and asset freeze insti- 
tuted by the Reagan administration, 
is prep arin g an enlarged list of Libyan 
companies and individuals with 
whom US business may not cLeaL 
■ -OFAG officials say that not only 
will more Institutions be added to the 
68 already on the list, but additional 
enforcement measures will be 
adopted. OFAC has been looking par- 
ticularly closely at Libya’s European 
investments. Last August, when the 
latest OFAC listing was released, Mr 
Richard Newcomb, its director, 
warned that the “recent Libyan eco- 


nomic expansion into western Europe 
increases Col Muammer Gadaffi 's 
ability to promote and fi nan ce terror- 

^HovSvX/tbe ability of the US to 
interfere with Libyan activities in 
Europe Is constrained because they 
fail outside US jurisdiction and do 
not as a rule, involve US corapMies. 

US companies and individuals 
engaging to business with Libya, or 
with those described as "specially ds- 
ignated nattonals"(SDNs), are liable 
to criminal penalties of 

5500,000 per violation for corporations, 
and 8250.000 for individuals, plus 
prison sentences of up to 12 years for 
individuals and senior corporate offi- 
cers. Among the SDNs are such prom- 
inent Libyan businessmen .as. Mr 
Abdullah Saudi, president of the Bah- 
rain-based and highly regarded Arab 
Banking Corporation (ABC), an 
attractive-looking destination for 
some of the Libyan funds moving out 
of Europe, although Mr Saudi yester- 
day denied this. “We’ve seen ho 
change in .our position, even as cli- 
ent," he said. 

Libya, together with Kuwait and 
flie United Arab Emirates, is co-owner 
of ABC. Its share is between 25 ami 30 
per cent Libya also has a controlling 
interest In Al-Ubaf, the Bahrain off- 
shore banking unit which is part of 
the increasingly loosely associated 
Union de Banques Arabes and Fran- 
caises (UbaD group. 

OFAC nfflrials would not be drawn 
on what additional measures against 
Libya are being contemplated, bat a 
weakness of the US embargo has long 
been the ability of US companies to 
circumvent the ban on dealings vdth 
Libya by channelling their Libya busi- 
ness through European subsidiaries. 

Meanwhile, the latest international 
row over Libya's alleged terrorist 
activities Is also bad news for five US 
oil companies - Conoco, Amerada 
Hess, Marathon, WJL Grace and Oca- . 
riontai - who are waiting for the US 
to lift its 1986 ban on their doing 
business there. According to the US 
General Accounting Office in these 
companies are losing between $2m. 
and $25m per day through their 
absence from Libya. Some S2bn to 
$4bn in assets of the five are frozen in 
Libya. _ 

Addi tional reporting by Mark Nichol- 
son in London. 


Nigeria ponders devaluation in bid to renew IMF links 


By Michael Holman in Lagos 


NIGERIA’S military government was 
last night considering a devaluation 
of the nair a a s part of efforts to pat 
the country's economic reform pro- 
gramme back on course and renew a 
lapsed agreement with the Interna- 
tional Monetary Fund. 

IMF agreement Is a .'condition' 
to fruther rescheduling of the coun- 
try’s S34bn external debt, of which 
$17bn-$18bn is owed to Paris Club 
creditors. 

Nigeria hopes to hold talks with the 
club later this year. 

The ground for the devaluation 
was prepared earlier this week. Bank- 
ers in Lagos said that they expected 
the central bank to announce today 
that the official rate of the naira 
had fallen from 10-56 to between 13 


and 14 to the US dollar. 

The new rate will have been deter- 
mined at yesterday’s weekly auction' 
of foreign currency by the central 
hanfc A bank official said'he expected ' 
today’s announcement to disclose a 
devaluation of around 30 per emit. 
r Such- a substantial drop, would mat - 
take place without the endorsement 
of President Ibrahim Babangida, 
thought to be consulting senior advis- 
ers before giving the final go-ahead; 

Although the weekly opportunity 
for banks to bid for foreign exchange 
is called an auction, the rate is in 
effect decided in _ advance by informal 
discussions within the banking sector. 

Discussions earlier this week paved 
the way for higher bids. Lagos bank- 
ers say there may be farther fells in 


the coming weeks in an attempt to 
close the gap between the auction 
rate and load currency bureaux. 

The gap has been widening over the 
past few months,- and.before yester- 
day’s measure the bureaux were offer- 
ing between 18 and IS naira to the 
dollar- ^^r *-raterwas jjnchanged as 
dealers awaited an (announcement . 
:-.The proposed devaluation, likely to 
be anrnrwptnied by a liquidity squeeze 
on the banks, was welcomed by some 
western' creditors as an essential but 
belated, effort to revive a faltering 
structural adjustment programme. 

. Government officials have said that 
a devaluation would show creditors 
that Gen Babangida has not lost the 
political will to pursue the reform pro- 
gramme he launched in mid-1986: 


Critics, however, point out that the 
president has presided over a surge in 
public spending over the past 18 
months, much of it an unecon omic 
projects, and often by-passing normal 
budgetary procedures. There is con- 
cern that a drift .in t mmomfc manage- 
ment could legye,tbe_ciyilian admin-, 
istration, due next January, with- an 
unmanageable economic inheritance. 

Yesterday’s move coincides with 
the visit to Lagos by a team from the 
IMF. In a midterm review last year, 
the Fund critirised government's fail- 
ure to fulfil the terms of a SDB319m 
18-month standby agreement which 
expires on April 8. 

One of the main conditions to a new 
standby agreement is that the govern- 
ment reforms Nigeria's complex 


exchange rate system which allows 
scores of recently formed small banks 
to benefit from the wide margin 
between the official rate and market 
demand. 

The World Bank has calculated that 
in 1990, when the spread between offi- 
cial and parallel rates averaged 20 per 
cent the effective subsidy was some 

$500m. 

The World Bank has argued that 
genuine foreign exchange auction 
would remove much of the spread and 
Increase government revenue. But 
many of the 80 or more banks that 
have entered the market since 1986 
would not survive the squeeze. Hence 
this group of banks, many of which 
have close links with government has 
a vested interest in the status qua ' 


Algerian court 
orders FIS 
dissolution 


AN Algerian court yesterday 
ordered the dissolution of the 
Islamic Salvation Front (FIS), 
two months after the funda- 
mentalist party was denied 
almost certain victory by the 
cancelling of parliamentary 
elections, Reuter reports from 
Algiers. 

The decision, which takes 
effect in one week but is sub- 
ject to appeal closed off any 
other legal outlet for FIS mili- 
tants who wanted to make 
Algeria an Islamic state. 

Diplomats have said they 
feared a ban would drive hard- 
line FIS members to violence, 
operating underground. 

Mr Larbi Belkheir, the inte- 
rior minister, had asked the 
court on February 9 to order 
the dissolution or suspension 
of the FIS, accusing the party 
of multiple violations of the 
law. 

The same day. the authori- 
ties ordered a 12-mouth state 
of emergency, opening intern- 
ment camps to hold detainees. 

In its last communique 
before the court order, the FIS 
said those thwarted from the 
legal path would have every 
reason to turn to “other 
means.” 

• Algeria yesterday reached 
agreement with a group of 
international banks on a 
S1.5bn loan to refinance its 
principal commercial bank 
debt, writes Alice Rawsthom 
in Paris. 


US seeks peace talks review 


By Roger Matthews in Washington 


MR James 
x/\r Baker, the US 

X X secretary of 

state, yester- 
^ ▼ day inter- 
vened in the 
Middle East peace process by 
asking each of the five delega- 
tion leaders to review with him 
what had been achieved at the 
conclusion of the fourth round 
of bilateral negotiations. 

The Palestinians. Jordan, 
Syria and Lebanon will hold 
their own co-ordinating session 
In Washington before return- 
ing home. 

One of the proposals they 
may put to their governments 
is for an Arab League meeting 
to be called this month to seek 
endorsement for continued par- 


ticipation in the peace process. 

Members of the Palestinian 
and Syrian delegations say 
they are increasingly con- 
vinced Israel has so intention 
of negotiating on the basis of 
UN resolutions 242 and 338 
which call for an exchange of 
occupied territory in return for 
peace. 

With Israel continuing to 
expropriate more land in the 
West Bank and Gaza and press- 
ing ahead with settlement 
building, they say it is difficult 
to justify pa rt icipation in the 
peace process. 

However, they accept that 
withdrawing would hand a pro- 
paganda victory to Israel and 
would alienate the US. 

With Israel’s hopes of secur- 


ing $10bn in loan guarantees 
from. the US having all but 
evaporated, the choices to be 
posed in the June 23 general 
election have become more 
apparent Mr Yitzhak Rabin, 
leader of toe opposition Labour 
Party, has pledged to stop 
building new settlements in 
the occupied territories, which 
would release the US loan 
guarantees, and has said he 
would give Palestinians the 
choice of being federated with 
Jordan or with Israel. 

The. delegations have not set 
a time or venue for the next 
round of negotiations. Israel Is 
demanding that they should 
move closer to the Middle East 
while the Arabs want to return 
to Washington. 


Arabs held after soldiers’ deaths 


By Hutft Camegy in Jerusalem 


FOUR Arab Israeli citizens 
have been arrested In connec- 
tion with the killing of three 
Israeli soldiers at an army 
camp last month. It is the most 
serious act of political violence 
of which Israeli Arabs have 
been accused in more than 
four years of revolt against 
Israeli rule in the neighbouring 
occupied territories. 

Mr Ya'acov Terner, Israel's 
chief of police, said last night 
that four men. two of them 
brothers and one an electronics 
graduate of Tel Aviv Univer- 


sity, had confessed to the kill- 
ings. 

’ Mr Terner said they were an 
isolated cell of the Islamic 

tion and he called on the pub- 
lic not to harm Arab citizens in 
revenge. “We must not make 
generalisations about Israeli 
Arabs,” he said. 

Arabs living within Israel 
who have full Israeli citizen- 
ship and make up more than 15 
per cent of the population, 
have demonstrated in sympa- 
thy with the uprising. 


However, their leaders have 
been careful to avoid, coming 
into conflict with the authori- 
ties, publicly acknowledging a 
distinction between their sta- 
tus and that of the Palestinians 
living in the West Bank and 
Gaza Strip. 

The . killings exposed a 
breach in army security and 
shocked the Israeli public. The 
soldiers, including two recent 
Russian immigrants, were 
hacked to death with axes, 
knives and a pitchfork in their 
tents late at night 


India speeds up moves to cut financial support to public sector 

By David Housego in New Delhi 


THE Indian government is cutting 
financial support to the public sector 
- once the keystone of Indian social- 
ism - more rapidly than official pol- 
icy pronouncements suggest. 

The administration of Mr P V Nara- 
simha Rao. the prime minister, is 
seeking, however, to minimise job 
losses that could lead to a confronta- 
tion with labour. He told parliament 
yesterday that as of now "not a single 
worker has been thrown out of 
employment". 

His statement came as the Janata 


Dal and left-wing parties called for a 
national strike to protest against 
what they call “an anti-poor” budget 
Senior officials disclosed yesterday 
that the government’s net contribu- 
tion towards capital spending by the 
public sector - steel railways, fertil- 
isers and other state-owned industries 
will drop next year by 16 per cent to 
Rs35^bn (£768m). As a result the gov- 
ernment's net share of capital spend- 
ing by the public sector will have 
fallen to 9.6 per cent from 18^ per 
cent only four years ago. 


The net figures, which are not nor- 
mally made public, exclude foreign 
assistance to the public sector 
through bilateral or multilateral 
donors. Total capital spending by the 
public sector will none the less rise 
marginally next year, reflecting an 
improvement in the ability of state- 
owned companies to generate more 
funds internally. 

In addition to a smaller contribu- 
tion to the public sector, last Satur- 
day’s budget also includes a 41 per 
cent reduction to Rs4.4bn in central 


government landing to cover public 
sector losses. Under an understanding 
with the World Bank, these loans are 
to to be phased oat In three years 
- forcing closure or rationalisation of 
almost 50 companies which have been 
making persistent losses. 

The budget makes allowance for 
about 100,000 public sector workers to 
be made redundant this year - 
mostly textile workers employed by 
mills nationalised because the private 
sector was unable to finance their 
losses. The government wants to 


avoid large retrenchments in both 
public and private sector companies 
that are paying their way. 

Indicating tills week that the gov- 
ernment was in no hurry to push 
through legislation to make it easier 
for industry to reduce its labour force. 
Dr Manmohan Singh, the finance min- 
ister, said the government would pro 
ceed on a case-by-case basis. 

He mud there was no heed for the 
“excessive publicity" and the “fuss” 
tint would go with an offic ial policy 
on closures and retrenchments. 


NEWS IN BRIEF 


Prince chides world 
wildlife ‘PR’ attitude 


Britain s Prince Philip chided representatives of 114 governments 
at an international wildlife conference yesterday for regarding 
conservation as a “PR exercise", and argued that the illegal 
midlife trade is “Just as dangerous” as the drug trade. Robert 
Thomson writes from Tokyo. s ’ 

The prince’s speech to the t ri e n nial conference erf the Conven- 
tion on international TTade in Endangered Species (Cites) came 
aadeygoiung countries complained that wealthier nations are 
attempting to transform them into fauna parks and history muse- 
ums. Government delegates to the two-week conference in Kyoto 
areconadermg W^osals to protect or to relax protection on 97 
£acu i? t mctaliin e elephants, bluefin tuna, and 
tropical timbers, as well as many lesser-known species. 

Japanese customs officials said yesterday that they had uncov- 
01 abont STCkg in aamteSmfrom 
S*?® 1 81 ^ obe after travelling to South Africa, 
«"* Singapore. The haw is the second 
Sf f^ p ? 1 c ^ L Japa n ff slnce a 1989 ban on the ivory trade, and 
follows the discovery of an 800kg shipment of tusKstAiriL 


Jordan suspends call-up 


Sfthe Si?™ gOTermnen t authoriS^boffi to 

? top - the_two-year draft programme and to reactivate it when 




.?J“. Shalcer saw lessons drawn from the Gulfwar last vear 
showed career soldiers performed much better 


Taiwan s payments surplus soars 

Taiwan’s balance of mnnanh . . 


Taiwan s b alance of payments surplus apnrwf +«* nun ’• t 
year from Just S55m in 1990 as nrriSl , LJS * 7 - 8bl1 ‘ . 

ally. Beater reports from Taipei^* 0UtDow8 slowed dramatic- 

Iocal interest rates 

5 ‘L per “tf- 10 

also boosted the balanceofpsSn^^^* system 


Police teargas Nairobi protest* 

Kenyan riot police fired . 


— pi U ICS K 

sasses 

Gangs of youths set ablaze unmaHro^ ca™ hai w*i t„ 

- Mass 

d^oSSore^S t fteSxW ! ^ n i J X}Ilc 

country would switch to a muS^y^^ ember 81 
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Siberian 
plant to be 
built from 


its business IS. ™ 

links in India M 


Don’t junk Gatt, says ITC chief 

‘Old Ugly is better than Old Nothing,’ Nancy Dunne reports 


By David Housego in New Delhi 

GENERAL Electric, the US ( 
electrical and plastics conglom- sta 
erato, is expanding its business am 
? a in moves seen as - sm 
reaectiug a more optimistic- ms 
assessment of India's prospects ref 
by foreign investors. fat 

The group said yesterday it abi 
had committed RsUm (£2tm) of wo 

fresh equity capital this year to ( 
new joint ventures in India jn of 
electrical appliances, medical for 
systems, engineering plastics- at 
and lighting: • agt 

GE is also discussing tie-ups tril 
with Indian public-sector com- exi 
panies to make defence, aero- ( 
space and transport equip- a s 
ment K is bidding to build, sta 
own and operate a 800-900MW ica 
power statfonfor Delhi .nee 

“The potential of expansion r tro 
[in India] over the nest 10 ant 
years is unequalled.” said Ur eqc 
Paola Fresco, senior vice-presi- an t 
dent (international) in New Ind 
Delhi yesterday, stmflwr oppor- nxa 
tunltdes could only be found in twc 
south-east Asia and Mexico. equ 
GE’s increased c ommitmen t ~ G 
to India could provide a cata- wit 
lyst for other foreign investors, he* 
as had GE’s entry inter Hun- ens 
gary with the collapse of com- spa 
munism there. - ted 


GE la tiUng a 40 per cent 
stake in a tie-up with Godrej 
and Boyce, the Indian con- 
• smner apjdttances company, to 
mak e washing machines, 
^hdgeiatora and compre s s o rs, 
.for the Indian market and 
abroad through CEE's sales net- 
work. 

.■•■GE wm c o ntri bute its share 
of the BaL2lm equity in freah 
foreign foods for a new plant 
at Malagpur in -Madhya Prad- 
e8fo .Godrej wffl make Us.ccm- 
. tributton through transfer of 
existing plant 

Other new v en t u res farfndp- 
a 50/50 joint ven t ure with the 
State-owned Indian Petrochem- 
icals Corporation to make engi- ! 
neering plastics for foe elec- 
tronics,- automotive ‘ and 
appliance industries, involving 
equity capital of $36m (£20.4m); 
and a venture with Wlpro, foe 
Ind ia n electronics company, to 
make medical systems with foe- 
two sides Sharing the flOm 
equity capital 

GE is also involved In talks 
with two of India's biggest pub- 
lic-sector corporations over lic- 
ensing agreements in . aero- 
space, defence and locomotive 
technology. • 


Citroen near accord 
on Chinese factory 


By Kevin Done In Geneva 

CITROEN, a division of 
Peugeot, the French car maker , 
expects to reach final agree- 
ment shortly with foe Chinese 
government to set up a car 
assembly plant in central 
China. 

Mr Jacques Calvet, Peugeot 
chief executive, said yesterday 
that foe deal, the most ambi- 
tious car project undertaken by 
the Peugeot group outside 
Europe, should be completed 
by the end of ApriL - ' . . 

Citroen is to take a 30 per 
cent stake in a joint .venture 
with the Second Automobile 
Works in Wuhan in central 
China to set up -the plant 1 to 
produce the Cttrofin ZX smafl 
family car. 

Mr Calvet said foe plant ~ 
would have capacity to pro- 
duce nearly 40,000 cars a year 
in the first phase, but the 
expected agreement calls for 
this to be raised in three more 
stages to an eventual capacity, 
of 150,000 cars a year. 

Mr Xavier Hardier, head of 
foe Citroen division, said foe 
joint venture would also set up - 
engine and gearbox assembly : 
operations at Wuhan. 

Total investment for foe 
project is estimated at some 


FFi5bn. (£510m). 

Mr Karcher said that part a 
the financing would come frog 
French government grant] 
together with French state 
guaranteed 1 mm «Hfl mbwi 
rial bank Ww« 

/ hi the initial stags of the 
project, CftroSn will begin tc 
supply later this year simple 
Mte^fr o m^Eur i g^Jn rf«i ^bHj 

assembly in Wuhan. The even- 
tual atm is to develop inte- 
grated car assembly farfntkM 
from panel s t a mp in g to final 
assembly.-- 

To increase foe. level of local 
content, some 28 European, 
mainly Frenchr automotive 
components ^rqjpliers are also 
planning to set up joint ven- 
tures in China to supply the 
CitrbSn joint venture rad foe 
existing Peugeot small volume 
assembly -plant- 4b Canton, - Mr 

Karnhar mtf. ' ■ 

The Citroen project is one of 
foe most ambfiiouB automotive 
ventures to be established in 
China. 

ft will be second only to foe 
two vehicle assembly 
operations already under 
development by the Vdlkswar 
gen group of Germany. 


Galileo, Apollo link for 
huge air booking network 


By Daniel Green 

ONE OF THE world’s biggest 
airline booking networks is 
due to be set up today by foe 
merger of Galileo, owned by a 
consortium of European air- 
lines,. and Apollo, uJtbuatety . 
controlled by United Airlines, 
one of foe top two US carriers. 

United will be the single big- 
gest shareholder in the new 
entity with a stake of about 38 
per cent. British Airways is 
the next biggest shareholder 
with 14 per cent and Swissair 
is third. 

Apollo and Galileo have had 
close finks for several years. 
Several European and US air- 


lines have direct and indirect 
stakes In both. Covia, the hold- 
ing company for Apollo, esti- 
mates "» 90 per cent overlap In 
ownership” since 1988 when 
United Airlines Bold half its 
100 per cent stake to other air- 
lines.. 

■ Themergar faUows.pressure 
for booking systems to. be dis- 
tanced. from individual air- 
lines. It was feared rickets 
from one airline could be pro- 
moted . through booking 
systems. . . 

The new company will 
develop a single database for 
all the wodd’s air routes.' . 


Hungary to put up steel 
trade barriers next week 


By Nicholas Denton in Budapest 


HUNGARY has decided, to pot 
up trade barriers against steel 
imports from next week-in foe 
latest concession to industries 
and joint ventures d eman di n g 
protection. \ •" _ 

The ministry of international 
economic relations said -that. 

Hungary would introduce quo- ' 
tas on imports of 15 steel prod- 
ucts. 

The move comes after foe 
local industry accused competi- 
tors in other east European 
countries, notably Czechoslo- 
vakia and the former Soviet 
Union, of dumping subsidised 

production. 

Officials also promised 
Voest-Alpine, the Austrian 
state-owned steelmaker, that 
imports would be curtailed, 
when a month ago, the com- 
pany bought into Hungarrs 
largest cold-rolling mill at 
Dunauivaros. 

The measure is a sign Of 
increasing protectionist, pres- 
sure. particularly e ffective 
when it comes from western 
joint ventures. ‘ _ 

The government sees its con- 
cessions to the protectionist 
lobby as tactical and denies 
that they go so far as to; com- 
promise Hungary’s general 
commitment to import liberal- 
isation. 

Hungary is locked into 


reducing tariffa by the rules of 
the Graeral Agreement on Tar- 
iffs and Trade (Gatt) and the 
terms of its association agree- 
ment with the European Com- 
munity; the trade dement of 
which (fame into effect this 
month. 

None the less; in quick suc- 
cession, Hungary has 
restricted imports of steel and 
cars, along with ‘-cement', and 
trievisions. 

Hungary issued licences for 
only 84.000 cars, to be imported 
in the first half of 1992, a 
reduction of 44 per cent on the 
1991 IeveL - 

The cat was in respo nse to 
claimsto infantdndustry status 
.'■by General Motors of the US 
and Japan’s Suzuki Motor Cor- 
poration, both of which have 
set up new car plants in Hun- 
gary. 

The Hungarian authorities 
have also raised to 25 per cent 
toe tariff on colour televisions, 
which Samsung, the South 
Korean electronics company, 
produces locally. 

The overall trend, however, 
fa still towards liberalisation. 

Of imparts. 92 per cent in 
1991 needed no licences, up 
ftom 70 per cent foe; year 
before. ■ 

Meanwhile the average tariff 
. rate fell from 16 to 13 per cent 


GASPBGH, foe framer Soviet 
Union's gas moncmaly. Is bring 
all owed by the Russian gov- 
ernment to use part of Its 
«port profits to raise 1560m 
to >' build- a polyethylene 


Boulton reports from Moscow. 

John Brown of the UK and 
Unde .'of Germany have 
already completed a S8m feasi- 
bility study. But Deutsche 
•Bank and Morgan Grenfell, 
the banks involved in foe proj- 
ect for the past two years, 
have fldkd to raise: capital for 
ft, mainly because the only 
repaym ent offered by Moscow 
for loans was from future prof- 
its of rite polyefoytoua plant, 
expected to take up to three 
yean to build. 

The plant will produce poly- 
ethylene far the {dairies: indus- 
try from ethane burned off 
from the Urengof gas Arid, 
which fa connected to a pipe- 
line supplying western 
Europe. The offer of gas is 
ex p ec te d to make the protect 
mare attractive to thunders, 
who will have foe opportunity 
to be repaid from gas exports 
starting in 1993. 

The Russian side has spent 
RbslBOm preparing infrastruc- 
ture for me protect* Gasprom 
esparto 108-105bn at metres a 
year. 


M R DON Newqnist, the 
new forirman of the 
US Int erna tional 
Trade Commiwilon 0TQ, is not 
a fan of the General Agreement 
on Tariffa and Trade (Gatt) but 
has nevertheless concluded 
font "Old Ugly is better than 
Old Nothing”. (Texan-to- 
BwgWafr translation: ‘‘lbe cur- 
rent international trading sys- 
tem Is preferable to no sys- 
tem.”) 

“1 see the Gait as unwieldy, 
ineffective, and 1 damn sure 
wouldn't want my money at 
risk in that type of dedrion- 
Tnrirfag environment," he 
"Even saying that, it’s the best 
you got Don't junk it". 

Nor does toe former Texas 
businessman much like the 
reforms proposed by Mr Arthur 
Dunkd. Gatfa director-general: 
"If I were a of Con- 

gress, Td be seriously con- 
cerned about turning over the 
administration of- my trade 
laws to an international 
bureaucrat In Geneva. In fad I 
wouldn't do ItT 
The ITC is the independent 
agency designated to rule on 
complaints by US businesses 
which behave that they have 
been injured by imports. It is 
supposed to be both non- 
partisan and nan-polithfaL 
Commissioners serve nine- 
year no more than three 
of the six members can be from 
rtntt pniirtwi party. 

Mr Newquist is the first 




Newqnist: 'Texas all the way* 

Democrat Mrs 

Paula Stent served from 1984 
to 1986. The Republican Rea- 
gan and Bosh administrations 
ignored the legislative intent 
by appointing "‘Independents" 
thought to be free-traders and 
as few D em oc ra t s as possible. 

The new chairman him- 

self "Texas all the way.” He 
was bom in the state In 1943, 

f rew up in small Swedish 
utheran community, near a 
cousin - Mr Charles Ste nhoim - 
who became the district con- 
gressman. Living on a farm 


concentrated his mind on get- 
ting a job in town, be says. 

He attended college in Texas, 
saved In Vietnam as a Navy 
public affairs officer, and prog- 
ressed in his business career 
mostly in Texas, until he asked 
Texan Senator Lloyd Bentsen 
for a job in Washington. 

Mr Bentsen is chairman of 
the Senate Finance Committee, 
which holds jurisdiction over 
trade matters; so, in 1988, Mr 
Newqnist ended up at toe ITC, 
an agency of which he bsrf not 
heard until he had come to the 
capital with a group of oil 
industry lobbyists. 

He still seems a stranger in 
the world of “dumping mar- 
gins," “de minimus" and “cul- 
mination’’, acknowledging he 
relies heavily on his staff In 
legal matters. 

Mr Newquist is intensely 
interested in the politics of 
trade, and toe talk ranges from 
the North American Free 
Trade Agreement (which, like 
moo t other Texans, he favours 
strongly) to Gatt Pius (a pro- 
posal by Senator Bentsen for 
those countries which want to 
sign up for s tronger trade roles 
than are agreed in Gatt). 

He is in favour of “levelling 
the playing field” for US com- 
panies which have to bear the 
burden of envir onmental costs. 

Mr Bentsen said he recom- 
mended Mr Newquist for a 
commission seat to provide a 
business angle among the 


array of economists, political 
scientists and lawyers who 
generally serve on the board. 
Mrs Stem says it is " valuab le" 
to have someone on foe board 
who knows how a company’s 
fortunes can depend on ITC 
decisions. “You have to be a 
very neutral judge, applying 
very specific laws to some very 
specific economic phenome- 
non," she says. 

Mr Newquist tends to vote 
for domestic industries rather 
than against them. Mrs Stem 
f;a<d that under the Reagan p ud 
Bush administrations, trade 
was politicised, relief being 
granted to industries only 
when politically expedient. 
This signalled the White House 
would only act “when kicked". 

Ultimately, Senator Bentsen 
refused to approve any presi- 
dential appointees until Mr 
Bush nominated a Democrat 
chairman and ensured three 
members from each of the two 
parties. 

Under “sunshine laws," 
government decision-malting 
must be taken in public. 

Commissioners have been 
accustomed to make their vot- 
ing decisions alone with their 
staffs, but Mr Newquist hopes 
to promote more open, colle- 
gial debate. “I was shocked to 
find out we vote on something 
before we explain to people 
why we have done it,” he said. 
“That dog just won’t hunt any 
more." 


US group 
wins Kuwait 
refinery 
repair deal 

By Mark Nicholson 

KUWAIT has awarded Foster 
Wheeler of the US a contract 
worth an estimated *47m 
to manage refurbishment of 
Its three war-damaged oil 
refineries. 

The contract is the first for- 
mally awarded to repair the 
Mina Abdullah, Mina al 
Ahmad! and Sbuaiba refiner- 
ies, where early ad hoc repairs 
have so far been undertaken 
under the auspices of Bechtel 
of California. 

Foster Wheeler, which beat 
strong competition from Fluor 
Daniel and Brown & Root to 
win the deal, will undertake 
detailed damage assessment 
and offer consultancy services 
for overall repair of the three 
plants, an exercise expected to 
cost S2bn overall. In the next 
two years. 

Mr Homoud al Rqobah, 
Kuwait oil minister, said 
recently the repair work 
would Include an element of 
upgrading all three refineries. 

The three at present produce 
a total 270,000 barrels a day 
(170,000 b/d from Mina Al 
Ahmadl and 100,000 b/d from 
Mina Abdulla) of a pre-war 
capacity of over 700,000 b/d. It 
Is hoped capacity will reach 
850,000 b/d by next year. 


Clear For Take-off 
For The 21st Century. 
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Lucas has been at the forefront 


of jet engine control technology 
since the early 1940s. 


From the first Whittle Power 


Jets to the first civil engine elec- 


tronic controls on Concorde, Lucas 


technology has led the world. 


A more recent development, 
the Lucas FADEC - full authority 


digital engine control - enhances 


the performance, fuel economy and 
reliability of aircraft engines for 


Lucas customers. 


Including G M Allison’s latest 


GMA engine family for civil and 


military applications and the Rolls- 
Royce Trent engine that will power 


the next generation of large jet 


Lucas 




airliners. 


Investment in advanced elec* 


tronics for future systems is focused 


on achieving more precise engine 
control and further improvements 
in efficiency and performance. 

Preparing Lucas and its cus- 
tomers for the 21st century. 


For more information about Lucas please contact: Public Affairs Department, Lucas Industries pic. Brueton House, New Road. Solihull. West Midlands B 91 3TX 


L 




1 


V-.> 



I 


•• • .'.-f 1 -i'-T : 





FINANCIAL TIMES THURSDAY M ARCH_5J992 


AMERICAN NEWS 


‘King George’s’ victory spoilt 

Bush ponders how to crush rival’s challenge, writes George Graham 


A FTER another Pyrrhic 
victory in the latest pri- 
maries. President 
George Bush's campaign man- 
agers are wondering what they 
can do to crush the right-wing 
challenge to his re-election 
prospects and stop the damage 
it is infllr Hn g on him . 

Once again Mr Bush won 
every state primary and cau- 
cus he contested on Tuesday, 
beating Mr Pat Buchanan, the 
conservative television com- 
mentator, by margins ranging 
ftom 26 to 40 percentage 

points. But once again he 
proved unable to defeat his 
ebullient and acerbic critic 
soundly enough to stem the 
Impression that he, and not Mr 
Buchanan, was the real loser. 

In Georgia, where Mr Buch- 
anan bad concentrated his 
campaign, the right-wing chal- 
lenger got 36 per cent of the 
vote to Mr Bush's 64 per cent, 
almost matching his 37 per 
cent tally a fortnight ago in 
New Hampshire that launched 
his rebellion against the presi- 
dent and the Republican party 
leadership. 

But in Maryland and Colo- 
rado, where he hardly cam- 
paigned, he still won 30 per 


cent of the votes. Exit polls 
showed that 40 per cent of Mr 
Buchanan's voters would vote 
for a Democratic candidate 
against Mr Bush in the Novem- 
ber 3 presidential election. 

Mr Buchanan's insurgency 
has so far infli cted only flesh 
wounds on the president Mr 
Bush is still well on course to 
win the Republican primaries 
or caucuses in every single 
state, so assuring himself of 
his party’s no mina tion by an 

overwhelming margin. 

To suppose Mr Bush would 
be shamed by the consistent 30 
per cent vote against him into 
pulling out of the race is 
almost certainly to under- 
estimate his tenacity in cling- 
ing to office. 

Mr Buchanan acknowledges 
that he needs a real win. some- 
where, to sustain his cam- 
paign. "We've got to start mov- 
ing those levels of support up. 
But I think one breakthrough 
and that big hollow array of 
King George, as we call it, 
could crumble and virtually 
disappear,” he said yesterday. 

But the repeated embarrass- 
ment will not only open up Mr 
Bosh's flank to the eventual 
Democratic candidate in 


November but also strain the 
unhappy coalition of social 
conservatives, ideological free 
marketeers and mainstream 
moderates who make up the 
Republican party. 

Mr Bush’s leadership of this 
coalition has been called Into 
question by his apparent lack 
of commitment to any of the 
ideals that inspire the Republi- 
can rank and file. The lack of 
commitment that rankles most 
is his failure to live up to his 
1988 campaign pledge: “Read 
my lips - no new taxes.” 

The president has for the 
first time admitted that break- 
ing this pledge, in his 1990 bud- 
get agreement with the Demo- 
cratic-dominated Congress, 
was a mistake. 

Until now, he had defended 
the budget agreement as a nec- 
essary compromise, in which 
be was forced to accept higher 
taxes in return for tight caps 
on government spending. 

"Frankly, the president tore 
hims elf apart by signing the 
tax bill in 1990. I'm glad to see 
that he's slowly, grudgingly 
beginning to accept the fact 
that maybe it was not a good 
idea," said Congressman Newt 
Gingrich, one of the leaders of 


the right wing of the Republi- 
can party. 

Mr Gingrich remains com- 
mitted to Mr Bush's re-elec- 
tion, bat shows no signs of 
enthusiasm for the prospect. 
Like many Reagan Republi- 
cans. he longs fbr someone to 
carry on the revolution led by 
President Ronald Reagan. 
“While he was a great cultural 
visionary leader, he didn't 
complete the job. And then 
Bush, frankly, has not been 
able to figure out how to exe- 
cute it,” he complained yester- 
day. 

Mr Bush’s confession of 
error on the tax bill could, his 
advisers hope, open the way 
for a fresh start, enabling him 
once again to position himself 
against a Democratic chal- 
lenger as the best defence 
against more tax increases. In 
the process, it could win back 
the right-wingers who are how 
deserting him. 

But neither the administra- 
tion nor the Bush campaign 
organisation give the impres- 
sion of a team rejuvenated; 
instead, there is a palpable air 
of fatigue that Mr Buchanan's 
sustained sniping can only 
aggravate. 



A jubilant Patrick B uchanan waves to supporters after his strong showing against President Bush in Georgia 


‘Insurgent’ Brown Democrats unable to make up their minds 
confounds pundits 


By Nancy Dunne in Washington 


By Michael Prows© in Washington 


A CANDIDATE who restricts 
campaign contributions to $100 
or less would seem likely to 
wilt in the Intense heat of a US 
presidential race. 

So far, however, former Gov- 
ernor Jerry Brown of Calif- 
ornia is mn fn»nriing the pun- 
dits. He won his first primary 
victory in Colorado on Tues- 
day, having come a close sec- 
ond to former Senator Paul 
Tsongas in Maine. 

Mr Brown is running what 
he calls an "insurgency cam- 
paign”. He will not accept big 
cheques because he wants to 
"give government back to the 
people". He says the US is inca- 
pable of solving its domestic 

E mblems, not for lack of ideas 
ut because special interest 
groups and an elite political 
ruling class block reform. 

To prove his credentials as 
an opponent of the system. Mr 
Brown strikes a casual pose 
while campaigning. Polo- 
necked sweaters replace the 
white shirts and ties of the 
other candidates. He also 
sports a red ribbon - a sign of 
solidarity with Aids victims. 

Part of bis appeal lies in his 
strong environmental record 
while governor of California in 


the 1970s. He was one of the 
first political leaders to impose 
environmental restraints on 
US companies. The green 
movement is powerful in both 
Maine and Colorado, where Mr 
Brown scored heavily among 
Democrats rating the environ- 
ment an important issue. 

On taxation. Mr Brown leans 
towards conservative "supply- 
side” policies, favouring a 13 
per cent flat rate income tax 
with virtually no exemptions. 
Yet on health care he supports 
a Canadian-style universal 
plan that wins support mainly 
among left-wing Democrats. 

By gaining 30 per cent of the 
vote in Colorado, Mr Brown 
has staved off the withdrawal 
of federal matching funds. 

Initially written off as a 
crank, he is now running a 
clear third behind Mr Tsongas 
and Governor Bill Clinton. 

Few analysts believe he can 
improve on this position, 
unless he makes more of his 
record as a former chief execu- 
tive of America's richest and 
most populous state His insur- 
gency campaign, however, wifi 
plough ahead, tapping voter 
discontent with cash-driven 
conventional politics. 


TUESDAY’S split decision 
rendered by voters In four 
Democratic primaries reflects 
grassroots confhsion, apathy 
and downright disgust towards 
the US political establishment 
at all levels. 

The winners - Mr Paul 
Tsongas in Maryland and Utah, 
Governor Bill C linto n in Geor- 
gia and Mr Jerry Brown in Col- 
orado - were those best able 
to capture the prevailing senti- 
ment in their races. 

Mr Tsongas, the dour former 
senator from Massachusetts, 
strikes a chord among the 
more highly educated voters 
which enabled him to capture 
40 per cent of the vote in Mary- 
land to 34 per cent for Mr 
Clinton, with the others far 
behind. 

Mr Clinton scored a big vic- 
tory in Georgia, indirating that 
he is likely to hold on to his 
southern base in next week’s 
Super Tuesday primaries. He is 
attracting both white working 
Haws and black votes with a 
proposal for "a new covenant” 
to embrace all levels of 
society and heal racial divi- 
sions. 

The Clinton campaign claims 
that his strong second finish in 
Colorado and Maryland means 
he can put charges of woman- 
ising and draft dodging behind 
him. "He is still the Comeback 
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Kid,” said one campaign 
adviser in Washington. 

Mr Brown, the former gover- 
nor of California, fed into the 
worry about the enviro nment 
and a contempt far corruption 
of the political process to win 
in Colorado. It was a narrow 
victory - 29 per cent com- 
pared to 27 per cent for Gover- 
nor Clinton and 26 per cent for 
Mr Tsongas. He may no longer 


be considered a joke, but he is 
still a long way from being 
considered a serious contender. 

The prime victims of the 
anti-Washington mood were 
the two senators - Bob Kerrey 
of Nebraska and Tom Harkin 
of Iowa. After scoring only 12 
per cent In Colorado and worse' 
everywhere else, Mr Kerrey 
yesterday cancelled rawnpaign 
appearances in Florida and 


Hew back to Washington to 
"reassess” his campalgmHe 
could be out before next week. 

Mr Harkin, who seems to 
have eked out a victory In the 
Minnesota caucus, may hang 
in on the strength of his labour 
support. : . 

Mr Clinton's "Supporters ate 
hoping Mr Harkin will quit 
before the race moves on to 
Illinois and Michigan on March ' 


17. There local economic woes 
are worse,, and the governor 
stands to gain among the blue 
collar, urban and minority vot- 
ers. 

Mr Tsongas will pick up 
good share of votes next week 
in primaries in Massachusetts 
and Rhode Island and among 
the northern-born pensioners 
who have retired to live in Fib: 
rida. 

His health could become a 
more prominent issue because 
his doctors cannot say he. is 
completely cured of cancer; 
However he Is doing : his 
utmost to contradict impres- 
sions that he lacks, the energy 
needed for months of cam- 
paigning ahead. . ' ; ’ > 

Mr Tsongas will face a te* 
nergised Mr Clinton, probably 
fresh from" huge .wins, in the 
South, renewing his attack on 
the former senator 1 for 
advocating . "a .. refined 
version of 1989 style trickle- 
down economics”: 

Mr Clinton will have to 
defend his record asgovemor 
of one of the poorest states in 
the. country. 

His environmental record in 
particiiLKu: will come under 
attadC'He wili also have to 
contend with the ever-present 
tear of more damag in g disclo- 
sures about his past 


US ‘needs visionary policy’ to hone competitive edge 

A new federal advisory council, reports Michael Prowse, is calling for a radical and national reappraisal for industry 


M IGHT THE next US presi- 
dent Republican or Demo- 
crat, be tempted to experi- 
ment with some form of “industrial 
policy 1 '? 

If the first report* from the biparti- 
san Competitiveness Policy Council 
is any guide, future administrations 
will certainly face increased pres- 
sure to develop explicit policies for 
different industrial sectors. 

As part of a comprehensive “com- 
petitiveness strategy,” involving a 
shift from budget deficit to surplus, 
the council argues that the federal 
government should set out “visions" 
of "industry paths that would be 
compatible with a prosperous and 
competitive American economy". 

The council bemoans the fact that 
the country's two top economic offi- 
cials (Treasury Secretary and the 
Federal Reserve chairman) focus 
mainly on financial matters, saying 
that the US needs to expand the role 
of the Department of Commerce or 
International Trade Commission. 

In addition to assessing US busi- 
ness strength, an expanded agency 
could monitor the activities of for- 
eign governments and companies to 


provide "early warning of competi- 
tiveness problems”. The US intelli- 
gence community, having lost its 
Cold War responsibilities, could also 
be mobilised to gather such informa- 
tion. 

The council, a federal advisory 
committee, is chaired by Mr Fred 
Bergsten, the director of the Insti- 
tute for International Economics, a 
Washington think-tank. 

It was formed last year under the 
aegis of the Omnibus Trade and 
Competitiveness Act of 1988; 12 
members appointed by the adminis- 
tration and both houses of Congress 
are drawn equally from business, 
labour, government and the public. 

It should not be confused with 
either the residential Council on 
Competitiveness, headed by 
Vice-President Dan Quayle and con- 
cerned mainly to reduce the federal 
regulatory burden, or with the pri- 
vate-sector Council on Competitive- 
ness, a pressure group set up in 
1987. 

Mr Bergsten, a former economic 
official in the Carter administration, 
is well aware that sector-specific 
industrial policies are likely to be 


the most controversial aspect of the 
group’s competitiveness strategy. 

"I am not trying to imitate Japan 
Inc," he said, but rather "to improve 
the federal government’s analytical 
capabilities so that it can respond 
intelligently to proposals for assis- 
tance from specific Industries." 

But, why should government 
develop sector-specific expertise, 
when the US has relied successfully 
on the free- market for decades? 

The council regards this as a mis- 
reading of history and says that the 
US has "carried out strategies 
towards certain sectors of the econ- 
omy and key industries from the 
birth of the republic under different 
rubrics - including agricultural pol- 
icy, defence policy and aerospace 
policy." 

In spite of some failures, the 
results "have sometimes been spec- 
tacularly successful: tbe world's 
most efficient forms and commercial 
aircraft, a robust computer industry 
and many more. There need be no 
embarrassment over conscious 
endorsement of a such a policy 

Both Republican and Democrat 
administrations, the council points 


out, have frequently employed 
import quotas, tax incentives, gov- 
ernment procurement and numerous 
other devices to support individual 
sectors and even individual compa- 
nies such as Chrysler and Lockheed. 
The trouble, it says; is that such 
support is typically "episodic and ad 
hoc." 

The report argues that the coun- 
try's eroding competitiveness 
reflects three main problems: 

• A proclivity to think and act 
short-term while competitors, espe- 
cially Japan and Germany, adopt 
longer-time horizons. It says short- 
termism is endemic in all the three 
main sectors of households, compa- 
nies and government 

• Perverse incentives throughout 
US society. Examples include tax 
laws that penalise saving, a political 
process that rewards spending and 
tax-cutting, and an education system 
that offers few rewards for hard 
work. 

• A failure to think globally. The 
council says that business and gov- 
ernment policymakers remain insu- 
lar in spite of the doubling of trade 
relative to gross national product 


(GNP) that has left the US as reliant 
on external markets as either Japan 
or the European Community 

The council’s advocacy of indus- 
trial policies forms part of a tripar- 
tite approach to competitiveness 
problems. 

The second key element is more 
stable and effective macroeconomic 
policies designed principally to boost 
US savings and investment. 

The council notes that the US has 
been living off a huge' stock, of capi- 
tal, much of which was accumulated 
in the century between the Civil War 
and the Second World War. 

Prior to 1940, the US savings , rate 
was among the highest in the world, 
and considerably higher than. 
Japan's. But, while other country's 
savings rates rose, that of the US 
remained static. 

The council says that the conver- 
sion of federal budget deficits into 
surpluses is essential if the savings 
rate is to be raised, but it declines to . 
recommend specific tax increases. It 
also advocates radical tax reforms to 
reduce consumption and boost pri- 
vate saving: 

Tbe third element in tbe council's 


strategy consists of fundamental 
structural reforms, including an 
overhaul of education and training, 
health-care provision, corporate gov- 
ernance and financial markets, tech- 
nology policy and trade policy. 

The council plans to make specific 
recommendations in these areas in a 
report timed to influence the winner 
of this November's presidential elec- 
tion. 

Mr Bergsten concedes that many 
of the council’s proposals stand a 
better chance of befog implemented 
if a Democrat were elected president, 
but he stresses that Republicans on 
the council, from both private busi- 
ness .and state government, are 
strong supporters of initiatives such 
as sector-specific industrial policies. 

After three years of stagnation, 
the centre of economic gravity - in the 
US seems to be shifting rapidly. Poli- 
cies that seemed unthinkable in the 
Reagan era may. yet form central 
planks in the policies of future 
administrations.. 

'Building a Competitive America . 
Competitiveness Policy Council; 11 
Dupont Circle, NW; Washington DC 
20036. 


Argentine 
prices 
show rise 
of 2.2% 

-By John Barham 

in Buenos Aires 

ARGENTINE retail prices rose 
3L2 per cent in February, it was 
announced -yesterday, fuelling 
concerns about the govern- 
ment’s economic policy which 
- heavily depends on fixing the 
Argentine currency against the 
US dollar. 

However, Mr Domingo 
Cavallo, Argentina's economy 
minister, said the exchange 
rate policy was sustainable and 
promised "a hand-to-hand bat- 
tle with inflation”. 

He also announced that the 
International Monetary Fund 
has agreed in principle to a 
new $3.61bn loan package. The 
deal - which includes ele- 
ments of a current $1.04bn 
standby loan and a new three- 
year extended fund facility 
loan - should be approved at 
an IMF board meeting later 
this month. Approval would 
help Argentina win a deal to 
reduce its $31bn debt to com- 
mercial banks by mid-year. 

Although small compared 
with a 27 per cent increase in 
February 1991. last month’s 
rise showed that retail price 
inflation is proving remarkably 
resistant to Mr Cavallb’s ortho- 
dox economic policies. 

Retail prices rose 3 per cent 
in January and are expected to 
increase a further 23 per cent 
in March , brin g in g first quar- 
ter inflation to 7.53.5 per cent 
Inflation is fuelled by seasonal 


factors and a heavy increase in 
consumer demand. The cartel- 
ised service and retail sectors 
are also accused of widening 
margins: retail prices have 
risen 42 per cent over the past 
year while wholesale prices 
rose by just 5 per cent 
Prices will continue rising 
this month because the govern- 
ment raised value added tax by 
two percentage points to 18 per 
oent on March l. 

Although low by Argentine 
standards, inflation must fall 
towards US levels because of 
toe pegging of the peso to the 
US dollar. Retail prioe inflation 
has risen by 28 per cent in the 
11 months since Mr Cavallo 
made the peso convertible. 

One danger is that this will 
damage the competitiveness of 
Argentine exporters. • 

Some economists also see a 
danger that high retail price 
inflation will bring demands 
for a return to price and wage 
indexation. 


MAGAZINE 


Psbtebad bjr Ziff-Davis UK UtnUsd 


NEW! PC MAGAZINE - The only way to be 
sure you get the best hardware and software 
- and you get the best out of them. Never 
before in UK publishing have PC products been 
tested and reviewed so exhaustively. 

■ We test, test and test again. Expert 
technicians in the UK's biggest independent lab 
spend hundreds of hours performing thousands of 
gruelling tests. 

We use benchmark procedures that have taken 
6 years and £6 million to develop! 


■ We cover the whole market. When we review 
a product category, we look at every single product 
available. 

■ We give you the winners and the losers. 
After all of our tests and reviews, we don't sit on the 
fence and leave you to judge...we pick the best so 
you can buy the best. 

The new PC MAGAZINE helps you choose, 
use, support and understand PC products 
better man you ever thought possible. 
Don't miss it! 


NEW! ON SALE AT NEWSAGENTS NOW 
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UK NEWS 


at Lloyd’s oyer 
role of insiders 

By David Owsn and Richard Upper 


i* 


THE Independent committee 
Investigating Lloyd's ofXon- 
don, the international insnx- 
ance market, meets lor the 
first time this morning amid 
moimting controversy a boat 
wheth er insiders had an unfair 
advantage in trading at at the 
insurance market. 

Lloyd’s figures show that 
eight of nine catastrophe rein- 
surance syndicates facing seri- 
ous losses in 1989 contained a 
disproportionately low 1 number 
of insid ers, or working Names, 
who are individuals who lmve 
at some point had jobs with 
agencies, syndicates and bro- 
kers at Lloyd's. 

Names are the individuals 
whose personal assets back 
underwriting at the insurance 
market. 

Equally, of the six most prof- 
itable syndicates in 1988 - the 
last year for which fi nal results 
are available - five contain 
significantly more than their 
fair share of working Names. 

Trends emerging from the 
data are so far not as clear-cut 
as these isolated statistics 
make it appear. A number. of 
syndicates attracting large 
numbers of working Names 
performed badly in 1988. 

Syndicate 764, an average 
sized marine syndicate which 
made losses of more than 300 
per cent and was one of the 


worst performers in the market 
in -1988 when it increased its 
reserves against future cfahnc 
from asbestosls and pollution. 

250 out of its 624-Names — oar 

about 40par cent of the total - 
are working members. - 

Lloyd’s has admitted that 
some syndicates with a greater 
than average participa tion of 
external Names have incurred 
very substantial; losses from 
cat a strophe- business. 

However, it insists that 
across the market ^as a whole 
working Names do not benefit 
to the detriment of outsiders. A 
spokesman said yesterday: 
“You can prove anything with 
these figures." ~ 

It says that the conclusions 
of a recent extensive investiga- 
tion into business practices at 
. Lloyd’s, which show that on 
average outside Names; 
obtained better results than 
working Nanus in two of the 
last three years are still vaM. 

Many Names feel the key to 
unravelling the extent of. 
insider dealing will he in anal- 
ysis of the extent and nature ctf 
the involvement of the differ- 
ent categories of working 
Names. The focus of the inves- 
tigation by the committee, 
chaired by Sir David Walker, 
head of the Securities and 
Investments Board, is likely to 
shift towards these areas. 


Management 
win battle 
for BTG 

By Daniel Green 

THE MANAGEMENT of 
British Technology Group, the 
atete-owoBd' technology trans- 
fer organisation, yesterday 
won the battle for control erf 
the group after privatisation. 

The: government announced 
that it was “to eater a period 
of -exclusive negotiation for 
' BTG- with a consortium led by 
man age me nt H employees". 

B triumphed over a group 
led by ' Mr John Ashworth, 
director of the London School 
of Economka and supported 
by a" US technology t n wic fo y 
company, Research Corpora- 
tion Technologies (RCT). 

- Xt is understood to have bid 
more than £50m - at the top 
end of the range of expecta- 
tions. The management-led 
team is beHeyed to have bid 
£2Sm plus further payments 
depending, on royalty income 
over the next decade. The total 
paid will almost certainly be 
substantially less than £50m_ 

The winni ng consortium 
Includes QN Venture Manag- 
ers, part of the British Coal 
Pension Fund, as well as mer- 
chant banks and academic 
institutions from the UK and 
other European countries. 

The announcement brings to 
a dose a c ont rov e rsial battle. 
The sale has taken four 
months and was conducted cm 
the basis of sealed bids 
criticism that BTG would have 
to release commercially sensi- 
tive Information to its US 
rival. RCT said it would 
develop Its own technology 
transfer business in the UK. 



BRITAIN IN 
BRIEF 



Britain’s first Trident balli stic missile submarine was launched by Mr Tom King, the 
defence secretary, at the VSEL yard In Barrow-in-Furness, north west England! The 
16,000-ton Vanguard is almost twice the size of the Polaris boats it will gradually 
replace from 1995, giving Britain a greatly increased nuclear fire power. 


It’s a deal 
Mrs Evans 
- you can 
burn tyres 

By Paul Cha oao r l gtrt, 

Midlands Correspondent 

MRS ANNE. Evans was not in a 
champagne mood yesterday. 
True, the sun was shining over: 
Wolverhampton and she had 
lust completed a 15-month 
struggle to put the ffoanring in 
place far the largest non-fossil 
fuel electricity generating 
plant in the UK.lt was all a bit 
of an anti-climax, she said. 

The deal had been a dose 
run thing. At 1120 (m Tuesday 
night in London she told the 
lawyers that either everybody, 
signed up or she would walk 
away from the £48m project. 
Frustration had caught up. 
Come what may, she was 
catching the 11:40 train to Wol- 
verhampton, in industrial cen- 
tral England. 

The agreements woo signed. 
But they were signed about a 
year later than Mrs Evans had 
expected. In October 1990, she 
had been planning a £86m proj- 
ect on the site of an old iron 
foundry in Wolverhampton. 
Now there is £13m more at 
stake. This extra sum was the 
subject of tough negotiations. 

Originally, the project, 
which will use about 20 per 
cent annually of the UK’s scrap 
tyres, was to have been 
financed by equity of £12m and 
bank borrowings of £24m. The 
final structure is £14.5m of 
equity and £34£m of debt. 

So Mrs Evans had to per- 
suade her backers to put up 
more money and persuade the 
h anks to lend more than they 
had commuted in autumn 1990. 

Costs escalated after the 
original contractor proved too 
small and inexperienced to 
construct a waste- to-energy 
plant Eventually a consortium 
of Tarmac of Wolverhampton 
and Black & Veatch Engineer- 
ing of Kansas City agreed to 
taka aver the construction - 
Tarmac knowing about build- 
ings, Black & Veatch Jamwing 
about plant mechanics. 

The plant is now set at 25 
Megawatts, to be sold as power 
for about 25,000 homes. 

The e nv iro n mental costs in 
an area notorious for Industrial 
con taminati on also went up. 
Applications for a £2m land 
reclamation grant were 
accepted by the Department of 

Environment but were rejected 
by the Treasury. : 

As costs rose so did Mrs 
Evans's demands on her part- 
ner, NIPSCO Development, a 
subsidiary of the Indiana elec- 
tricity utility. NIPSCO had 
first agreed to put: up £4m. The 
amo unt grew until at the end 
of last week, NIPSCO threat- 
ened to pull out. 

The more NIPSCO put up as 
equity, the more Mrs. Evans' 
equity was diluted. She now 
has five per cent of the equity, 

NIPSCO 95 per oent 

The h«TiJcs were cautious. 
Barclays was the leading 
player* supported by Fuji. In 
the background was concern 
about the rapidly c h an g in g patr 
tern of environmental regula- 
tion, not to speak of more 
stringent lending policies. 

Mrs Evans said she has 
received a IS years non-re- 
course project finance loan ata. 
wmrgfn over the base rate, but 
only after the contractors had - 
been tightly screwed dawn. 
They have a £38m .fixed .price 
contract, with built-in perfor- 
mance guarantees and penal- 
ties for late completion. Work 

started yesterday. 


Watchdog seeks report on 
regulation of Maxwell group 


By Norma Cohon, Investments Correspondent 


THE '• Securities and 
Investments Board (SIB), the 
City’s chief watchdog, has 
asked the Investment Manage- 
ment Regulatory Organisation 
(hg roVt he self regu lat ory body 

. investment companies owned 
by Mr Robert Maxwell 
. The move comes as a cross- 
party parliamentary committee 
prepares to. release its report 
on bearings into the Maxwell 
company pension schemes in 
which Imro will bear the brunt 
of fierce criticism for its regu- 
latory failure. 

. In particular, the SIB wants 
to know why Imro approved 
Bfahopsgate Investment Man- 


agement (BIM) as an Occupa- 
tional Pension Scheme member 
adder section 191 of its rule 
. book - a section which sub- 
jected it to a much looser regu- 
latory regime than other fluid 
managers. Of Imre's roughly 
1200 members, 170 are in this 
category: 

. Imro had initially intended 
section 191 to apply only to 
those trustees who managed 
investment business an a day 
to day basis. Eventually, the 
category was extended to cover 
fund, management companies 
owned by the employer or “any 
company whose relationship to 
the scheme was such that Imro 
frit this chapter should apply.” 

Of the nine directors of HIM, 


only four were pension fund 
trustees and BIM was not 
owned by the companies whose 
pension schemes it managed. 
Thus, the SIB has asked how 
Imro came to view BIM as a 
suitable candidate for less 
stringent rules, particularly in 
light Of its initial imea«u> about 
approving the company in the 
first place. 

Mr John Morgan, chief exec- 
utive of Imro, said the self-reg- 
ulatory body is reviewing their 
application of section 191 to 
prasion fond managers. 

Meanwhile, Mr Morgan 
called for a new pensions act to 
clarify duties of trustees and 
their relationship to invest- 
ment business. 


Tractor makers told 
to stop sharing data 

By David Buchan and Michael Cassell 


THE EUROPEAN Commission 
yesterday ordered several lead- 
ing tractor makers to stop 
sharing sensitive information 
on sales in the UK, alleging 
that this collusion had helped 
them solidify a share of nearly 
90 per cent of the UK market 

Four big tractor companies - 
Ford New Holland, John Deere, 
Massey Fergusson, Case Inter- 
national - and four with 
smaller operations in the UK > 
Fiat Agri, Renault Lamborgh- 
ini and Deutz of Germany - 
have been sharing business 
information since 1975 through 
a-computer network. 

Some manufacturers last 
night acknowledged that infor- 
mation. on the registration of 


vehicles was being exchanged 
through a third party but 
denied that the information 
swap involved pricing details. 

The Commission has ordered 
manufacturers to scrap the 
system or scale it down so that 
it does not interfere with free 
competition. It has not 
imposed a fine - as it has the 
power to do on restrictive prac- 
tices - because Brussels judged 
the information-sharing did 
not amount to a folly-fledged 
cartel. 

The Commission move fol- 
lowed a long inquiry, and takes 
account of the fact that the UK 
tractor market is declining, ret. 
afively small, and highly con- 
centrated. 


Government tries to calm nerves over election 


By Alison Smith - 

CONSERVATIVE officials 
yesterday tried to calm party 
nerves by preempting an unfa- 
vourable opinion poll, while 
elsewhere at.- Westminster 
senior ministers played down 
rumours that there would be 
an early general election. 

Senior party figures 
suggested an NOP opinion poll 
said to show a five per cent 
Labour lead in 50 marginal 
seats is unreliable. The poll, 
due to be published tomorrow, 
is understood to put Labour’s 
share of the vote on 43 per cent 
with the Tories on 88 per cent, 
and the Liberal Democrats on 
18 per cent 

Government ministers, 


meanwhile, sought to calm 
-speculation that an election 
date would be announced 
today by confirming that a 
statement on next week's par- 
liamentary business prepared 
by Mr John MacGregor, the 
leader of the Commons, would 
go ahead as planned. Such a 
statement would not go ahead 
if an election was imminent. 

One source of the rumours 
could have been Mr Major’s 
visit to Buckingham Palace 
last night- Traditionally, the 
prime r rc in fote r has to ask the 
Queen to dissolve parliament 
before an election. 

Downing Street pointed out, 
however, that yesterday even- 


ing's visit was a longstanding 
engagement to attend the 
Queen's Awards far Industry. 

Although the Conservatives 
are concerned at suggestions 
they could lose many marginal 
seats - constituencies where 
no party has a secure majority 
- party managers said today’s 
NOP poll did not take account 
of the 

“incumbency" factor which 
would favour sitting Tory MPs. 

NOP would not comment on 
the findings but said the inter- 
views, with 20 people in each 
seat, were carried out last 
Wednesday. The survey was 
commissioned by the Local 
Government Chronicle and the 


television programme Public 
Eye. 

At Westminster, the Tories 
focused their campaign on the 
economic effects of a Labour 
election victory. Mr Chris Pat- 
ten, the Tory party chairman, 
said City financial institutions 
expected higher public sector 
borrowing and inflation and 
lower growth under Labour. 

The party intends to drive 
the message home in a televi- 
rion broadcast tonight, using 
the campaign slogan tbat 
Labour would mean the double 
blow of “more taxes and higher 
prices”. 

For its part. Labour said the 
Tories had ignored recent esti- 


mates by the Henley centre for 
forecasting which predicted 
better growth and lower infla- 
tion at the end of a first-term 
Labour government compared 
with a further Conservative 
term. 

• The Tories' campaigning 
effort was stopped up with the 
distribution of personal letters 
from Mr Major to voters in 
marginals seats. 

The appeal emphasises the 
challenges that the prime min- 
ister has faced since taking 
office, and says “most experts 
now agree that we have put 
Britain on course for steady 
and sustained growth in the 
years ahead”. 


Tories admit 
Nadir gave 
funds to party 

The Conservative party has 
admit t ed it received donations 
totalling £440,000 from Mr 
Asti Nadir, chairman of the 
collapsed Polly Peck group 
and indicated that it did not 
intend to return the money. 

Mr Chris Patten, the Tory 
party chairman, wonld not 
comment on what action be 
might take, saying it was a 
hypothetical question on a 
matter tbat would be going 
before the courts at some 
point He appeared, however, 
to confirm that the sum had 
already been spent 

Mr Patten rejected sugges- 
tions that there should be 
greater openness in records of 
donations to the Conservatives 
from companies or individu- 
als. Labour MPs are renewing 
their pressure for greater dis- 
closure of party accounts. 

Hurd urges 
IMF link 

Mr Douglas Hurd, Britain's for- 
eign secretary, told the Com- 
mons it was crucial that Rus- 
sia and the other republics of 
the former Soviet Union should 
make themselves eligible for 
additional aid “on an Interna- 
tional Monetary Fund basis”. 

He stressed that there also 
had to be an arrangement to 
deal with the outstanding 
debts of the Soviet Union. Mr 
Hurd urged the Ukraine and 
other republics who had yet to 
enter into an agreement on 
repayment of the debts to do so 
as soon as possible. 


voters were in favour. 

The amalgamation is likely 
to encourage other UK unions 
to look for mergers. Many of 
them are suffering from finan- 
cial problems because of a 
sharp decline in membership 
as a result of the recession. 

The new 950,000-strong union 
will be called the Amalgam- 
ated Engineering and Electri- 
cal Union. 


Warning on 
N-accounting 

The European Commission 
warned the UK Atomic Energy 
Authority tbat it must rectify 
its uranium accounting meth- 
ods at Douureay before 
restarting the Caithness reac- 
tor, after several kilograms of 
highly enriched uranium went 
missing there. 

Inspectors from Euratom, 
the EC's nuclear power direc- 
torate, discovered last Decem- 
ber that Doonreay physically 
held 13.7 kgs less of enriched 
uranium than the stock 
entered on its books. Further 
investigations by Euratom and 
the CK authorities narrowed 
this discrepancy down to 
around 6-7 kgs. 

The commission said that 
the Dounreay managers would 
have to rectify the failures in 
their uranium accounting and 
measuring systems before the 
plant resumes operation. 

Optimism in 
business fails 

Business optimism among 
company bosses fell in the first 
two months of 1992, the Insti- 
tute of Directors said. 

A survey of 322 directors 
from all sectors of business 
showed that in February only 
43 per cent were more optimis- 
tic about their company's pros- 
pects than tbey were six 
months ago, compared with 48 
per cent in December and 56 
per cent in October. 

Port sale to 
raise £35m 


BR charter 
announced 

Many British Rail passengers 
suffering late or cancelled 
trains will be worse off under 
new compensation arrange- 
ments announced by BR. 

The main beneficiaries of 
the long-awaited Passenger's 
Charter will be commuters on 
Network SouthEast, who will 
get discounts of up to 10 per 
cent on season ticket renewals 
if their lines fail to meet per- 
formance targets. 

Most other rail users will 
find that compensation 
arrangements are either the 
same or less generous than 
those under the unpnblicised 
and arbitrary system already 
in existence. Refunds will only 
normally be considered when 
trains are more than an hoar 
late and cash refunds will be 
replaced by vouchers, nor- 
mally worth only 20 per cent 
of the fare paid. 
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Unions vote 
for merger 

Members of the AEU engineer- 
ing union and the EETPU elec- 
tricians have voted by an over- 
whelming majority to merge to 
form Britain’s second largest 
union. About 85 per cent of 


The government is expected to 
raise £35m through the stock 
exchange flotation of Forth 
Ports Authority, the trust port 
operator on the Firth of Forth 
which is the seventh biggest in 
Britain in terms of the volume 
of cargo handled. 

The share offer, the only 
public Dotation so far in the 
privatisation of the trust 
ports, will open on March 12 
and dose on March 18, well in 
time for a possible April 9 
election. 

It was boosted this week by 
the decision of the Scottish 
Office to negotiate a lease on a 
£35m building in Leith, the 
port of Edinburgh, which wUl 
be developed on port land by a 
subsidiary of Forth Ports. 

Tourism decline 

The number of overseas visi- 
tors to the UK fell 7 per cent to 
17m last year, according to the 
British Tourist Authority. 


Thatcherism fails to forgive 
John Major’s mortal sins 

Philip Stephens looks at the curious attitude of the Tory 
right to. next week’s predicted tax cuts in the UK Budget 


T HERE are two quite separate 
political- debates about the 
case for fiscal prudence or 
otherwise innext week’s annual UK 
Budget 

The first is the obvious one which 
wfli continue to dominate the .elec- 
tion battle between the ruling Con- 
servatives and the opposition Labour 
party. 

It has brought the sharpest slogan 
of the pre-election ca m paig n so far 
in Mr Neil Klimo ck’s phrase that the 
choice fa between “borrowing to 
build or- borrowing to bribe". Mr 
John Major undoubtedly win have 
bis own carefully-crafted soundbite 
to rebut the charge once the Budget 
has beat announced. 

But a more fascinating-. - and 
equally vociferous - argument has 
started on the right of the Conserva- 
tive party. It lows likely to run well 
beyond the elation —-win .or lose. 

The true guardians ctf the Thatch- 
erite torch axe as concerned as the 
Labour Party at the prospect that 
the government will cut a penny or 
two off the basic rate of income tax. 
while public borrowing is. rising so 
sharply. 

It is a stance that has raised eye- 
brows among those brought up to 
believe that Mrs .Margaret Thatcher 
was more determined than most . to 
give - voters the chance to spend 
more of their, own money. 

More seriously, it has infuriated 
nervous ministers who see an 
old-fashioned bribe as the best and . 


perhaps only chance of winning an 
April 9 election. 

The first signs of a row surfaced in 
some unguarded remarks by Mr 
Cedi Parkinson. A former cabinet 
minister, be is now the chairman of 
Conservative Way Forward, a pres- 
sure group set up to defend the tree- 
market wisdom of the 1980s. 

Mr Parkinson argued that the gov- 
ernment’s slightly frayed reputation 
for economic prudence was far more 
important to the voters than a pre- 
election. cut in income tax. With bor- 
rowing at. well above £20bn Mr Nor- 
man Lamont should err on the side 
of caution. 

His comments provided the cue for 
a stream of less temperate attacks 
on Mr Major from Thattherfte aco- 
lytes, most notably Professor Patrick 
Mlnford of Liverpool University and 
Professor Alan Walters, her former 
economic adviser. 

.- What has given such voices reso- 
nance at Westminster is the percep- 
tion that they articulate Mrs Thatch- 
er's own thoughts - offered 
privately at gatherings of her sup- 
porters in No Turning Back. 

The former prime minister has 
said she intends to keep her counsel 
(fairing fho c a mpaig n — s he does not 
want to become the scapegoat for a 
Labour, victory. Privately, she has 
scarcely disguised her horror at the 
prospectiveborrowfog requirement 

Her starting point is that govern- 
ments cannot borrow their way out 
of recessions. She looks back to the 


1981 Budget - when Sir Geoffrey 
Howe raised taxes at the same point 
In the economic cycle in successful 
defiance of 364 Keynsian economists 
- as proof positive. 

From there the argument becomes 
more complicated. Dr Madsen Pixie, 
the director of the free-market Adam 
Smith Institute, is among a number 
of erstwhile true believers who have 
broken ranks to press the case for 
tax cots. Ironically, Conservative 
Way Forward has itself published a 
pamphlet in which two election can- 
didates reach the same conclusion. 

The result Is confusion. At least 
one member of NTB (whose own 
view is that the political imperative 
of tax cuts long ago rendered aca- 
demic the theoretical arguments) 
has taken to describing his soul- 
mates as “all over the place". 

The apparent contradictions can 
be reconciled. Mrs Thatcher and her 
allies have not suddenly decided that 
taxes are a good thing. Quite the 
reverse. She Is a strong as ever in 
her defence of the individual against 
the state. 

I nstead, the debate about the 
Budget is a proxy for two much 
more fundamental rows over 
economic management which did 
not take place last year, largely 
because of the European issue. 

One centres on Mr Major’s deci- 
sion to add £libn to public spending 
in the autumn: the other, linked, on 
that familiar Mte noire ctf the right, 



Times past: Premier Thatcher and Chancellor Major presenting a united front on economic policy. 


the exchange rate mechanism. 

For those who have kept faith 
with the simple slogan of "sound 
money”, Mr Major committed two 
mortal sins. The first was to subordi- 
nate cuts in interest rates to the 


maintenance of sterling's rate in the 
exchange rate mechanism. The sec- 
ond was to seek to compensate for 
that by relaxing the public spending 
purse strings. 

The successful monetarism of the 


19805, the argument runs, has been 
repfaced by the failed Keynsianism 
of the 1960s and 1970s. It is a theme 
that Mrs Thatcher is likely to return 
when sbe takes up her seat in the 
House of Lords after the election. 
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MANAGEMENT: Marketing and Advertising 


T he threat posed by US 

“warehouse clubs" 

opening their vast 
sheds on the eastern 
side of the Atlantic has set the 
European retailing industry 
aquiver. 

The clubs, dubbed the "silent 
enemy” in the US because of 
their devastating Impact on 
traditional retailers, sell huge 

volumes of a narrow range of 
goods at deeply-discounted 
prices from low-cost, edge-of- 
town outlets, more than three 
times the size of the biggest 
grocery superstores in the UK- 
One of the leading ware- 
house clubs, Costco, which is 
20 per cent owned by Carre- 
four, the French retailer, looks 
set to open two stores in the 
UK within the next IS months. 
Others are rumoured to be 
keen to follow. 

In a study of the potential 
Impact of the entry erf these 
dubs into the UK, the team of 
retail analysts at Goldman 
Sachs, the US securities house, 
argues that they could turn 
“the retail scene upside-down” 
within the decade. 

It suggests there is scope for 
30 Costco-style warehouse 
clubs in the UK generating 
sales of £2bn within five to 10 
years. This would make the 
company one of the dozen big- 
gest retailers in Britain with a 
knock-on influence across the 
entire retail sector. 

“The warehouse clubs are 
hugely-efficient channels of 
distribution which lust strip 
cost out of every link In the 
supply chain,” says Paul Dea- 
con, retailing analyst at Gold- 
man Sachs, reminiscing fondly 
about the bargain price he paid 


Retailing 


Silent enemy poised for attack 

John Thornhill looks at the threat to Europe from the arrival of US warehouse clubs 


for a canoe at one of the dubs. 

He suggests the clubs are 
able to minimise their costs by 
running rudimentary stores in 
cheap locations, maintaining 
tight levels of stock, keeping 
the wage bill low, having a 
cash-only payment policy, and 
limiting marketing and adver- 
tising expenditure. They run 
on gross margins of around 10 
per cent, compared with the 25 
per cent enjoyed by traditional 
supermarkets in the US. 

The clubs have a very high 
stock-turn (l&S times a year at 
the industry-leading Price 
Club) and dispense entirely 
with costly central distribution 
networks. Such is the speed 
with which stock is pushed 
through the distribution chan- 
nel that in many cases the 
retailer has sold the goods 
before paying for them. 

The goods for sale are care- 
fully selected: they are almost 
all high-quality, top-of-the- 
range branded goods - about 
60 per cent are non-food lines 
with 40 per cent food. 

Price Club sells 2,800 differ- 
ent hoes, of which 2,000 are 
constant and the rest vary 
according to the season and 
what deals the company is able 
to negotiate. This “treasure 
hunt” dement gives the clubs 


Industry sales. g ro wtfi oflead i ngvwareho use cl u fo s'_ 



considerable customer appeal. 

The dubs’ customers pay an 
annual membership fee of 
about S25. Typically, two-thirds 
of members are business cus- 
tomers, such as small retailers 
and caterers, who use the clubs 
as a wholesale outlet; the 
remainder are everyday shop- 
pers drawn in by the cheap 
prices. 

The value of the average 
transaction is very high at 


$160. The warehouse clubs 
have experienced explosive 
growth in the US over the past 
decade. The industry Is domi- 
nated by five big and very suc- 
cessful "players which account 
for £26.7bn of sales. 

Whether any of them can 
now transfer their trading for- 
mula to Europe, however, 
remains a matter of doubt 

One of the crucial con- 
straints may be the dHTaring 


cost structures on each side of 
the Atlantic. 

In the US, site and building 
costs are relatively cheap; the 
higher cost structure of the 
European retailing industry 
may well wreck the economics 
of the pare warehouse dub for- 
mat 

In the UK it may boil down 
to a matter of classification. 
Goldman Ssd« estimates that 
if a dub were to buy a 13-acre 


site with permission to open a 
retailing operation, it might 
cost £24m- A site on an old 
industrial estate open only to 
wholesalers might be just £3m. 

Such differences may lead to 
a hybrid form of warehouse 
club being introduced. The 
dubs may limit themselves to 
the wholesale market before 
later spreading into a retailing 
formula. Or they may restrict 
themselves to non-food. lines 
and than later broaden into 
foods. 

But the UK wholesaling 
industry is dismissive of the 
potential threat and argues 
that local operators already 
fully satisfy the market 

David Poole, managing direc- 
tor of Nurdin & Peacock, the 
cash-and-carry operator which 
has an annual turnover of. 
more than £1.8bn, says: 
“Costco could not operate more 
efficiently than we do.” ' 

Alan Toft, director general of 
the Federation of Wholesale 
Distributors, which represents 
wholesalers in the food and 
drink industry, even goes so 
for as to say that "there is no 
way that this form of discount 
warehouse can have any 
Impact on wholesaling compa- 
nies in the UK”. 

He argues that small retail-. 


era who traditionally patronise 
cash-and-carry outlets would 
not shop at clubs if they saw 
them as a competitive threat- 
“Retailers over here would not 
be seen dead in a warehouse 
that serves both retailers and 
consumers.' The people who 
should worry about, it are 
Tesco and Salisbury," he says. 

That suggestion comes back 
to the question of whether 
warehouse clubs could gener- 
ate an at tr act iv e return on the 
higher capital Investment 
to run a full retail out- 
let 

Jane Carmichael, partner at 
OC&C, the management con- 
sultants, suggests It is only the 
relative costs that matter. “All . 
that is relevant is the differen- 
tial cost between a Costco. and. 
a Sainsbury or a Waatworth,” 
she says.. 

A host of cultural differences 
may also detract from the 
dubs' appeal: UK consumers 
have largely become accus- 
tomed to shopping in posh 
supermarkets offering up to 
30,000 lines. 

Customers simply may not 
fancy shopping in shabby 
warehouses, nor buying big, 
Inconvenient mnlti-packsaf 12 
tubes of toothpaste or crates of 
petfood. 

Such differences in cost, 
market structures and con- - 
a inner preferences may well 
make the warehouse club for- 
mula untenable In Europe: 

But given the extraordinary 
popularity erf this style of trad- 
ing in- the US, it would be 
unwise for European ; retailers 
to discount the threat entirely 
— nor underestimate their cus- 
tomers' hunger for bargains. 


T his is meant to be the year of 
EC harmonisation. It is also 
turning out to be the year 
when one of the most Important, yet 
overlooked, aspects of marketing 
and advertising - the media space- 
buying business - may witness 
some intense straggles among the 
biggest European players. 

Reports that the French company 
Publicis, and its partner in Europe, 
Foote Cone and Beldlng, may link 
with The Media Partnership (TMP) 
have been around for many months. 
TMP negotiates media-buying for a 
number of traditional advertising 
agencies which offer a full range of 
services, winning discounts from 
media owners by bulk-buying large 
volumes of advertising. 

The rumours took night in Febru- 
ary. when there were suggestions 
that Publids-FCB Europe had signed 
a letter of Intent to join TMP. Publi- 
cis executives this week strongly 
denied that but acknowledged that 
negotiations were "continuing” with 
TMP. 

At the same time Publicis is also 


Space may prove the final frontier 'S$S 
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Gary Mead investigates intense struggles within the media buying business mS^SkfSS 


considering expanding its media- 
buying finks with Interpublic, the 
US group; Publicis and Interpublic 
use Publi-Media Service (PMS) in 
France as their media-buying 
agency. 

The background to this flurry is 
the growing belief among the larger 
full-service agencies that greater, 
European-wide fragmentation of the 
forms and outlets of media, in con- 
junction with increased concentra- 
tion of media ownership, requires an 
equal concentration of media-buying 
in order to ensure the best prices. 

Media owners might be controlling 
bigger empires; but audiences and 
readerships are becoming more spe- 
cialised. There has been an explo- 
sion of European media outlets in 
the last 20 years. In 1380 there were 


no satellite television channels; In 
1990 there were 82. The number of 
radio stations has more than dou- 
bled (to SJB20y, consumer magazine 
titles have increased from 5,400 to 
8J240; terrestrial television channels 
have grown from 15 to 38. 

That development offers opportu- 
nities for media space-buyers to hag- 
gle over volume prices. As the num- 
ber of media outlets seeking 
advertising revenue has soared, and 
the general recession has forced col- 
lapses in advertising spending, the 
jam is being spread more thinly. 

Hence the current interest in 
forming "media-buying clubs” such 
as TMP and PMS, which exist solely 
to negotiate discounts on volume 
advertising expenditure. Media buy- 
ing is a complex business. But in 


terms of tts Impact on advertising 
spending budgets, it vital particu- 
larly in a recession. 

Chi average, advertisers spend 15 
per cent of their advertising budget 
on creative work and 85 per cent on 
the space for their commercials, be 
they placed in newspapers, televi- 
sion or radio. Advertisers have 
already managed to squeeze down 
the traditional 15 per cent commis- 
sion on advertising budgets they pay 
for creative work; attacks on the 
space-buying front are now the order 
of the day. That Is especially true in 
France, where Carat (part of Aegis), 
PMS, TMP and Eurocom together 
account for almost 80 per cent of all 
media-buying activities. 

TMP is but one “buying dub" 
among several; their sole rationale is 


to negotiate better deals for full-ser- 
vice advertising agencies on the 
basis of volume. In France today, 
discounts on the standard advertis- 
ing rate card of up to 50 per emit can 
be wrung from some of the weaker 
media, such as radio. 

There is a growing belief among 
media-buying agencies that the 
French model will spread to the rest 
of Europe sooner or later. This is not 
welcomed by either media owners or 
media space-buyers, who fear that a 
valuable product - advertising 
space - is rapidly being tumed into 
a commodity where price will be the 
only determining factor. Some adver- 
tisers, however, may welcome such a 
move; it wffL force down, the cost of 
advertising, albeit at the risk of less- 
ening their control as to where and 


whan their commercials rum 
It is easy to see which way the 
wind is blowing;; specialist space- 
buyers and “buying “clubs" 
accounted for just 11 per cent of all 
advertising buying In Europe in 
1980; by 1990 that had jumped to 47 
per cent The losers were the con- 
ventional ‘Dan-service” advertising 


- Of specialist space-buyers, Carat is 
dominant in Europe, , with 1991 bil- 
lings of $5-2bh. Optimedia, the 
media-buying .wing of PnbUitis, came 
7th wlth bSlings oif some $112bn; 
TMP was fourth with some $L4bn; 
PMS registered some $l-3bn. Were 
Publicis (through PMS and Optime- 
dia) to join TMP, the new group 
could leap-frog Into second place, 
stQl si gnificantly behind Cazat but 
displacing another powerful media- 
buying company, Zenith (part of the 
Saalchi group). The big guns , are 
being rolled into position; but howit- 
zers are cumbersome and heavy — it 
may be a 'considerable time before 
Pubhdfl makes up its mind who will 
be its best partner, if at all . 


A fair 
deal on 
the cards 


“IF FT was going for a song 
but It won’t play a note, where 
do you stand?" ask the posters, 
ducting a sale-tagged radio, 
which appeared this week In 
north-east England. 

In its latest campaign to 
make the consumer rights 
message less worthy and . more 
accessible, the Office of Fair 
Trading is currently running 
an experimental Square Deal 
Week in Tyne and Wear. 

All the county’s 600,000 
households are receiving 
through their doors a credit - 
card-sized Consumer Rights 
card. Ton are entitled to your 
money back, it says, when: 

• There is a major fault - 
even on sale goods. 

• The goods don't do what 
they are supposed to do. • 

A The goods don’t fit their 
description- 



But you are not if: 

• You've changed your mind. 

• Clothes don’t fit (as long 
as the correct size is shown), 

. • The goods have been 
mistreated. 

• You were able to see the 
faults before purchase. 

• You have already accepted 
a credit note. 

The OFT Is spending 
£25<MXH) - more titan fifth 
of its total annual publicity 
budget - on the promotion. 

It will be monitoring the 
impact of tiie campaign, its 
most intensive ever, to see 
whether it should be launched 
elsewhere. 

Square Deal Week is the 
latest wrample of the OFFs 
move ova- the past three years 
towards a more populist 
approach to consumer rights. 

Tyne and Wear was chosen 
for the experiment because 
of Its relativity high 
proportion of socio-economic 
groups C2, D and E. its strong 
local media and high 
concentration of shopping 
meccas, including Newcastle’s 
city centre Eldon Square and 
Gateshead’s out of town 
MetroCentre, the largest of 
their types in Europe. 

Chris Tighe 


ACCOUNTANCY APPOINTMENTS 


FINANCIAL TIMES EUROPE’S 
BUSINESS NEWSPAPER 


vous faire part d’un accord publicitaire avec 
LES ECHOS 

le quotidien de reconomie le plus important 
en France. Une anno nee dans la rubrique 
“Offres d’Emploi 
Internationales ’’dans le 
FINANCIAL TIMES et LES ECHOS 
augmentera de fa^on substantielle 1’impact de 
votre message sur les cadres dirigeants en 
Europe. Chaque semaine les annonces 
paraitront dans les Echos le mardi et dans le 
Financial Times le mercredi (le vendredi dans 
l’Edition Internationale du Financial 
Times). Pour de plus amples renseignements, 
veuillez contacter. 

STEPHANIE COX-FREEMAN 
071 8734027 


DIRECTOR OF ACCOUNTING AND FINANCE 


NORTHERN GERMANY 


Our client is an independent, internationally 
orientated research organisation with more than 25 
years experience in contract research. The company 
serves life science industries with regard to product 
efficacy and safety and has particular expertise in 
biotechnology and environmental protection. 

Committed to expansion of it’s European 
operations the company is now seeking a key 
individual to join and complement its existing 
management team. 


EXCELLENT REMUNERATION PACKAGE 


Reporting to the Chief Operating Officer, key 
responsibilities wifi include; 

• Overseeing accounting, financial systems and 
internal controls 

» Provision of management, US-sbareholdcr and 
external entity information 

• Managing aU accounting functions 

• Managing financial planning and capital 
expenditures 


ROBERT WALTERS ASSOCIATES 


The successful candidate will be a qualified 
accountant with proven management experience of 
at least 3-5 years. Experience of working in Germany 
would be a decided advantage, Fluent English and 
German are essential. 

To discuss this exceptional opportunity, 
interested applicants should telephone Jonathan Kidd 
on (44) 71 379 3333, fax (44) 71 915 8714, or write 
to him enclosing a detailed CV at Robert Walters 
Associates, 25 Bedford Street, London WC2E 9 HP. 


LONDON 


WINDSOR 


BIRMINGHAM 


B RU SS E LI 


AMSTERDAM 


We run our 
business on 
the most 
powerful 
source of all 


Information 


Co-ordinator Forecasting and Analysis 

A strategic rale for your financial skills 

At Conoco we never forget that Information b power - 
particularly when itcomes to assessing performance, analysing 
results and producing long-term plans and forecasts. 

That’s why as part of our Management Information 
Department you'll be at the heart of our business. 

You will proride senior managers with up to date 
information in vital aspects of our business operations. This 
will Involve you In a wide range of analytical activities 
Including: measuring and evaluating marketing performance, 
updating annual and monthly financial forecasts, quantifying 
cash flow effects of business plans, and assisting with foreign 
currency management, tax and dividend planning. 

To succeed in this role you must be a professionally 
qualified accountant, with at least 2 years’ post qualification 
experience. You will also need good PC skills, a hands-on 
approach to work, and the ability to thrive In a busy, robust, 
and performance-driven environment. 

Por this partition we are offering an attractive salary and 
relocation package, as you would expea from a major 
International organisation. After an Initial three month 
training period in London you will be permanently based In 
our prestigious new offices In Warwick, 

To apply please write enclosing your CV to our 
consultants Moxon Dolphin Kerby Ltd, 178 - 202 Great 
Portland Street, London WIN 6JJ. Please quote reference 
No. 4702/FT. 

fconocol 


bet 




Financial Recruitment 
Consultant 


LONDON • HOME COUNTIES 

Michael Page Finance is an autonomous 
subsidiary of Michael Page Group PLC, one of' 
Europe's most profitable and successful 
recruitment companies. 

Our success has been achieved through die ' 
sheer quality of our consultancy staff - 
professionals who are stimulated hy the variety, 
commercialism and challenge of a ‘work, 
haxd/play hard’ environment where no-one likes 
to fail. . 

Career prospects with our group are unlimited 
as our directorate and management team 
have been promoted from within. 


THEMDDLANDS • THE NORTH 

We offer a significantly higher remuneration, 
package than the industry average. This is not 
ocxmnission-based as our belief is that 
co mm ission payments mid quality of service are 
rarely compatible. 

We would be pleased to hear from qualified 
accountants and experienced recruiters who: 
seeka fresh challenge and real career prospects. 

Interested applicants should write in confidence, 

. enclosing atmeuiumvitae, to leery Benson, 


Finance, Page House, 39-41 Parker 
Street, London WC2B 5LH, 


Michael Page Finance 

Spetiafaci in Financial Recrubm«w 

London BnXolWindaor St AB^na Lmbafaead Birmindkam 

Nottingbam Manchester Ued* Gbaeow & Worldwide 


* »»« . 
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Psycho drama turned into a deep, dark joke 


T\ o we need the sight 

/ V& a gl : eat Modem 

m .M aim-maker jumping 

hfejjT- out at hs from 
oemna a camera and savin? 
^oq!"? This in essence ^sthf 
expenence provided by Martin 
Scorsese's Cape Fear. There 
are more gratuitous coups de 
cinema per minute than there 
are quills per inch upon a fret- 
ful porcupine. 

Remaking the 1962 hoodlum, 
at-large thriller that starred 
Gregory Peck and Robert Mit- 
, '0 chum, Scorsese provides a lexi- 
con of visual ingenuities. Jump 
cuts, painted skies, zoom-in- 
track-outs, rearing crane shots 
(even in Intimate conversation 
scenes), colour mutating to 
monochrome ... Yet that is all 
the Elm sometimes seems like: 
a lexicon. One is reminded of 
Bruce Willis’s breathless aside 
in The -Last Bay Scout when he 
and his chum are attacked by a 
loquaciously abusive baddie: 
“Feels like we're being beaten 
up by the inventor of Scrab- 
ble." 

Scorsese's game is Movie 
Scrabble. You win a double- 
quote-score for wryly invoking 
the original Cape Fear, as 
when an ageing Peck and Mft- 
chum stroll into cameo roles as 
sleazy lawyer and Southern 
sheriff respectively. And you 
, & win a triple-quote-score if, like 
* Robert De Niro as the vengeful 
ex-convict who pursues and 
psychologically torments the 
defence lawyer who failed him 
(Nick Nolte) plus his wife (Jes- 
sica Lange) and nubile daugh- 
ter (Juliette Lewis), you can 
pay tribute to as many roles 
and actors as possible. 

De Niro's Max Cady is one 
part Mitch um - more The 
Night Of The Hunter than Cape 
Fear - to several large parts of 
Lionel Barrymore and GJD. 
Spradlin. With his Hawaian 
shirt, airport sun-glasses and 
loony ebullience, he also sug- 
gests Fred Flintstone on a 


works outing to Florida. (The 
nominal setttng is North Caro- ; 
Jina but the Elm was shot, and 
looks like it, around Fort Lau- 
dofdale). The movie is ftm, hut 
is it art? like any good game erf 
Scrabble it is at least for a 
while diverting From the first 
image in the titles sequence - 
the camera rising from prime- 
val waters to cue jagged letters 
against a riverswept back- 
ground - Scorsese is deter- 
mined to go Gothic. 

Hammer-horror cloudscapes 
lower over Nolte and Lange's ' 
handsome mansion; deep-focus 
effects pay homage to Citizen 
K a nt, and fairy-tale ghoulish- 
ness is invoked in the queasy 
scene where De Niro, luring 
Mlsa Lewis's pubescent teen- 
ager to the .school; basement . 
cum makeshift theatre, plays 
Kg Bad Wolf to her Red Riding ■ 
Hood with a mock-up ginger- 
bread cottage behind Him: This 
duel of innuendo' between a ; 
shyly ripening girl and a slip- 
pery psychopath. - -we have 
already seen him brutalise a 
- woman and bite a chunk from 
her cheek - has a quietly hyp- • 
' notic power. ' 

But typically of this cleyerer- 
than-thou thriller Miss Lewis, . 
unlike her 1962 predecessor, is 
no' innocent. Coming 30 years 
on to the same story (based an 
John D MacDonald’s novel The 
Executioners)', "Scorsese and 
screenwriter Wesley Strick feel • 
they must muddy the Mani- 
chean waters of good guys ver- 
sus bad. But in doing so, they 
also muddy its dramatic clarity 
of purpose. 

Nolte and Lange are an over- 
written problem couple with 
an over-telegraphed problem 
daughter. He is a he-man 
repressed by small-town life, 
his small eyes penned in 
behind wire-rim specs. She is' a 
designer with a Langedan line 
in tremulous hysteria. 

They are clearly in such 
deep domestic turmoil already 


CAPE FEAR 
Martin Scorsese 


ONCE UPON A CRIME 
Eugene Levy 

MEN OF RESPECT 
William Rally 

_ JOHN CASSAVETES 
SEASON 



excitement of a fairground ride 
rather than the visceral honor 
of a face-to-face with death. 

With no sense of emotional 
. hazard there is no sense of sus- 
pense. Instead of a horrified 
“Ah no!” in response to scenes, 

fc Ah^yes!" The director who 
crafted . Taxi Driver, Raging 
Bull and GoodFeUas is here 
aided by a good cameraman 
(Freddie Francis) and a great 
production designer (Henry 
Bumstead of Vertigo). But all 
that results is that the tunnel- 
vision intensity the tale 
requires is ousted by decora- 
tive overkill 

- •ibis even extends to the star 
player. De Niro lolls across the 
Cinemascope screen as If 
determined to colonise every 
inch of it. He snails and croons 
and teases; he savours his 
Southern accent like fine wine. 
He is a vaudeville charmer in a 
vaudeville thriller. His only 
saving grace is that, unlike 
everyone else in the film, he 
seems to knots it is a deep dark 
joke and not to be taken seri- 
as a spmechilter-turued- 


Robert De Niro in Scor- 
sese’s *€ape Fear* 

- with his Infidelities and her 
keening reproaches - that the 
arrival of Mr Madman from the 
Skmunsr would seem a minor 
addition to their problems. Pos- 
sibly even a welcome diver- 
sion. As a result the violent 
finale aboard a drifting, wave- 
swept houseboat - where De 
Niro keeps bobbing back to life 
in the' best ghoul-can’ t-belp-i t 

tradition — has the frivolous 


Worse, far worse, is the Euro- 
comedy Once Upon A Crime. 
What a title. They probably 
came up with it after rejecting 
Sweet Si stine and Abandon 
Pope for this Rome-set plot 
about a murder, a valuable 
dachshund and six second- 
magnitude stars hurtling about 
delivering dead dialogue. They 
include CybiH Shepherd, James 
Belushi, Sean Young, John 
Candy and an embarrassed- 
looking George Hamilton wear- 
ing boot polish as a tanned, 
overage toyboy. 

Did I say Rome? Well, it 
begins there, then moves to 
Monte Carlo. Bat by this stage 
the Press show audience was 
being examined by a doctor for 
signs of rigor mortis. Star- 
tlingly. or perhaps not, three 


writers are Credited with hav- 
ing struggled over the script. 
The best dialogue exchange - 
“Are you finished?", “No, I'm 
Swedish" - will give you a 
measure of the rest. Eugene 
Levy directed. 

Men Of Respect is Macbeth 
remade as a Mafia thriller. Dr 
Jonathan Miller is to blame for 
all this. Dear me, the cultural 
cost of that fegoleito. Here we 
have Rod Steiger and Peter 
Boyle among the Cosa Nostra 
bigwigs, John “Barton Fink" 
Turturro as the modern 
Macbeth (“No man bom of 
woman can do shit to me”) and 
Katherine Borowitz as a 
Mafiosa Lady M given to 
scouring the bathroom with 
bleach. Meanwhile Banquo is 
called Banky, MacDuff Duffy 
and Malcolm MaL When they 
do Hamlet it will no doubt be 
Hammy, Ophie and Gert. 
William Reilly wrote and 
directed. 

Far better to visit the ICA's 
John Cassavetes season, 
r unnin g for one more week. 
The wild man of American 
cinema, who died last year, 
made films that were like the 
fearless, flailing revelations of 
a patient under truth serum. 
He wrote his own stories - of 
marital break-up and nervous 
breakdown, of high and low 
living on the Bohemian fringes 
- and had them improvised 
into life by his handpicked 
repertory of actor-friends- Ben 
Gazzara, Peter Falk, Gena 
Rowlands, himself: his 
favourite stars kept being 
recycled in plots that were as 
untidy as Columbo's mac and 
as challengingly, endearingly 
human. Shadows, Faces, A 
Woman Under The Influence, 
The Killing Of A Chinese 
Bookie. The best is here. Catch 
it while you can. 


Nigel Andrews 


A Hard Heart 


ALMEIDA THEATRE 

0 

Howard Barker’s new play is 
very well acted, has the odd 
touch of Barker's direct use of: 
language, but is otherwise 
totally, relentlessly, almost riv- 
etingly boring - not a word I 
normally use of the theatre. It 
is tempting to say that A Hard . 
Heart is about Mrs Thatcher 
out of office, though a pro-, 
gramme note is even more pie-, 
tentious. Here is a walled Euro- 
pean city under siege - it 
could, the note suggests, be the . 
Peloponnesian War. . - 

A woman architect, mysteri- 
ously called Riddler, is called , 
in to save the city and its . 
queen. Even more mysteri- 
ously, the woman has a son 
called Attila - the product, 
she says, of a “single night of 
love". Attila is a bit of a mum-; 
my's boy, not at all what the 

• name suggests, and constantly 
responds to bis mother's desire 
to kiss her. Riddler, played by 
Anna Massey, thinks that she 
is a genius, even a god, and 
can do no wrong- However, she 
does not succeed in her .plans 
to protect the city and the 
queen commits, suicide. 

“I never failed," says Riddler 
towards the end, which is 
where the analogy with Mrs 
Thatcher comes in, “I was ever 
perfect" She admits to loving 
the crisis and could not bear to 
be around during a period of 
peace and reconstruction. 

It is far from clear by this 
time what baa happened to 
Attila. Riddler seems set to go 
off with a man she has 
™ described a “bald idiot", who 
has declared his love for her 
with lines like “My fingers 
want to run amok in all your 


garments”, and- has cut off a 
bit of her skirt which he wears 
first as a cod-piece and then on 
his - head. • 

You mi ght think that, in a 
plot like: that; there must be 
some redeeming sense of 
humour: Not a bit of it So far 
as one can tell it is intended to 
be desperately .serious - all 
100 minutes of it, played with- 
out an intervaL 
■ Ms Massey is a very fine act- 
ress. I also like the way Angela 
Down plays the queen, and it is 
true that Barker has written 
-some interesting works in the 
past. Yet you must wonder, 
what can he conceivably going 
through the Massey/Down 
heads while appearing in a 
piece like this. Surely they can- 
not believe Jn it. though I sup- 
pose that the. director,. Ian 
McDiarmid, mart do. 

. A Hard Heart was .commis- 
sioned by BBC Radio 3 and 
first broadcast last month. I 
made the mistake of listening 
to a tape of the broadcast ver- 
-Sion, also starring Ms Massey 
- though the rest of the cast is 
different - before going to the 
theatre. Twice' in one day is 
dose to torture. The play does 
not improve by being on stage; 
if anything, it seems even more 
pointless and is not enhanced 
by the endl ess up and down 
movements of a scale map of 
the walled city. Anyone who 
disbelieves me sho uld listen to 
Radio 3 on April 21 when it 
will be rebroadcast It would be 
going too far to go to the 
Almeida to see it 

Malcolm Rutherford 


■ King Roger ’ in Palermo 


Years ago Andrew Porter 
wrote of Karol Szymanowski's 
opera Emg Roger that “Enthu- 
siasts will travel hundreds, 
thousands Of miipg to attend 
the rare performances" of the 
piece. Even an ordinary opera- 
lover, unfamiliar with the Pol- 
ish composer's virtually 
unknown sole, full length 
opera, might have found it 
worth a trip to Palermo last 
month where he could have 
heard not only a more- than- re- 
spectable performance of the 
piece but also could have seen 
the city that largely inspired it 

Like so many Northern art- 
ists. Szymanowski loved 
Southern Italy, and Sicily in 
particular, seeing the sensual, 
scented island as a Dionysian 
antidote to his cold, stern, 
inhibited homeland. In 
choosing , the Norman king 
Roger n as their emblematic 
hero, Szymanowski and his 
librettist Jaroslaw Iwaszkiew- 
icz gave themselves ample 
occasion to surround the inti- 
mate conflict of the introspec- 
tive king with Byzantine col- 
our and pagan solarity. 

This was not an Italian 
premiere: Szymanowski's opera 
was given for this first time in 
this country in 1949, also in 
Palermo, with scenery by tire 
Sicilian painter Renato Gut- 
tusa The opera was repeated, 
in concert form, a few years 
later in Turin; the current 
revival is Italy's second stag- 
ing. The sets and costumes are 
reproduced (handsomely) from 
Guttuso’s 1949 designs. The 
staging, by the distinguished 
Polish film director Krzysztof 
Zanussi, is new. 

For this occasion, Zanussi 


wrote a spoken prologue with 
two characters. Szymanowski 
and his librettist, who discuss 
the opera in words largely 
drawn from their published 
correspondence. The dialogue 
in itself in not uninteresting, 
and is well spoken by the act- 
ors Nestor Garay and Claudio 
Lorlmer, but it somehow 
diminishes the effect of the sol- 
emn. sombre opening scene. 

His other original invention 
was the doubling of the Shep- 
herd’s part: acted by a mime, 
the affected, prancing Leszek 
Rosolek, and sung by the 
stodgy tenor Vladislav Piavko. 
Admittedly, this part poses 
almost insurmountable prob- 
lems: the Shepherd must have 
the fascination of a god. hand- 
some, ambiguous and spell- 
binding; he must also have a 
voice of sensuous beauty, con- 
siderable range and haunting 
mystery. Obviously, these 
qualities are just about impos- 
sible to find in a single artist 
But employing two artists, nei- 
ther of whom possessed even 
half toe requirements, was an 
unhappy solution. : 

Opera-goers have long been 
used to portly maidens, 
middle-aged lovers, and buxom 
pageboys. If this- King Roger 
bad had a vocally effective 
Shepherd, I am sure the 
audience would have forgiven 
him a spreading waistline or 
thinning hair. In the event, we 
had an embarrassing dancer 
and a black-suited, plangent 
tenor; and the key role of a 

S eat, elusive work was 
adequately (but twice) 
interpreted. 

The baritone Igor Morozow 
was a suitably tormented 


Roger, and Nancy Shade, 
though the voice is light for 
the part, sang seductively, 
rhapsodlcally as Roxana, 
susceptible to the Shepherd's 
spell. The Arab philosopher 
Edrisi (a historical figure, 
prominent at Roger's court) 
was interpreted by the incisive 
Renzo Casellato. 

The drama of Szymanowski's 
opera is interior and it unfolds, 
true, in the voices, but also in 
the orchestra and chorus. 
Writers about the composer 
inevitably cite Wagner and 
Debussy, Strauss and Mahler, 
suggesting that Szymanowski's 
textures are lush, rich, 
overripe. But a first hearing 
prompts other conclusions: the 
instrumentation is, indeed, 
complex, studied, full of 
carefully-wrought, unusual 
timbres, telling effects; but the 
score seems notable also for an 
almost transparent clarity. 
Distances are as important as 
textures. 

Karl Martin, who is always 
able to spur the Teatro 
Massimo orchestra to its finest 
achievements, allowed the 
score to unfold with 
convincing naturalness, 
establishing always a 
persuasive blend of orchestra 
with chorus. The National 
Philharmonic Chorus of 
Warsaw's full, supple sound 
was beautifully punctuated by 
the angelic sweetness of the 
Poznan children's choir. The 
choreography by Ewa 
Wycichowska was 
undistinguished, but somehow 
obtrusive, about as Bacchic as 
a Miami Beach aerobics class. 

William Weaver 



A scene from ‘Passion’ 

Momix 


SADLER'S WELLS THEATRE 


A hundred years ago the 
American performer Loie 
Fuller took Paris by storm. Her 
work was a phantasmagoria of 
lighting, fabric and music; and 
she, moving at the centre of 
the picture, seemed to keep 
transforming herself. She was 
a butterfly, an orchid, a flame: 
illusion upon illusion. Several 
people noted that, strictly 
speaking, she was not a dancer 
- but that hardly mattered. 
She was taken seriously, won 
high praise from Mallarme and 
became a living icon of An 
Nouveau. 

The two American groups 
Pilobolus and Momix look 
nothing like her or like Art 
Nouveau but, muiaiis mutan- 
dis, they are her spiritual 
heirs. Image succeeds image 
with happy fecundity. The per- 
formers create one illusion 
after another by means of 
skilled movement assisted by 
light, sound and sometimes 
props. Frequent metamorpho- 
sis is a key part of the Pilobol- 
us/Momix experience. The 
movement of either troupe is a 
lyrical form of athleticism, and 
is like little else in dance, 
mime or theatre. 

Pilobolus is the parent 
group, founded over 20 years 
ago; Momix was launched 10 
years later by a founder-Pilobo- 
lan, Moses Pendleton, who is 
still its director. On either side 
of the Atlantic, both have 
always polarised critics who on 


most other subjects are in con- 
cord. Audiences, however, 
have seldom failed to acclaim 
either company warmly. 

Of the two troupes, it is Pilo- 
bolus that at its best provides 
the purer and more transport- 
ing experience. Momix’s cur- 
rent 70-minute show. Passion, 
Is blighted by numerous tacky 
features and 1 have never 
watched work by either com- 
pany with such conflicting feel- 
ings as on this occasion. On 
the one side there is delight in 
five superb performers and the 
streams of changing images 
that they supply. On the other 
is resentment at having to 
watch that through a gauze on 
which is projected further 
imagery, often ironic or irrele- 
vant; and my rejection of the 
muzak. 

Passion is a misnomer. Its 
imagery is by turns zoological, 
botanical, primitive, exotic and 
even religious. Much of the 
time we are watching those 
animal and/or vegetable epi- 
sodes that have always been 
the marvel of Pilobolus/Momix 
theatre. A man squats like an 
animal and spins his head and 
neck round in circles like a 
ball-and-chain. This signal 
brings on another like-spirited 
male animal. Now they move 
like amphibians, now like 
amoeba - and suddenly from 
all fours they are jumping high 
into the air, like crickets. 
Funny, surprising, supple, yes. 


But what is finest here and 
often elsewhere in Passion is 
the pervasive lyricism of the 
movement. 

In the most impassioned 
scene, one near-nude man 
hangs in a trapeze, radiantly 
spreadeagled like a Renais- 
sance diagram of human geom- 
etry. Then be starts to fold and 
fall, hanging now like a sinner 
at the Last Judgment and call- 
ing in silent pain. Two other 
characters, robed and hooded 
in scarlet (devils? cardinals?), 
spin brilliantly on either side 
as if in waiting. Clasping their 
hands in prayer, they look 
sanctimonious: and next they 
try to catch him; no, next he 
tries to catch them. A sinner 
and the prelates of the church? 
or Faust and a pair of devils? 
The scene has a marvellous 
ambiguity. 

Meanwhile, however, super- 
imposed over the episodes of 
Passion are pictures of a flower 
or a brain or a tree or a pearl 
necklace or a Renaissance 
lady. The eponymous muzak 
by Peter Gabriel (now a boys’ 
cboir. now pop baroque, now 
rock-Indian) encourages the 
impression that Passion is just 
a druggy dream-trip without 
coherence. What is good about 
Momix seems thrillingly natu- 
ral. But here it has been 
manipulated by charlatans. 

Alastair Macaulay 


Ann-Christine Goransson 


PURCELL ROOM 

This 25-year-old Swedish 
"soprano" won the 1991 BP 
Peter Pears Award, and her 
recital on Tuesday made it per- 
fectly clear why. She wields 
her voice with entrancing ease 
and naturalness; it is warm, 
true, unaffected and communi- 
cative, an unalloyed pleasure 
to hear. Obviously she has a 
promising future, but precisely 
which remains to be discov- 
ered. This small-hall recital 
hinted continually at a broader 
scale which she was careful 
not to unleash. 

It might well be opera - or 
even musical comedy, her gen- 
erous personality could be 
hugely successful in the latter. 
Since she had changed her 
announced programme, replac- 
ing Wolf and Mahler with 
Schumann's “Mignon” songs 
after Goethe and lighter stuff 
by Poulenc, Walton. Grieg and 
Ture Rangstrdm. we could only 
guess at her full dramatic 
range. It was noticeable that in 


the higher soprano register she 
touched her notes in at a 
sweet, precise mezza voce. 
whereas her ample mid-voice 
revelled in expansive charac- 
ter. To me she sounded like a 
distinctive mezzo-in-the-mak- 
ing, with the bonus of a fine 
upper extension. 

In Mozart's aria “A1 desio" 
(K. 577, composed as a substi- 
tute for Susanna's “Deb vieni” 
in Figaro ) neither she nor her 
bright young accompanist 
Mikael Kjellgren was quite 
convincing: Kjellgren was inad- 
vertently strident - victim to 
the Purcell Room acoustic, 
which wrong-foots many a new 
pianist - and Miss Goransson 
too modem-colloquial for this 
poised rondo. She was appeal- 
ing in her Schumann set, but 
preferred to capture the gen- 
eral moods ivery well) instead 
of lighting them up word-by- 
word as they deserve. Barber's 
wry. shapely Hermit Songs 
struck much nearer to the 


bone. Though Miss Gdrans- 
son’s English may still be a tad 
foreign, she palpably thinks in 
it, whereas she left Schu- 
mann’s Goethe lyrics over- 
smooth and under-articulated. 

Her Poulenc and Duparc car- 
ried richer conviction, as did 
her partner's contribution. For 
Walton's three Sitwell num- 
bers (the latter two adapted 
from Facade ) she found exactly 
the right teasing, playful 
address, even without the ben- 
efit of native diction, and in 
her Scandinavian songs she 
was buoyantly at home. By 
then nobody could have 
doubted that bers is a voice to 
fill much larger halls, as surely 
it will do: heamvarmingly can- 
did and direct, faithfully musi- 
caL One day soon somebody 
will find Miss Goransson a slot 
where she can expand to her 
best, and she wall make a lot 
more music-lovers very happy. 

David Murray 
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TODAY’S EVENTS 


■ AMSTERDAM 

Muztefctheater 19-30 Hartrmrt , 
Haenchen conducts first night of 
Pierre Audi's new production of 
Mozart’s M (tridate, rb di Ponto- 
Runs till April 1. with next 
performance on Mon. Tomorrow, 
Sat and Sun: Netherlands Dans 
Theater in choreographies by 
Forsythe and Naharin (6255 455 1 
credit card bookings 6211 211) 
Concertgebouw 20-15 Ken-lchlro 
Kobayashl conducts the ■ 
Netherlands Philharmonic 
Orchestra in music by Bizet; ; 
Poulenc, Fails and Ravel, repeated 
tomorrow and Mon. Sat afternoon: 

Heinz Hoi Hger conducts the 

Netherlands Wind Ensemble. Sat 
evening and Sun afternoon: 
Hertmut Haenchen conducts the 
Netherlands Chamber Orchestra ■ 
in music by Bach, VlyaWr and ■ 
Hande l (6718345) , 

■ BERLIN 

Schausplelhaus 20-00 Herbert 
Blomstedt conducts the Berlin 
Staatskapelie In Strauss' 
Metamorphosen and Beethoven $ 
Third Symphony, repeated . 
tomorrow. Sat afternoon. Sun and 


Mon evening: Claudio Abbado 
conducts the Berlin Philharmonic 
Orchestra in Tchaikovsky's Violin - 
Concerto (soloist Maxim Vengerov) 
and Ravel's Daphnts et Chlo6. Sat 
evening: Heinz ROgner conducts 
the Berlin Radio Orchestra in 
Bruckner's Eighth Symphony (East 
Berlin 2090 2156) 

Deutsche Oper 19.30 Erich 
Waechter conducts Der fiiegende 
Hollander, with Sabine Hass and 
Simon Estes. Tomorrow: Die 
Zauberflflte. Sat Lea Intermittences 
du Coeur, ballet by Roland Petit 
Sun: GcWterdftmmerung with Ren4 
Kollo and Anne Evans (West Berlin 
3410 249). . 


■ BRUSSELS 

Palais des Beaux Arts 20.00 
Stanislaw Skrowaczewski conducts 
the Belgian National Orchestra 
In Schumann’s Piano Concerto 
(soloist Jean-Marc Lulsada) and 
Bruckner’s Seventh Symphony 
(507 8200). Siin: concert 
performance of Rossini's La donna 
del lago wtth Katia Ricciarelli and 
Marline Dupuy (219 6341) 

■ CLEVELAND 
Severance-Hall 20.00 John Eliot 
Gardiner conducts the Cleveland . 
Orchestra In Tippett’s Fantasia 
Concertante on a theme by Corelli, 
Beethoven’s Second Piano 
Concerto (soloist Richard Goode), 
Haydn’s Symphony No 49 and 
Schumann's Overture. Scherzo 
and Finale. Repeated tomorrow 

and S at (2311111) . 

■ CHICAGO 

Orchestra Hafl 20.00 Erich 
Lemsdorf conducts the Chicago 


Symphony Orchestra in 
Hindemith's Symphonia Serena, 
Frank Martin’s Concerto for seven 
wind Instruments and the Brahms/ 
Rubbra Variations and Fugue on 
a Theme by Handel. Repeated 
tomorrow, Sun afternoon and next 
Tues (435 6666) 

■ COLOGNE 

PMBtarmonle 20.00 Gerhard Oppitz 
plays piano music by Brahms. 
Tomorrow: Anne Sofie von Otter 
and CHa! B&r, accompanied by 
Geoffrey Parsons, sing Hugo Wolfs 
Spanisches Liederbuch. Sun: 

Mariss Jansens conducts the Oslo 
Philharmonic Orchestra In 
Shostakovich's Sixth Symphony 
and Bartdk's Concerto lor 
Orchestra (2801) 

Openthaus 20.00 Lolhar Zagros ek 
conducts Harry Kupfer’s production 
Of From the House of the Dead, 
also Sat Tomorrow and Sun 
afternoon: Offenbach’s Barbe-bleue 
(22T8400) 

■ FRANKFURT 

JabibunderthaUe Hoechst 20-00 
Spanish National Ballet, repeated 
tomorrow (3601 240) 

Opembaue Georges Delnon’s new 
production of Carmen opens on 
Sat The only other performances 
this week are Kurt Weill’s 
Mahagonny tomorrow and Die 
Zauberflote on Sun (236081) 

English Theater Kalserstrasse 
20.00 Sleuth, thriller by Anthony 
Shaffer. Daily except Mon till April 
25 (2423 1620) 

■ GENEVA 

Victoria Hall 20.30 Annin Jordan 
conducts the Suisse Romande 


Orchestra and Chorus in a concert 
performance of Idomeneo, with 
Julia Varady. Keith Lewis, 
Angela-Maria Blasi, HanS-Peter 
Grid and Dolores Ziegler (292511) 

■ GOTHENBURG 

Koneerttius 19.30 Birgitta Svenden 
sings Wagner's Wesendonck Lieder 
with the Gothenburg Symphony 
Orchestra, conducted by Neeme 
Jarvi. Tomorrow: Rudolf Firkusny 
plays Franck's Symphonic 
Variations for piano and orchestra. 
The orchestra tours Italy with these 
soloists from March 8 to 15 
(167000) 

■LONDON 

THEATRE 

• Uncle Vanya: Ian McKellen 
and Antony Shar star in the 
National Theatre's new studio 
production of Chekhov's play, 
showing tonight also Wed. Thurs, 
Frl and Sat next week. Also in 
Cotiesloe repertory: 6th century 
Indian classic The Little Clay Cart 
and Tony Kushner's 1991 play 
Angels in America (071-928 2252). 

• A Hard Heart world stage 
premiere of Howard Barker’s new 
play set in a European city under 
siege, starring Anna Massey 
(Almeida 071-359 4404). 

• The Miser Tom Courtenay 
stars in a Royal Exchange 
production of Moitere's play. 
Tonight, tomorrow and Sat only 
(Ashcroft Theatre Croydon. British 
Rail to East Croydon 081-688 9291). 

• Death and the Malden: Juliet 
Stevenson stars in Ariel Oorfman's 
South American tale about the 
consequences of torture (Duke 

of York's 071-836 5122). 

• For ticket Information about 


all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 
MUSIC AND DANCE 
Covent Garden 19.30 Altynai 
Asylmuratova and Irek 
Mukhamedov in Kenneth 
MacMillan's Royal Ballet 
production of Marion. Tomorrow 
and Sat: ballets by Ashton and 
Forsythe (071-240 1066) 

Coliseum 19.30 James Holmes 
conducts David Pountney's 
production of Street Scene. 
Tomorrow: Xerxes. Sat II barblere 
di Slviglia (071-636 3161) 

Royal Festive] Hall 19.30 
Montserrat Cabal 16 sings Rossini 
arias in a concert with the London 
Mozart Players conducted by Josfe 
Collado. Tomorrow: Andrew Litton 
conducts 0gar's First Symphony 
(071-928 8800) 

Queen Elizabeth Hall 19.45 Gidon 
Kremer and friends play 
Messiaen's Quartet for the end 
of time and Schubert's String 
Quartet in G. Tomorrow: Simon 
Rattle conducts the London 
Sinfonietta. Sun: Brodsky Quartet 
(071-928 8800) 

Barbican 19.45 Oliver Knussen 
conducts the BBC Symphony 
Orchestra and Chorus in a new 
orchestral work by Colin Matthews, 
plus music by Sibelius, Scriabin 
and Knussen. Sat and Sun: Colin 
Davis conducts Verdi's Requiem 
(071-638 8891) 

■ NEW YORK 

Carnegie Hail 20.00 Song recital 
by Shirley Verrett, accompanied 
by Warren George Wilson. 
Tomorrow: piano recital by 
Mieczyslaw Horszowskl. Sat 


Brahms’ German Requiem. Sun: 
Dennis Russell Davies conducts 
American Composers Orchestra 
(247 7800) 

Metropolitan Opera 19.00 James 
Levine conducts Don Carlo, with 
Aprils Millo, Dolores Zajick, 
Vladimir Chernov and Samuel 
Ramey. Tomorrow: Le nozze di 
Figaro (sold out). Sat II barbiere 
dr Siviglia (362 6000) 

■ ROME 

Teatro OUmpIco 21.00 Uto Ughi 
is director and violin soloist with 
the Santa Cecilia Chamber 
Orchestra, In a programme 
including Paganini's Fourth Violin 
Concerto (323 4890) 

■ STRASBOURG 

A new production of Strauss' 
Gapriccio opens tomorrow in the 
Theatre Municipal, conducted by 
Klaus Weise with Sheri 
Greenawald as the Countess. Tom 
Krause as the Count and Siegfried 
Vogel as La Roche. Runs till March 
21, with next performance on Sun 
a t 15.00 (8875 4823) 

■ VIENNA 

Staatsoper 19-30 II barbiere di 
Siviglia. Tomorrow: Le nozze di 
Figaro. Sat Ru&alka- Sun: Carmen 
with Agnes Baltsa and Neil Shicoff 
(51444 2930) 

Musikverein 19.30 Hans Graf 
conducts the Salzburg Mozarteum 
Orchestra in music by Brahms. 
Webern and Schumann (505 8190). 
Tomorrow: Pinchas Steinberg 
conducts the Austrian Radio 
Symphony Orchestra in music by 
Falla, Rodrtflb and Dvorak (505 
6356) 


European Cable and j 
Satellite Business TV 

iair Umec CET) 

MONDAY TO FRIDAY 

CNN 

C 000-2030. 2300-2330 Wana Busi- 
ness Today - a |o*m FT/CNN pro- 
auction with Oram Perry end Colin 
Chapman 
Super Cnannvl 

0630-0900 (Marti FT Eos: Europe 
Report - weosiy indopth analysis 
from FTTV 

0830-0900 (Tues) Spiegel TV - 
mil Report - The real world of 
documentary 

2130-2200 (Tues) Media Europe - 
wnnt's new in European media 

Business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
wim James Beilim 
0830-0906 (Thur-si Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0030-0900 tFrlj FT Business 

Wefrkly 

2130-2200 (Fri) Spiegel TV - Inn 

Report 

Sitv Haws 

0130-0200 (Mon), 2130-2200 
flhura). 0330-0600 (Fr.j FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a pint FT/Cnn production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1630 World Busi- 
ness This Week 
Super Channel 

1600-1830 FT Business Weekly 
Sny News 

1330-1400. 2030-2100 FT Business 
Weekly 
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Bosnia must 

be saved 


THROUGHOUT THE civil war 
in Croatia, the central Yugo- 
slav republic of Bosnla-Her- 
cegovina managed to stay on 
the side-lines. It was not easy. 
Whenever federal units with- 
drew from Croatia, they were 
transferred to Bosnia. As a 
result, this ethnically mixed 
republic of Moslems, Serbs and 
Croats has one of Europe's 
largest armies stationed on its 
territory. Moreover, this army 
is perceived as an ally of 
Serbia, and could be called 
upon to fight on the side of the 
Serbs If Bosnia's turn for 
full-scale civil war, far bloodier 
than that in Croatia, cannot be 
avoided. In addition, the gov- 
ernments of Croatia and Serbia 
have repeatedly said parts of 
Bosnia should be annexed to 
their respective republics. If 
both claims were satisfied, lit- 
tle or no territory would be left 
for the Moslems, the largest 
ethnic group, who make up 43 
per cent of the population. 

Fears of such a partition or 
civil war have prompted the 
Bosnian government to adopt 
three measures. It has assured 
all citizens of the republic that 
their ethnic, cultural and polit- 
ical rights will be respected. It 
has guaranteed that the army 
will be housed and paid. And, 
on the recommendation of the 
European Community, it held 
a referendum on independence 
last weekend. The hope was 
that the outcome of the refer- 
endum would finally establish 
the republic's status, and bring 
stability. Alas, not so. 

Serbs’ boycott 

The Serbs - one third of the 
population - boycotted the 
referendum, contesting the 
right of the other two commu- 
nities to split them from their 
cousins In Serbia and force 
them to join a new state. For 
their part, Moslems and Croats 
overwhelmingly voted for inde- 
pendence. Once the result was 
known, armed Serbs threw up 
barricades around Sarajevo, 
the capital. Several people 
were killed. In the north of the 
republic, where Serbs have 
established an autonomous 
region. Croats and Serbs have 
already been fighting each 
other. 

Rather than risk plunging 
the republic into civil war. the 
Bosnian government earlier 
this week made some conces- 
sions to the Serbs, promising 


them more access to the media 
and more representation in the 
police. But it also appealed to 
the EC again for recognition. 

The EC Is faced with a diffi- 
cult choice. If tt recognises the 
new state it may fire the 
starting-gun for civil war, since 
Serb Leaders have said they 
will fight rather than live in an 
independent Bosnia. But if it 
delays recognition, it will be 
perceived as yielding to Ser- 
bian intimidation. More worry- 
ing, delay is likely to radicalise 
the Moslems, and encourage 
nationalist Croats to seek 
unity with Croatia. 

Territorial integrity 

Independence for Bosnia will 
be meaningless unless the ter- 
ritorial integrity of the repub- 
lic can be guaranteed. There- 
fore the EC, if it goes ahead 
with recognition, must serve 
notice that it will not counte- 
nance claims on Bosnian terri- 
tory by either Croatia or 
Serbia. And it must send a 
clear warning to Serbia that 
the Bosnian Serbs should not 
be encouraged, still less mate- 
rially aided. In any attempt to 
thwart by force the expressed 
wish of the majority of the 
republic's citizens. It should be 
clear to Serbia's leaders that 
interference in Bosnia will 
delay the lifting of EC sanc- 
tions against Serbia. 

The EC peace conference on 
Yugoslavia has already set up 
a committee aimed at reaching 
consensus among all the ethnic 
groups in Bosnia. This should 
be convened immediately with 
the aim of assuring the repub- 
lic's Serbs that they will not 
face any discrimination, and of 
trying to stop the violence. 
Meanwhile, the UN peacekeep- 
ing troops should be sent as 
soon as possible to Sarajevo, 
which has been designated as 
their headquarters. Although i 
their mandate is to keep the 
peace in Croatia, their pres- 
ence in Bosnia should help to 
discourage violence there. 
Serbia must realise that 
escalating the tension In Bos- 
nia will only delay the deploy- 
ment of UN troops to protect 
the Serbs in Croatia. 

In short the UN as peace- 
keeper and the EC as peace- 
maker must continue to work 
in parallel The barricades in 
Sarajevo should not deter 
either from acting quickly. 


A charter for 
passengers 


THE PASSENGER’S Charter 
yesterday drew into the plat- 
form almost six months later 
than scheduled. The reason for 
the delay was not leaves on the 
track or the wrong kind of 
snow so much as the difficulty 
of finding money to fund the 
scheme. If passengers are to be 
paid compensation for service 
failures, British Rail must 
either find the money from 
lower investment or higher 
fares - In either case rebound- 
ing on the passengers it is 
intended to help. The charter 
therefore emphasises preven- 
tion rather than cure. 

For example, each of the 15 
main commuter routes into 
London is to be set "challeng- 
ing but achievable" targets for 
reliability and punctuality 
which will reflect the invest- 
ment which has gone into it 
Failure to meet the targets will 
lead to automatic discounts for 
commuters on the cost of 
renewing season tickets. Each 
line's progress will be moni- 
tored on a monthly basis, so 
that managers have the oppor- 
tunity to improve performance 
and avoid payouts. 

Hard-pressed commuters on 
urunodemised lines such as 
that between Southend and 
London's Fenchurch Street sta- 
tion will no doubt welcome any 
incentive for BR managers to 
reduce the level of misery cre- 
ated by continual delays and 
cancellations. But the London 
arrangements will not auto- 
matically apply to commuters 
in other large conn urbat ions 
where local rail services are 
tbe responsibility of P asseng er 

Transport Executives. 

Existing scheme 

On other parts of the railway 
network, yesterday's charter 
may offer less compensation 
than is available under the 
existing discretionary and lit- 
tle-publicised scheme. For 
example, while the charter 
specifies compensation for 
trains which are excessively 
delayed, no recompense is 
offered If trains are unheated 
in cold weather (as is some- 
times available under the pres- 
ent scheme). And compensa- 
tion will be in vouchers 
against the cost of future 
travel rather than in cash. 

All of this is understandable 
if the aim is to persuade rail 
managers to be more attentive 
to passengers' needs without 


incurring extra expenditure. 
But the only long-term solu- 
tion to the failure of state own- 
ership to provide an acceptable 
level of service is to open the 
railways to private capital and 
competitive pressures. 

Like the passenger’s charter, 
the government's plans to pri- 
vatise BR have been running 
unconscionably late. In this 
case, the delay has been to 
good purpose, since it has 
allowed ministers to examine 
and reject the favoured strat- 
egy of selling off profitable 
operations such as intercity 
complete with trains and 
tracks. This would have left 
each operation as a monopoly, 
and made it hard to privatise 
parts of tbe network which 
cannot be profitable when com- 
peting with roads that are free 
at the point of use. 

Piecemeal procedure 

Now ministers plan to pro- 
ceed piecemeal be ginning by 
removing BR’s monopoly over 
the provision of rail services. 
With more than a dozen pri- 
vate operators queueing up to 
run trains on the network, an 
element of competition could 
be introduced quickly. That 
would be followed by the sale 
of profitable operations such as 
Intercity without their tracks. 
Loss-making services would be 
franchised to the bidder pre- 
pared to accept the lowest sub- 
sidy. Ultimately, BR itself 
would dwindle to a track 
authority, with responsibility 
for centralised functions such 
as safety, timetabling and tick- 
eting. 

This divorce of the owner- 
ship of trains from the owner- 
ship of track offers a signifi- 
cant benefit. If the government 
would accept responsibility for 
the latter - as it does for roads 
- the charging structure for 
both could be put on a compa- 
rable basis. Much more of the 
rail network would then offer 
profitable opportunities for 
business. 

It would also place UK rail 
operators in a strong position 
if the European Commission 
proceeds with plans to separate 
train operation from track 
infrastructure across the EC. If 
British train operators have 
become accustomed to compet- 
ing on the UK railways, they 
will enjoy competitive advan- 
tage in any deregulated Euro- 
pean rail market 


M r Deryck Maughan, the 
softly spoken English- 
man catapulted into run- 
ning Salomon Brothers, 
the scandal-stricken US securities 
firm, simply calls it “a tremendous 
amount of sewer and pipeline work”. 

It Is a classic understatement For 
what Mr Maughan is talking about is 
nothing less than reforming the man- 
agement systems of one of Wall 
Street's biggest firms - including 
tackling the sensitive issue of pay. 

Furthermore, the overhaul of Salo- 
mon's plumbing has been largely car- 
ried out in just four months, in the 
shadow of a bond trading scandal 
which came close to destroying the 
business, and which may yet cause it 
serious harm. Crisis management 
does not come much tougher. 

When Salomon's new management 
frra im of Mr Warren Buffett, interim 
chairman, and Mr Maughan, chief 
operating officer, took over last 
August they faced three main chal- 
lenges. 

The first, accomplished with some 
deft financial footwork and delicate 
politicking, was to prevent a liquidity 
crisis which could have bankrupted 
the firm. 

The second was to regain a reputa- 
tion for honest dealing. This had Dee n 
shattered by the revelations that Mr 
Paul Mozer, the firm's senior bond 
trader, had faked orders at US Trea- 
sury bond auctions: worse, Salomon's 
former management, led by Mr John 
Gutfreund, its ousted chairman, had 
failed to report Mr Mozer to the 
authorities when it discovered his 
wrongdoing. 

The third, much more complex, 
challenge was to shake up Salomon’s 
management systems and improve 
the basic profitability of its businesses 

Tt is unthinkable that 
we would come out of the 
investment banking 
business’ 

- Deryck Maughan 

without further damaging the group's 
shaken morale. On this the jury is 
still out 

Many securities firms are prone to 
weak management. But it is now clear 
that even by Wall Street’s standards, 
the management systems at the old 
Salomon were poor and promoted 
intrigue, indecision and croneyism. 

Mr Gutfreund, the man once 
dubbed “The King of Wall Street" by 
BusinessWeek magazine, presided 
over a structure resembling a mediae- 
val court. Charming, contemptuous 
and and ruthless by turns, he had 
built Salomon up from a US bond 
trading business into a leading inte- 
grated global securities house. 

Mr Gutfreund devolved power onto 
a group of independent fiefdoms, each 
r unnin g a main business line, but 
made sure their leaders remained 
dependent on Ms patronage. For 
example, department managers had 
overlapping responsibilities, making 
it unclear who was responsible for 
what - a situation Mr Gutfreund 
reportedly seemed to encourage. 

Nor was there a modem budgeting 
system, with revenue and expense tar- 
gets coherently defined for depart- 
ments at the start of the year. “The 
game was allocate the expense and 
see if anyone objects,” Mr Maughan 
recently admitted. 

The link between pay and perform- 
ance was also weak, with the alloca- 
tion of bonuses depending substan- 
tially on a individual's relationship 
with Mr Gutfreund and Mr Tom 
Strauss, his deputy. 

In 1990, a year when operating prof- 
its were flat the wage bill leaped by 
$120m (which at the time prompted an 
unsuccessful and secret boardroom 
revolt by Mr Buffett in his capacity as 
a non-executive director). 

It was a system lacking accountabil- 
ity, guaranteed to create strife, and 


Martin Dickson and Patrick Harverson assess 
the reforms at Salomon, the US securities 
firm brought low by scandal last year 

Modern plumbing 
for a shaken house 


perilously dependent on strong cen- 
tral leadership. Thai say insiders, is 
what it increasingly lacked: both Mr 
Gutfreund and Mr Strauss tended to 
procrastinate over diffWiit decisions, 
and the former became increasingly 
remote from day-today operations. 

Reform has been left by the hands- 
off Mr Buffett largely to Mr Maughan. 
A 44-year-old coal miner's son who 
once worked in the British Treasury, 
he joined Salomon in 1983 and made 
his name running Its highly success- 
ful Japanese operations. He had only 
been back in New York a few months, 
as co-head of investment banking, 
when the scandal broke. 

One of his most basic reforms has 
been to make clear just which manag- 
ers are responsible for what busi- 
nesses. The starting point has been to 
define Salomon as a series of global 
product lines. One, for example, deals 
in US fixed income securities, another 
in Japanese equities. 

Next, Salomon needed to decide 
which centre should have responsibil- 
ity for these operations. For example, 
should someone trading Japanese 
warrants in London report to an exec- 
utive in the British capital New York 
or Tokyo? The old Salomon, in com- 
mon with some of its Wall Street 
rivals, had always fudged this issue. 

Now, the Japanese warrant trader 
would report to a London manager on 
a day-to-day basis, but tbe strategic 
direction of his business and his pay 
would be set in Japan. This is because 
the businesses dealing in Asian secu- 
rities will now be run out of Japan, 
European ones out of London, and US 
securities out of New York, which is 
also the centre for the global invest- 
ment hAnitfr g business. 

With business units more clearly 
defined, Mr Manghan has also been 
able to draw up revalue and expense 
targets for «w*h, as well as mfllring 
pay much more closely related to a 
department's performance. 

The reshaping of compensation 
began last autumn, when 5110m previ- 
ously allocated for bonuses was 
clawed back, making 1991’s total wage 
bill rather smaller than 1990’s - even 
though profits rose by two-thirds. 

This year, the firm is implementing 
a new wages and bonuses system. 
Each department has been guaran- 
teed a mlnhnnm pool of money, sub- 
stantially lower than last year’s pay 
packet, but it can earn much more if 
it exceeds its revenue targets. A much 
higher proportion of bonuses will be 
paid out as Salomon stock, to link an 
individual's interests more closely 
with those of the company.- 

These changes in pay have caused 
unrest and numerous defections. 
Apparently unnerved by the depar- 
tures, in January the firm offered pay 
guarantees to she members of its US 
equity research department to pre- 
vent them quitting - breaking its 
own ban on such ironclad offers. 

Staff unrest has been exacerbated 
by the Buffett/Maughan changes in 
Salomon's business mix, for in an 
attempt to boost profits they have 
made made cuts in parts of Its two 
weakest areas, equities and invest- 
ment h anlrfng , which the Gutfreund 
regime was prepared to subsidise 





Clean sweep 
at Salomon 





from bond trading activities. 

In equities, Salomon has abandoned 
speculative proprietary trading, 
which means it no longer takes large 
shareholdings for itself in US stocks 
in the hope of making a profit It now 
admits this business was unprofitable 
and absorbed too much capital 

In investment banking, some 50 
staff have been trimmed across the 
board, most notably in real estate, 
where about 20 out' of 40 jobs have 
gone - a troubled area for all Wall 
Street However, many of these cuts 
were planned before the scandal, 
broke, because of market changes. 

Tbe cuts have led to accusations 
from departing employees that Salo- 
mon is abandoning its commitment 
both to equities and investment bank-. 


ing, retreating to its origins in bond 
trading. This is a serious charge to 
level against a company which aims 
to begone' of & handful of integrated 
global securities, houses, a role which 
demands a strong presence- in all 
three areas. 

Salomon’s leaders insist it is quite 
wrong 1 . “It . is unthinkable that we 
would come , out of the investment 
banking business," says Mr Maughan. 
“It. is unthinkable we would give up 
underwriting.’' What Salomon is sim- 
ply trying to do, he says, is manage 
these businesses better. The firm 
insists it is adding to its equity 
research ami-distribution capabilities. 

Nevertheless, it is ironic that both 
equities and investment banking have 
suffered far more from the bond trait 


ing scandal than the department 
which caused it. This is not just 
because of the cuts. Their trading 
operations have also been hit hard. 

For while companies have contin- 
ued Salomon for. bond issues, 
they have been reluctant to give it the 
lead management of sensitive equity 
underwritings or takeover advisory 
work while the firm is still under gov- 
ernment investigation. 

In US equity underwriting - nor- 
mally an extremely profitable opera- 
tion - Salomon slipped from fifth m 
the Wall Street league table in the 
first eight months of last year to 
ninth position in -the August 1991- Jan- 
uary 1992 period. 

This was reflected in Salomon 
Brothers’ minuscule $27 m fourth 
quarter prefox profits - at a time 
when the rest of Wall Street was mak- 
ing hay. (Parent Salomon Inc. which 
includes its PMbro . Energy business, 
had a $29m net loss.) 

Salomon's rivals are predicting that 
the firm. Wall Street’s former bully 
. boy, will emerge from the crisis a 
mere shadow of its former self, both 
in terms of business scope and that 
elusive, but vital ingredient for a suc- 
cessful securities firm - group 
morale. 

•Buffett has gone too for." opines a 
top executive at another leading Wall 
Street house; “He’s talked down the 
company to the point where many of 
its young people, who were just doing 
their job, have got the impression he 
doesn't value what they have accom- 
plished." . 

But the doom-mongering involves a 
degree of wishful thinking. For one 
thing. Salomon retains enormous 

- clout in global capital markets, with 
one of the leading positions in debt 
and equity underwriting. For another, 
the reforms now being put in place 
could allow the firm to emerge from 
the crisis a better managed and possi- 
bly more profitable business. 

Nevertheless, the firm still has to 
pay tiie price for its misdeeds. It is in 
negotiations with the government 
over a settlement, will at least be 
fined heavily, and has taken a $200m 
charge against aaming g to cover this 
a ad a host of private lawsuits. 

Less certain is the scope of any 
' government sanctions. It seems 
unlikely that Salomon will be barred 
-completely from Treasury auctions. 
However, a ban imposed in August on 
it bidding at auction for its customers 

- fit can still bid for itself) could be 
extended. 

The key questions feeing the firm 
how are how quickly the government 
will decide on its p unishm ent 
whether this , coupled with the man- 
. age men t upheavals, will sap staff 
morale much further; and whether it 
wifi win back lost clients and improve 
its earnings. 

- Despite Wall Street's recruiting 
efforts, Salomon has not lost too 
many big names so fer. But it recently 

- had to hand over large payments to 
senior executives in a special deferred 
compensation programme devised by 

. Mir Gutfreund. This has loosened the 
“golden handcuffs" tieing many to the 
firm, and; is already adding to the 
.outflow.. . 

Another uncertainty is whether the 
new, squeaky-clean Salomon will be 
quite as willing to take the aggressive 
risks with positions in the bond and 
derivatives markets that were the life- 
blood of the old firm. Senior execu- 
tives insist it will painting out that 
its capital base is stiff the biggest on 
Wall Street Outsiders remain dubi- 
ous. 

Mr Buffett, echoing the great 
banker JP Morgan, declares that 
Salomon’s goal is to do “first-class 
business.. .in a first-class way". But 
might this lead' the firm to pull its 
punches? After all Mr Buffett is also 
on record as saying that “if you want 
to make money, go to Wall Street and 
hold your nose”. 

Striking the right balance may not 
be easy, though the installation of a 
modem plumbing system should at 
least keep more nasty odours at bay. 


Volkswagen’s 

follow-on 

■ However many miles they 
may have clocked up in cars 
loaned by manufacturers, the 
world's motoring journalists 
have never been taken for a 
smoother ride than by Volks- 
wagen's Cari Hahn at VWs 
press dinner in Geneva. 

Speculation has been raging 
for weeks about who will suc- 
ceed him as chairman of the 
management board of Europe's 
biggest car-maker. While pole 
position was held by former 
French academic Daniel Goeu- 
devert board chairm an of the 
Volkswagen division, he has 
evidently been overhauled by 
engineer Ferdinand Piech, 
head of VWs Audi subsidiary 
and a family shareholder in 
troubled Porsche. 

Despite his reticent public 
manner, the latest betting 
rates Piech as the narrow 
favourite to be Hahn's 
replacement 

Hence an audible high- 
revving of Interest among the 
banqueting hacks when, after 
reciting the familiar lis t of the 
group's achievements. Hahn 
declared: “Now let’s come to 
talk about the successor,” and 
paused pregnantly before con- 
tinuing: 

Tbe successor of the Golf 
H, the Golf IH is proving an 
outstanding success. The suc- 
cessor must always be bettor 
than the predecessor and that 
must be the case in the future 
too, and not only for cars." 


Conning power 

■ What did Britain's Royal 
Navy reject as “a low class 
of weapon, underhand, unfair 
and un-English”? The sub- 
marine. of course, on first 
being offered one by tbe leg- 
endary arms dealer Basil 
Zaharnff 

Observer is indebted for the 
quotation to Vickers’ manag- 
ing director Sir Colin Chand- 
ler, whose memory has been 
jogged by today's launching 


Observer 


of the UK’s first Trident sub- 
marine, HMS Vanguard tike 
the vessel’s now Independent 
builders VSEL, Zaharoff once 
belonged to the Vickers group; 
he was its chief agent from 
the turn of the century until 
the inter-war years. 

The submarines he was flog- 
ging in the 1880s, however, 
were Swedish-designed. 
Although spumed by the RN, 
he persuaded the Greeks to 
pay £9,000 for one which, 
despite its refusal to work 
properly, scared the Turks into 
buying two. Whereupon the 
super-salesman wrote to the 
Russians suggesting that , as 
a great power, they needed 
at least four. 

“Needless to say, the Rus- 
sians fell for it,” Chandler told 
an Edinburgh University meet- 
ing last night before adding - 

There is no record of Zahar- 
off having sold submarines 
to Switzerland. But then, the 
Swiss were always a secretive 
people.” 


In the swim 

■ Metal Bulletin's Chairman 
Trevor Tarring is dearly chuf- 
fed with the way his company 
is bucking industry trends and 
reporting higher profits. Never- 
theless, he is concerned that 

Emap, which has picked up 
a 20 per cent stake, might 
launch a full takeover bid. 

Emap paid a substantial pre- 
mium over market prices for 
its shares and Tamng observes 
“it Is unfortunate that it 
required transactions of this 
nature to persuade the stock 
market that the valuation 
placed on our shares a year 
ago was so far out of line with 
their intrinsic worth. Even 
the 200p a share Emap paid 
was not a serious reflection 
of the value of MB." 

In that case, why did Tarring 
sell some of his MB shares last 
year? 

“My wife wanted a swim- 
ming pool" he says with a 



Tfs a portrait of me 
writing: out a cheque to 
the Tory party” 

resigned shrug of the shoul- 
ders. 


Fourth attempt 

■ Has Jacques Attati finally 
met his match? Barbara Ann 
Clay, formerly public affairs 
director at the US Treasury, 
is the fourth person to accept 
what many outsiders regard 
as a pretty thankless task: han- 
dling r elations between the 
European Bank for Reconstruc- 
tion and Development’s presi- 
dent and the outside world. 

Her immediate predecessor 
Graham Watson walked out 
after mere months because 
he couldn't work with Attali, 
so was she not a little uneasy? 

The 37-year-old day is too 
shrewd a political cookie to 
be drawn mto that sort of ■; 
debate. Having run a restau- 
rant on New Yolk’s Long 
Island for five years, she has 
had more than her fair share . 
of difficult customers. 

Her political training started, 
when She followed President 
Reagan into the White House 

in 1981 as an unpaid Intern. 


Ending up as press secretary 
to several directors of the 
Office of Management and 
Budget, she should know how 
to deal with intelligent men 
with big egos. 

The fact that she was David 
Mulford's press secretary at 
the US Treasury inevitably 
raises a suspicion that the 
Americans have put in another 
of their own to keep an eye. ■ 
an Attah’s grand ideas. But 
Clay, whose French- is “not 
as good as it should, be”, firmly 
denies ft. 

Even so, noting that her 
degree from the State Univer - 
sity of New York at Oneonta 
is in theatre. Observer would 
love to be backstage when she 
and her new employer have. . 
their first big row. \ ■ 


Cross-over' ;; 

■ Still on the subject of big 
wheels and their revolving 
spokespersons, ey e brows will - 
be raised by Sir Alastak 
Morton's latest Eurotunnel . 
recruit John Noolton, a former 
under secretary at the depart- 
ment of trade, is deserting ' 
Transmanche-Link, where he 
was administration director, 
to be Enrotonnel’s latest direc- 
tor of public affairs. Will, this 
exacerbate the already frosty . 
relations between the two sides 
of the project, or help heal the 
split? At least Noulton should 
be able to stand op to the abra- 
sive Morton and it could . 
enhance the chances of an ami- 
cable settlement. 


Chain reaction : 

■ The super-unions are com- 
ing. Yesterday saw an over- 
whelming vote by members 
in favour of amalgamation 
between the A EU engi neering 
union and the EETPU electri- 
cians union. Public service ’ 
unions Nupe, Nalgo and Cohse 
are also deep In talks. 

All that remains is for FTAT, 
tire fUmiture union, to join. -. 
forces with M$F the technical 
union. Naturally, toe new com- 
bined union would be refloated 
under toe name BOX . 
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I fhSS Si^ Whfln there some^ 
tmne called an economic debate 

any one of the books in the 
adjoining panel would have provided 
wope for vigorous discussion. Today 
when there are too many books, but 
^sufficient time andattention fo 
them, I have no choice but to indulge 
to a wrap-up article. - a form beloved 
by literary editors but which I nor- 
mally much dislike. 

is, however, a sort of hlstori- 

lar books. John Florae s official his- 
tory of the Bank of England covers 
E® P^ w » Period up to the end of 
Sir Alec Cairncross has 
^rked his 80th birthday by writing 
editing or contributing towardsno 
fewer than three volumes. The Legacy 
of the Golden Age refers to the 1960s 
and reports a birthday conference. 

The book that he has co-authored 
ra the BfF crisis of 1976 draws on an 
raruer first-hand account by Edmund 
Dell, who was Trade Secretary at the 
time and almost the only Cabinet 
minister who believed inthe IMF pro- 
gramme - the others believed m lip 
service at most Dell’s book has a 
freshness and on-the-spot quality 
which no subsequent historian could 
hope to Trials 

The nakedness of the British 
Keynesian economic establishment in 
the face of stagflation (unemployment 
plus inflation) comes out in this epi- 
sode. Dell brings out how split and. 
helpless the Treasury had become 
with Sir Douglas Wass, the perma- 
nent secretary, and the economists 
fundamentally sympathetic, to 
Labour’s resistance, and the overseas 
officials wanting to make fresh spend- 
ing cuts for vague reasons of confi- 
dence. An ironic feature is that Dell 
was more in favour of Denis Healey’s 
pro-IMF position than Healey himco^ f 
who could not wait to declare what he 
elegantly called “sod-off day* with the 
Fund. As for his later daim that the 
agonies would have been unnecessary 
with better forecasts of the Budget . 
and balance of payments deficits, Dell 
remarks: “One measure of successful 
economic management is indepen- 
dence of forecasting errors." 

The most disappointing volume, 
with the exception of James Buch- 
anan's contribution, is that in which 
eminent economists give their “life 
philosophies". The editor, Michael 
Szenberg, has somehow caught the 
wrong generation. These are the first 
generation of economists at or near- 
ing retirement, who aspired to see in 
their subject a hard science. Many of 
them profess to be bewildered, flat- 
tered or amazed at being asked for 
such essays. They give us everything 
from a potted history of their own 
research to folk wisdom and bizarre 
homespun metaphysical systems. 
Their politics show a yearning for 
active government or market social- 
ism, even though quite a few of them " 
have their roots in central and east- 
ern Europe. The long and variable 
lags in publishing mean that they 
have not been forced to take on board 
events in their homeland. 

Mention of long and variable lags 
brings me to what, despite all differ- 
ences about the ERM, is the one of . - 
these books that I would take to a 


Economic Viewpoint 



sound money 
took so long 


By Samuel Brittan 


The Bank of England and Public 
Policy 1941-1958 
By John Fforde 

Cambridge £75 

TbeLegacy of the Golden Age: 

the 1960s and their Economic * 

.. Consequences 

Frances and Alec Caintcross fed) 

Roatdedge £35 

Goodbye Britain: 

The 1976 IMF Crisis 
By Kathleen Bark and 
Alec Calrncross 
’ Yale £13.95 

Politics and Economic 
Crisis: 1974-76 
By Effantrad Dell 

'Oxford £20 

The British Economy since 1945 
By Alec Cairncross 

• Paperback 

Money Mischief: Episodes in 
Monetary History 
By MBton Friedman 

Hareourt Brace and Jovanovidi 519.95 

Eminent Economists: 

Their Life Philosophies 

. . Michael Szenberg (ed) . 
Cambridge £24 J>5 

desert Island, that by Milton Fried- 
man. It also has the longest historical 
sweep from “stone money" at the 
dawn of history to US “bimetallist" 
advocates of a combined silver and 
gold standard and the nhniMis fa/rmg 
countries trying to stabilise prices 
after decades of many-digit inflation: 
and it gives an accessible account of 
Friedman's main positive ideas. 

But the student of British economic 
policy must earn his right to read 
Friedman under a palm tree by first 
reading how monetary policy was 
seen by the post-war Bank. Fforde, a 
farmer Bank economist and executive 
director, attracted attention in the 
early 1980s with his outspoken objec- 
tions to the Thatcher gove rnme nt’s 
monetarism as a form of theology of 
which the Bank wanted no part In 
this history he shows himself as scep- 
tical towa rd s the Bank’s own pieties. 

The whole book can be read as an 
argument for an independent and 
accountable Bank, with much empha- 



with the Bank's profoundly unsatis- 
factory response to post-war national- 
isation. when it had an opportunity to 
seek clearly defined responsibilities, 
but confined its attention to the nar- 
rower question of statutory powers 
over banks. Indeed, my own earliest 
memories of the Bank was the pas- 
sion with which some of the directors 
felt that bank lending should be regu- 
lated neither by interest rates nor by 
controls, but by the Governor and his 
subordinates talking gentleman -to- 
gentleman to the clearing banks. 
Even then it was obvious that this 
approach, besides being repellent, had 
□o cha nce of surviving the advent of 
newcomers from outside the club. But 
what an abdication from the great 
Issues of the day to concentrate on 
this client relationship! Another mem- 
ory of those days Is of Sir Maurice 
Parsons, a deputy Governor (who 
became “morose, difficult" and worse 
alter the 1967 devaluation), complain- 
ing that I had asked very politely to 
see the information on which his 
sweeping judgments were based. 

Indeed, as I recount in my own con- 
tribution to the Cairncross inquest on 
the 1960s, it was the appallingly bad 
case put up by the advocates of sound 
money in the Bank and elsewhere 
which mate me believe at the time in 
growthmansbip, ie: using rapid 
demand expansion to stimulate indus- 
try into more vigorous performance. 
The demonstration that the end result 
would be inflation without more 
growth or jobs camp from Friedman 


sis on the second adjective. But it is 
an argument based not on an admira- 
tion for the Bank's positive perfor- 
mance, but rather the opposite. As 
early as 1945, the Governor of the 
Bank of Canada, Graham Towers, 
wrote to Lord Keynes: “The half-way 
arrangement under which the central 
bank is neither a department of gov- 
ernment pure and »hnpip nor directly 
responsible to the public for its 
actions, may contain the worst ele- 

‘One measure of 
successful economic 
management is 
independence of 
forecasting errors’ 


meats of both worlds." Fforde himself 
writes of the Bank's tendering of 
advice to the government in private, 
"to the probable detriment of public 
understanding of important issues". 
And its emphasis on its role as an 
intermediary between Whitehall and 
the banking system “brought little 
advantage to either”. Just so. 


There is also a mild sort of bite 
noire in his story in the unlikely 
shape of Lucius Thompson McCaus- 
land, a self-taught adviser to the Gov- 
ernors, who had the temerity not to 
have an economics degree, but who 
was attached to “ingenious schemes”. 
As far as I remember, the “Maudling 
Flan” for dealing with the imagined 
shortage of international liquidity 
which he devised in the 1960s was no 
worse than any other. 

This new history is also a quarry of 
information on the ill-fated Operation 
Robot - a plan to make sterling con- 
vertible at a floating rate in 1952, 
vetoed by Churchill on Lord Cher- 
well's advice. The choice between a 
domestic and an external monetary 
constraint is a matter of time and 
place and 1 have always had a retro- 
spective sympathy for Robot, which is 
quite consistent with later support for 
the European Monetary System. A 
floating and convertible pound in the 
1950s might have brought forward by 
two or three decades the dash for eco- 
nomic freedom without the need for 
the passions of the Thatcber era. 

The part of the book with greatest 
contemporary relevance is oddly 
enough the early part which deals 


while the Bank was mainly preoccu- 
pied with the immorality of letting 
down sterling balance holders. 

For a synoptic view of all the post- 
war era, including the 1980s, we 
return again to Cairncross. Has all 
the agonising been about nothing? 
Cairncross in the conclusion to his 
economic history points out how 
steady the British economic g rowth 
rate has been, at about 2 '.« per cent 
per annum over many decades. The 
striking feature is how continental 
growth rates have fallen from earlier 
highs; so that the period started with 
lamentations about the British 
growth gap and ended with disputes 
about whether the gap had been 
closed in the 1980s. In terms of output 
per head of population the differences 
were nothing like as great as popu- 
larly supposed. He remarks that the 
great failure has been not growth, but 
the fading of fUll employment 

Cairncross remarks: “Most of the 
reasons why governments intervene 
relate to infrastructure, health, the 
environment monopolistic influence, 
and so on, not to innovation and pro- 
ductivity.” Would this were all! 

He is sceptical about claims that 
events would have been different 
under different policies. “We find in 
government a convenient scapegoat 
for outcomes of which we disap- 
prove.” He believes that national gov- 
ernments will occupy less and less of 
the stage; and so far as we look to 
policies at all they will have to come 
from institutions, which are interna- 
tional in character. Such institutions 
seem to me to be even more cumber- 
some, slow moving, and bound to last 
year's fashions than the national vari- 
ety. But we shall survive. 


Lombard 


A better road 
to freedom 


By Peter Bruce 


L ast month. Euskadi Ta 
Askatasuna (ETA), 
passed something of a 
milestone. Nearly 23 years 
after beginning a terrorist war 
to "free" the Basque country 
from Spain, it killed its 700th 
Spaniard in Madrid. 

ETA has killed 271 civilians, 
26 of whom have been children 
or teenagers. This year alone, 
its bombers and pistoleros have 
killed 15 people, in an acceler- 
ating attempt to frighten the 
Spanish government into nego- 
tiating to ensure calm for this 
year’s festivities: the Olympics 
in Barcelona and the Universal 
Exposition in Seville. 

Sensibly, the government 
has done no such thing, 
though it is always alert to any 
cracks it might exploit in the 
wall of separatist fanaticism it 
finds among ETA prisoners, 
the operating leadership which 
hides in France, and the spread 
of support organisations in the 
Basque country, including the 
political party. Hern Batasuna. 

Occasionally, a senior Herri 
Batasuna figure will peel off 
from the fight; sometimes a 
prisoner derides to leave the 
cause and is “re-inserted" into 
society. Dozens of ETA leaders 
are being picked up In France 
and Spain. 

But the killing continues and 
Herri Batasuna has a firm hold 
on 15 per cent of the Basque 
vote. For any Spanish govern- 
ment, it must be a tiring strug- 
gle. 

It has been perhaps most 
depressing for Prime Minister 
Felipe Gonz&lez and his Social- 
ist party, in power since Octo- 
ber 1982. Many of its political 
and trade union leaders, drawn 
from the Basque country, gen- 
uinely believed that under 
enlightened liberal rule from 
Madrid, Basque separatist ter- 
rorism would wither and die. 

The Basque country is, prob- 
ably, the most truly autono- 
mous region in the European 
Community. Its three prov- 
inces collect all their own 
taxes. It has its own police 
force. Its obscure and diffi cult 
language is taught in schools 
and universities despite the 
fact that fewer and fewer 
Basques wish to learn it Cen- 
tral government subsidies have 
kept alive the region's 
dilapidated steel and en- 


gineering industries. 

In Spain, Basques control 
some of the land's biggest busi- 
ness and banking empires. The 
Basque country itself is a glori- 
ous place. Its chefs are proba- 
bly the best In Europe. San 
Sebastian, its second city, is 
one of the most beautiful. Its 
alpine countryside is a breath- 
taking relief from the arid mes- 
eta at the centre of Spain. 

It is easy to understand why 
Basques love their country. 
They all do. and they are 
almost all nationalists. But a 
small and determined group 
continues to wh and maim for 
it. 

Few countries would have 
been able to respond to this 
violence with the maturity 
shown by Spain. It quite rea- 
sonably considers the Basque 
country to be an integral part 
of its territory and has refused 
to bend to the provincial and 
anachronistic arguments for 
separation that draw - as do 
most such causes - on dreams 
of recreating history before the 
birth of modem nation states. 

Madrid does not expect any- 
one else to fight its battle for 
the hearts and minds of the 
Basques, but somehow the 
issue needs to be broadened. 
ETA'S war is not of much con- 
cern to the rest of the world, 
but it re mains a serious threat 
- probably the only threat - 
to a liberal and respected 
democracy. Somehow, ETA's 
supporters need to know that 
violence will not be rewarded 
and that violent separation 
from Spain means exclusion 
from the political and eco- 
nomic communities Spain 
already belongs to. 

Members of ETA are highly 
motivated and well-organised. 
They draw morale and political 
sustenance from the Basque 
public that regularly votes for 
Herri Batasuna. It is time 
Stain's friends and neighbours 
began to speak to those voters 
before the Basque country 
becomes a European problem 
closer to the heart of the conti- 
nent than Northern Ireland. 

This does not excuse Madrid 
from doing everything possible 
to find its own political solu- 
tion. But the narrow Basque 
gaze needs to be shifted from 
Madrid to the wider European 
stage. 


Measures to 
prevent abuse 
of pensions 

From Mr I MAitken. 

Sir, I was interested to read 
that BSPs are expected to rec- 
ommend radical changes in 
pensions law (“MPs hit at City 
over pensions regulation", 
March 3). 

The Pensions Management 
Institute takes seriously the 
abuses occurring within the 
pensions industry, even though 
the vast majority of schemes 
are well managed. 

The council of the institute 
believes that measures must be 
taken to ensure that these 
shortcomings do not and can- 
not occur again. We have out- 
lined our views in mitten evi- 
dence to the Commons’ social 
security committee. 

We are aware that some pen- 
sion scheme trustees only pay 
lip service to many aspects of 
the regulations and no action 
is taken by the authorities 
when breaches occur. .'The 
Council of the institute 
believes that associates and fel- 
lows of the institute (qualified 
by professional examinations) 
should be given a statutory 
role in supervision. This will 
improve members’ security 


Ford’s fully-integrated 
operations across the EC 


One cannot _ 

fraud - however, with proper 
supervision it can.be made 
more difficult. 

I M Alike n, 
vice-president. 

Pensions Management 
Institute, 

124 Middlesex Street, 

London El 7HY 


From Mr WUUam HFike. 

Sir, I read with interest your 
leading article, “Developing 
cars across borders" (February 
27). 

Many of your readers may 
remember that Ford of Britain 
and Ford of Germany used to 
develop - competing models, 
which they sold to whichever 
Ford company could- sell 
them. 

It was to make more produc- 
tive use of the company’s con- 
siderable, assets across Europe 
that Henry Ford n formed Ford 
of Europe in 1967. 

Most of the duplication, has 
been steadily removed over the 
years; so that today, on the eve 
of Europe's single market. Ford 
probaWy has . one of the most 
fully-integrated, European 
Community-wide operations of 
any industry. 

Cross-border teamwork is 
the approach that' we use. And 
it Is in this vein that we have 
been studying whether we 
could effectively increase this 
teamwork by bringing 
members of particular teams 
together in the same locations. 

For example, engineers from 
Britain and Germany recently 
moved temporarily to our 
Genic plant in Belgium to over- 
see the development and 
start-up of. a big project we 
have there. 

When it comes to developing 
cars, our own m-ho use video- 
conferencing and our global 
computer networks mean that 
Fora in Europe can share skills 


and solutions between teams 
located in different countries. 

- This approach is indeed - as 
you point out - different from 
the one used by many of our 
competitors. 

Most - especially the Japa- 
nese - do all their basic 

desig n and engineer ing in their 

country of origin, but are 
increasingly turning to over- 
seas groups to help adapt the 
central design for local market 
conditions. 

Ours is a different philoso- 
phy. Ford believes that the 
excellent engineering 
resources that It has in differ- 
ent countries, and on different 
continents, can be a source of 
strength. 

It is perhaps significant that 
Ford’s European design team, 
located in Britain and Ger- 
many, is leading the “world 
car” project that within the 
next few years will lead to the 
replacement of the North 
American Feud Tempo and 
Mercury Topaz, as well as the 
European Sierra. 

William H Fike, 
president , 

Ford of Europe. 

Brentwood, 


CM13 3BW 


Fax service 

LETTER8 nay ba t*wd on 071473 SDB. 
■TO*y should M ahMrty typed and not 
tand'wfUM. Plow Ml Ms mschlna tor 
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BICC’s role in 
development of 
semiconductor 

From MR Tubbs. 

Sir, In his article “GEC 
breakthrough improves pros- 
pects for superconductors” 
{February 26), your science edi- 
tor gives the impression that 
the discovery of a new high 
temperature semiconductor 
was a General- Electric Com- 
pany development. 

The discovery was, in fact, 
the work of a joint team of 
BICC and GEC engineers and 
has been patented jointly by 
BICC and GEC researchers. 

Both companies are mem- 
bers of a European Community 
collaborative project on super- 
conductivity which also 
Includes Asea Brown Boveri, 
Alcatel Cable, Pirelli Cavi and 
Siemens. 

BICC is - co-ordinating a 
related EC techno-economic 
study of the applications of 
superconductors, particularly 
for power cables. 

BICC also funds, with the fel- 
lowship of engineering, a 
senior research fellowship at 
the University of Cambridge in 
superconductivity. 

Among other results, this 
has led to an improved high 
temperature superconductor 
showing superconductivity at 
-145 deg C. 

MR Tubbs. 

group technical manager, 

BICC. Central Technical and 
Development Department. 
Quantum House, 

Maryland Avenue, 

Hemel Hempstead, 

Herts. 


Shareholders, management and the need for greater regulation 


From Mr Brian Cole. 

Sir, There is a flaw id the 
argument of Dr Maurice Gffii- 
b rand's letter (March 3) which 
attacks Sir Owen Green’s con- 
tribution to the debate at the 
conference of the National 
Association of Pension Funds. 

Dr GffHh rand’s thesis is that 
shareholders should consider 
themselves the owners of com- 
panies, and he cites in evi- 
dence “the unres t rained action 
of directors in Guinness. Polly 
Peck and Maxwell Communica- 
tion''. He overlooks -the fact 
that Messrs Asil Nadir and 
Robert Maxwell could rely on 
their power as shareholders, 
not their power as directors, to 
have their will, of their compa- 
nies. They were exercising to 
the extreme the doctrine that 
shareholders own the business. 


Sir Owen Is quoted as saying 
that shareholders would be 
better regarded as freeholder 
landlords than owners of pub- 
lic companies. Freeholder land- 
lords have the right to ensure 
the preservation of their prop- 
erty, and leasehold tenants do 
what they will within this limi- 
tation. Similarly, we ' must 
surely recognise that share- 
holders (as well as directors) 
have limited rights and cannot 
do what they will with the 
company. 

Increased statutory regula- 
tion yepms to be rejected by Dr 
GlHlbrand, in favour of "an 
improved relationship between 
management and sharehold- 
ersVAs an ex-member of Rob- 
ert Maxwell's staff; who feels 
hadly let down by the failure of 
the few, regulatory bodies and 


institutions to protect my pen- 
sion, I do not believe we should 
wait for such a loosely defined 


^holders and manage- 
ment are often controlled by 
the game Individuals; in public 
companies at least their selfish 
interests most be subject to 
greater regulation - and 


Cole, 

Drake Wood, 

Devonshire Avenue, 

Amu sham, 

Bucks BP65JF 

From Mr Michael D Varcoe- 
Cocks. 

SSir, In postulating “the real- 
ity that - the shareholders, hav- 
ing provided the capital, are 
thereby in effect the owners of 
the business" Dr GQlibrand 


ignores one crucial point. 

Whereas the managers of a 
business have to stay and run 
the business, shareholders can, 
by picking up a telephone or 
touching a screen at a bank, 
sell their shares and sever 
their limited and totally selfish 
connection with the company. 

Someone who provides 
finance for a defined period 
could be said to be an “owner 
of the business", but share- 
holders - who can sell their 
shares on a whim with no real 
thought for the company's 
well-being ~ cannot Haim any 
right to "own” the business, 
still less any right to control 
its management 
Michael D Varcoe-Cocks, 

5 Brackenbury House. 

London 
WS IBB 
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You obviously know “how to make it” - you're 
reading the weekday FT. 

At the weekend however your attentions turn to 
other things, as indeed do ours. Having “made it", how for 
instance do you best “look after it?" Well, Weekend FT's 
“Finance and the Family" pages cast an expert eye on all 
aspects of personal finance. 

We identify investment opportunities, assess and 
compare your options and discuss your problems. 

Along with the more serious business of “looking 
after it” we focus our minds on how to enjoy it, or in Lucia van 
der Post's case, quite unashamedly “How to Spend it" - on 
which, incidentally, she's never short of ideas. Our property 
pages feature, along with some sound advice, many of the most 
interesting homes on the market. 

How to make it. 
How to look after it. 
How to spend it. 

We get out to the exhibitions and auctions, out for a 
test spin with Stuart Marshall behind the wheel, out in the 
garden with Robin Lane Fox and more often than not with 
lands Robinson we’re out in the vineyards of France or Italy or 
wherever her expert nose leads her. 

All this and our weekend has barely begun. Order 
your copy of the Weekend FT from your newsagent this 
Saturday and join us. 

Every Weekend 


t. 
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Bosnia melting pot simmers with fear 



Laura Silber in Sarajevo finds the capital rife with rumours and paralysed by panic 


T HE price of grenades 
has fallen from DM100 
($60) to DM20 over the 
past week in Sarajevo, the cap- 
ital of the Yugoslav republic of 
Bosnia-Hercegovina. 

The peace agreement 
between Serbs. Croats and 
Moslems is not what has 
reduced the price. It is that 
supplies of weapons are now 
more abundant as the fear of 
civil war permeates the city. 

Sarajevo's inhabitants are on 
the verge of panic. All flights 
out of the city are fully booked. 
Rumours abound - Serbs have 
massacred three Moslems, the 
Moslems have killed a Serb 
baby. 

Last night, Moslems for the 
second, night in a row massed 
in fear amid rumours that 
Serbs were marching on the 
capital. 

The medley of minarets and 
chnrch spires in Bascarsija. the 
old Turkish bazaar, was once 
seen as a monument to peace 
among the republic's Slavic 
Moslems. Serbs and Croats. 
But the image of Sarajevo as 
Yugoslavia's melting pot has 
been destroyed. 

Everyone now seems to be 
armed. On the streets young 
men jump out of VW Golfs, tot- 
ing machine guns and hunting 
rifles. They vow to defend their 
homes. Many are wearing 
maroon berets and military 
uniforms. They are all pre- 
pared for another cold night on 
the barricades. 

All the self-styled protectors 
blame someone else for the cri- 
sis. A Serb blames the Mos- 
lems. the Croats and the Euro- 
pean Community. Moslems say 
Serb leaders are destroying 
Bosnia. But all sides agree that 
a conflict in Bosnia would be 
much bloodier and more brutal 
than the war in Croatia, which 
claimed at least 10,000 lives. 

"Croatia is a gentle mother 
compared to what would hap- 
pen here. God forbid it ever 
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Moslem mourners at a traditional funeral in Sarajevo carry the coffin of 17 year-old Kenan Dendrovic, who died in 
last weekend’s clashes between Serbs and Moslems in the capital of Bosnia-Hercegovina 


starts in Bosnia." said one Serb 
gunman sipping Turkish coffee 
at a barricade on the road to 
Pale, a Serb village which lies 
amid snow-flecked mount ains 
eight miles from Sarajevo. His 
comrades laugh, not unkindly, 
when a gun goes off and I look 
frantically for cover. 

On another road Paja, a Mos- 
lem and a towering bear of a 


ma n , warns of a massacre if 
the Serb-dominated federal 
army tries to take over Bosnia. 
“Bosnia is not like Croatia. We 
have got mountains, tunnels 
and bridges. We can stop the 
army very easily. We can block 
them, destroying the tunnels 
and bridges. Tanks can't fly,” 
he says, directing his men to 
take up positions. 


Bosnian television desper- 
ately appeals for calm- The 
president of Bosnia says people 
should step outside and enjoy 
the sunshine. But in this di- 
mate of deepening hysteria, the 
president’s appeal is seen as a 
veiled call to arms. 

Back in the safety of my 
hotel 1 ask a man for a light 
He pulls out a revolver. His 


friends, gesturing with their 
own pistols, laugh. 

Outside gunshots pierce the 
twilight. In Sarajevo's neigh- 
bourhoods, where Serbs live 
across the street from Moslems 
who live- nest door to Croats, 
people prepare for another 
night of uncertainty. Others 
head towards the barricades or 
the airport 


G7 sum m it seen as key to Gatt deal 


By David Gardner in Brussels and Quentin Peel in Bonn 


ONLY a crisis summit of the 
Group of Seven industrialised 
nations or a meeting of Euro- 
pean Community heads of gov- 
ernment have any chance of 
getting an agreement this year 
on the Uruguay Round world 
trade liberalisation negotia- 
tions under the General Agree- 
ment on Tariffs and Trade 
(Gatt). 

This was the view of senior 
European Commission officials 
following Monday’s sterile 
meeting of EC trade and agri- 
culture ministers. It reflects a 
growing conviction in Brussels 
that the chance of a trade deal 
to revive the world economy is 
slipping away because of EC 
and US inability to agree on 
form trade subsidy cuts. 

In Germany, the opposition 
Social Democrats (SPD) 
stepped up their calls for a 
summit - at least at EC level 
- to resolve the Gatt deadlock. 

Mr Hans-Ulricb Klose, parlia- 
mentary leader of the SPD, 
called on Mr Helmut Kohl, the 
German chancellor, yesterday 
to contact President Francois 
Mitterrand of France to negoti- 
ate a compromise. Failure of 
the Gatt round could cost Ger- 
many more than lm industrial 
jobs, he said. 


Ms Ingrid Matthaus-Maier, 
SPD finance spokesman, said it 
was "incomprehensible and 
irresponsible" of the German 
chancellor not to make the 
Gatt negotiations his highest 
priority. She called on him to 
call for an emergency EC sum- 
mit 

The ruling coalition is itself 
divided on the issue, with Mr 
Jflrgen Mollemann, the eco- 
nomics minister from the Free 
Democrats (FDP), campaigning 
for a G7 summit, although he 
has stopped short of openly 
attacking the French position. 

However, the suggestions 
were dismissed yesterday by 
the German government 
spokesman, Mr Dieter Vogel. 
He said a special summit “with 
a great deal of fanfare" could 
actually hinder the process of 
negotiating necessary changes 
in policies. 

He also rejected suggestions 
that the German-French rela- 
tionship was the critical factor 
in the current stage of the Gatt 
negotiations. “It is not just a 
question of German-French 
relations, and not just a ques- 
tion of agriculture.” he said. “It 
is a European-American 
theme." 

Although Mr Mollemann 


promised 10 days ago that the 
chancellor would be telephon- 
ing Mr Mitterrand and Presi- 
dent George Bush personally to 
mediate in the Gatt talks. Mr 
Vogel said that no such conver- 
sations had taken place. He 
would only confirm that “offi- 
cials in the chancellor's office” 
had been in constant contact 
with their counterparts in 
Paris, London and Washington. 

The Commission yesterday 
sent schedules listing the 
amount of food subsidies from 
which cuts would be made to 
Gatt in Geneva. In doing so 
Brussels overrode ministerial 
objections that this implied a 
commitment to cut the volume 
of subsidised exports, as well 
as the amount of subsidy. The 
EC is thus formally adhering 
to the timetable set by Gatt to 
conclude the Uruguay Round 
before April 19. Indeed, the EC 
is trying to arrange further 
talks with the US later this 
week. 

Bui France, backed by the 
UK, Netherlands. Denmark and 
Belgium, were “totally unyield- 
ing” in opposing any restraint 
on exports, as opposed to sub- 
sidy. Commission officials said. 

The other seven member 
states are equally determined 


that the Gatt formula on agri- 
culture must allow the direct 
payments to farmers that the 
EC plans in compensation for 
price subsidy cuts, because 
they are largely decoupled 
from production and therefore 
do not distort trade. 

Mr Mollemann warned that 
the prospect of a deal was 
receding fast, but he was out- 
gunned by a vigorous French 
defence of EC agriculture. Mr 
Louis Mermaz, the French 
farm minister, said confidently : 
“we will not capitulate, the 
Franco-German axis is alive 
and welL" 

Mr Mollemann has been test- 
ing the Bonn-Paris relationship 
by calling for a summit on Gatt 
of the G7. which Germany cur- 
rently chairs. But the senior 
Commission official said it was 
clear that generally more lib- 
eral EC trade ministers carried 
little weight. With elections 
ahead in the UK, Italy and 
France - as well as the US - 
there was not enough political 
will for a deal within the G7, 
the official added, and Mr Kohl 
appeared more concerned to 
safeguard Germany's relation- 
ship with France. 

ITC says Gatt’s the best 
we’ve got, Page 5 


Brady makes 
strong plea 
to Congress 
over $12bn 


IMF quotas 


By George Graham 

in Washington 


Libya shifts 
its assets 


Hong Kong to raise reserves 


By Simon Holberton in Hong Kong 


Continued from Page l 


part in terrorist attacks in 
Rome and Vienna. 

“Because of previous experi- 
ences in the United States, you 
would expect some measures 
to be taken. The Arab world is 
the obvious destination." 

To head off sanctions. Libya 
has raised the possibility of 
handing over the two agents to 
the US, on condition that the 
US in turn offers an “improve- 
ment of bilateral relations". 

The suggestions comes in a 
report to Mr Boutros Boutros 
Ghali, the UN sec- 
retary-general, compiled after 
the return of his special envoy 
from Tripoli This contains a 
series of proposals by Libya to 
resolve the confrontation. But 
British officials said these were 
"confusing" and “inadequate”. 

Diplomats in New York said 
the offer, revealed in the UN 
secretary-general’s report, was 
an improvement on Libya's 
earlier intransigence, but 
insufficient to prevent the US. 
Britain and France from pursu- 
ing possible sanctions. 


HONG KONG plans to leave to 
China an accumulated budget 
surplus nearly 2 Yi times that 
promised by Britain in Septem- 
ber in an accord between the 
two countries. 

Mr Hamish MacLeod. Hong 
Kong’s financial secretary, said 
in his maiden budget yesterday 
that by March 1997 the govern- 
ment planned to have accumu- 
lated fiscal reserves of 
HK$71.6bn ($9.25 bn). Hong 
Kong reverts to Chinese sover- 
eignty on July 1 1997. 

Mr Jobn Major, British 
prime minister, undertook last 
September to leave the new 
Hong Kong government with 
reserves of HK*25bn. including 
outstanding debt no greater 
than HKSSbn. 

This pledge came at the 
same time as an agreement 
with Beijing that the colony 
could build a HKSlOObn airport 
and related infrastructure pro- 
jects. 

Mr MacLeod said that, at the 
end of March 1997, the colony's 
reserves would amount to 
HKS62_8bn_ Outstanding debt, 
which is included in reserves, 
would be HK$4.8bn. 


To achieve this, he raised 
the corporate tax rate to 17.5 
per cent from 16.5 per cent, in 
spite of having a large budget 
surplus. 

The Hong Kong government 
is understood to want a size- 
able fiscal cushion until 1997 to 
ensure that unforeseeable 
events - such as a worsening 
world economy, troubles in 
China, or a loss of investor 
confidence in the colony - did 
not leave it unable to meet 
spending plans. 

Mr MacLeod said in his bud- 
get speech that the projected 
level of reserves would also 
have the additional advantage 
of demonstrating the colony's 
financial strength and pru- 
dence. "This should do much 
to reassure potential lenders at 
a time when we shall be finan- 
cing our Infrastructural devel- 
opment," he said. 

His forecast for the level of 
reserves are based on 5 per 
cent real growth in the Hong 
Kong economy over the next 
five years. 

It also presumes that infla- 
tion, as measured by the gross 
domestic product deflator (the 


broadest measure of inflation), 
will rise at an annual rate of 
8.5 per cent during that period. 
Consumer price inflation is 
expected to rise at a foster rate. 

The forecasts do not take 
into account any significant 
changes to the cost of the air- 
port and related developments. 
Many of these projects are 
close to the limits of technol- 
ogy, and are planned on an , 
extremely tight time scale. 
Some delays have already 
occurred. The government’s 
capital spending and related 
equity commitments connected 1 
with the airport are likely to 
balloon from the 1993-94 fiscal 
year on. 


This increase in capital 
spending will push the colony's 
public finances into deficit — 
the first time in years that the 
government will run a deficit 
not brought about by a down- 
turn in the economic cycle. 

On the capital side, the gov- 
ernment is planning to spend 
HKS17&5bn, of which HE$44bn 
is attributable to the airport. 


Corporation tax cut. Page 4 


THE Bush administration 
yesterday renewed its efforts 
to win approval from Congress 
for its $12bn share of the 
International Monetary Fund's 
capital increase. 

Mr Nicholas Brady, treasury 
secretary, made a strong 
appeal for Congress to pass 
“this all-important legisla- 
tion". He warned that failure 
to do so would Mock the entire 
S60bn quota increase and 
“seriously impede the west’s 
entire response to the new 
states of the former Soviet 
Union”. 

“IMF loanable resources are 
projected to reach very low 
levels toward the end of this 
year,” Mr Brady said. 

“Failure to increase the IMF 
quotas will jeopardise the 
Fund’s ability to fulfil its 
responsibilities to the new 
states of the former Soviet 
Union and other countries of 
critical importance to our 
country." 

Leading congressmen have 
shown mounting reluctance to 
vote for the IMF quota 
increase, and the administra- 
tion has not appeared eager to 
press them on a politically 
unpopular issue. 

A lingering recession has 
reinforced US hostility to for- 
eign aid of any kind, and Mr 
Patrick Buchanan, the right- 
wing television commentator 
who is challenging President 
George Bush for the Republi- 
can party's presidential nomi- 
nation, has repeatedly 
attacked the IMF as a waste of 
US money. 

Appearing before the foreign 
operations subcommittee of 
the House of Representatives 
appropriations committee, Mr 
Brady yesterday denied that 
the administration had not 
pushed hard enough for the 
IMF quota increase. 

But congressional aides, as 
well as some IMF officials, 
wish that the administration 
had committed itself -more 
vociferously to toe increase. 

Democratic congressmen 
remember that in 1983 they 
voted for file IMF’s last quota 
increase only to be attacked by 
Republican opponents in the 
1984 congressional elections 
for wasting the taxpayer’s 
money. 
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BICC’s cable from 


contractors 


The Channel Tunnel is more 
than just a hole in the ground, 
judging by BICC's confirma- 
tion that the TML consortium 
lost £115m in 1991. The figure 
itself will have come as little 
surprise to the market; which 
is working on the not unrea- 
sonable assumption that the 
bitter claims dispute with 
Eurotunnel will end in the 
warring parties splitting the 
difference. What was more 
alarming yesterday was BICC's 
gloomy perception that there is 
still no solution in .sight 

BICC shareholders, though, 
may wish to focus their atten- 
tion on their company’s rather 
less publicised property black 
hole, it may well be that the 
£30m provision for projects 
completed. , or close to comple- 
tion, turns out to be a conser- 
vative one, but the housing 
land, bank and long-term 
Spitalfields scheme remain 
genuine worries for the longer 
term.. BICC is not the first to 
have made a hash of property, 
but it is a sobering thought 
that net cash of £150ni was 
invested in land and property 
development between 1987 and 
1990. 

Without it there would now 
be a lot more room for manoeu- 
vre in the. balance sheet, which 
is roughly 80 per cent geared if 
the convertible is treated as 
debt and off balance sheet 
loans with recourse to BICC 
are taken into account 

The imm ediate outlook is 
hardly exciting, given that the 
European cables .business 
clearly weakened in last year’s 
second halt BICC ought to be 
able to make £130m pro excep- 
tional in 1992, but it will be 
some time before the dividend 
is increased. At 323p the shares 
need their 8 per cent yield. . 


FT-SE bides 2,558.4 (-7.0) 
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which has been run down 
because of the recession. 

Once investors have got over 
their relief at the maintained 
dividend, they might therefore 
ponder whether it made sense 
to mark the shares up by 6 per 
cent yesterday. Dividend cover 
fa unlikely to return to its 
nor mal two-times before 1994. 
Any increase in payout is thus 
a long way off; although there 
may still be some support 
from a yield approaching 8 per 
cent. 


churlish to describe Cadbury 
"as anything other than a class 
act. Old questions such as how 
toe reliance on UK and Aus- 
tralasia for 60 per cent of trad- 
ing profit can be reduced stifl 
carry' some residual weight 
The growth , of its European 
operations is not as vigorous, 
particularly in confectionery, 
as management would perhaps 
have hoped, but the group is 
big enough these days to be 
patient • ... 

The market may occasion- 
ally believe that Cadbury's 
earnings growth rate is too low 
to justify the premium rating 
of the shares, but the company 
is treated as something of a 
special case. The' quality of its 
earmngsand hopes of eventual 
takeover place the shares 


which should only be 
dire emergency. 


GKN 


Cadbury Schweppes 


The market appeared a Kttie 
ungrateful in marking down 
shares in Cadbury Schweppes 
yesterday. Despite the reces- 
sion, Cadbury's flnnnal results 
were better than even last Sep- 
tember's interim figures had- 
hinted. Pre-tax profits rose by 
13 per cent although sales were 
flat. Spending on marketing 
and advertising was increased 
to protect its brands, while a 
sales of one-off provisions for 
management restructurings 
was easily absorbed. The 
group’s fin ancial position con- 
tinued to improve; gearing at 
40 per cent has fallen by a 
third since 1989. After capital 
spending, tax and dividends 
there was a cash inflow last 
year of more than £30m. 

Given the performance of the 
typical UK company through 
this recession, it would be 


. GKN's.. principal argument 
for tnamtarinirig its dividend, in 
toe face of a 45 per cent drop in 
pre-tax profits appears to he . 
that careful cash, management ~ 
during toe. recession has left 
its balance sheet in excellent 
shape. Gearing has dropped to 
26 per emit from' 32 per cent, 
iharika to a squeeze on. both, 
working capital and capital 
spending. Yet its tatal dmdmd 
payment for this year will 
consume nearly all the £55m 
reduction in working capital, 
while it is only 0.7 times 
covered by earnings per share. 

That might matter less if 
there were any real prospect of 
recovery in toe group’s major 
markets In 1992. As it is, GKN 
itself scarcely , expects any rise 
in European car production 
this year and when recovery 
eventually comes, it will bring 
with it a fresh demand for 
cash. Stocks will increase 
again, - and toe company will 
have to rebuild its hire stock 


Currencies 

Surely the foreign exchange 
market is in danger of over 
doing its love affair with the 
dollar. The latest US indicators 
may point to recovery, but it is 
hard to see the economy roar- 
ing ahead to the point where 
short-term interest rates have 
to be raised in an election year. 
T hus , there seems little justifi- 
cation for extending the surge 
which took the dollar over 
DM1.67 and 132 yen in late 
European trading yesterday. 

Some appreciation of the US 
currency was inevitable as the 
prospect of still lower US inter- 
est rates receded. It bas been 
fuelled recently by a rise in 
Treasury bond yields which 
ha« restored their attraction to 
international investors.- That 
could continue to underpin the 
dollar, but. a further.. strong 
advance does not seem justi- 
fied, at least against the 
D-Mark. The Bundesbank will 
hardly relish the inflationar y 
impulse from a weak German 
currency. 

The yen's case is different, 
not least because Japanese 
investors seem to have lost all 
faith in their own stock mar- 
: ket So the Bank of Japan will 
remain under pressure to cut 
interest rates. That is not the 
only reason why yesterday's 
; intervention left the market 
unimpressed. Local institu- 
tions are covering short dollar 
positions ahead of the financial 
’year-end. Last but not least, 
the yen is scarcely helped by 
the capital outflow going to 
redeem the plethora of equity- 
linked bonds launched in 
Europe in the mid-1980s. 


Redland/Steetley 

It Is not often that a Spanish 
mayor becomes embroiled in a 
UK takeover battle, as seems 
to have happened in the row 
over Steetley’s Spanish assets. 
Redland may have missed the 
target this time, bat has points 
on the scoreboard after chal- 
lenging toe value of Steetley’s 
French aggregates business, 
Gobitta. It looks like Steetley's 
final chance today. 
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Minolta to settle ; 
Honeywell dispute 

HoneWI/eli Minolta, the Japanese 
' » camera maker, has 

agreed to pay Honeywell, the US-controls 
group, Sl27.5m to settle a long-running patents 
dispute — a move which could have serious 
repercussions for other Japanese camera com- 
panies. Page 15 •. 


Recession hits CRH 

CRH, the international building materials group 
and one of Ireland's biggest companies; yes- . 
terday announced that pre-tax profits last year 
fell by a quarter from IE83.5m to l£S2.6m 
($100m). Page 21 


CRA profits drop 26% 

CRA, the Australian mining group, yesterday . 
announced a 26 per cent decline in net profits 
to A$350m (US$263m) for 1991. The- group - 
49 per cent owned by RTZ of the UK - said 
the setback was caused by lower demand, fall- 
ing metal prices and an increase jn tax pay-. . 
-ments from 37 per cent to 49. per cent of gross 
profits. Page 16 


Cadbury Schweppes rises 13% 

Cadbury Schweppes; the 
confectionery and soft 
drinks manufacturer, .. 
.increased pre-tax profits 
by 1&2 per cent to . 
£316.4m (5546m) last 
year, In spite ofsluggfeh 
or declining sales In 
some important markets. 
Sir Graham Day, chair- 
man {left), said the 
results marked “a 
record year in every sin- 
gle respect" reflected 
firm cost controls, and 
continued high- levels of 
investment to improve 
efficiency. Page 20 


Hard-nosed pension fighter 

Don't be fooled. The Pension Benefit Guaranty 
Corporation may sound like a well-intentioned 
body but It has a reputation of being one of the 
most controversial and hard-nosed players in 
the US bankruptcy process. But the Federal . 
agency's task has not been easy of late. 
According to its ialest annual report, total 
underfunding in the pension schemes it guar- .. 
antees has reached astaggering.$40bn.-Some 
pessimists are describing it as another thrift 
industry crisis in the making. Page 15 - 


UK buys less H Zedand bmb 

Britain's role as the dominant buyer of New 
Zealand lamb was eroded further Irat year. In 
1975 Britain took about 90 per cent of New Zea- 
land lamb but this fell to iess than 30 per cent 
last year with further falls predicted. Page 24 
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SBC rises 24% despite bad loans 


By Ian Rodger in Basle 

SWISS BANK Corporation (SBCX 
the country’s second largest 
bank, increased 1991 consolidated 
net profits by 24.7 per cent to 
SPrl.OSbn ($690m). In spite of 
soaring provisions for bad debts. 

Mr Walter Frehner, diief exec- 
utive, said that the SBC group 
outperformed its own targets last 
year and he was optimistic about 
achieving further growth this 
year. 

“If our provisioning needs are, 
as expected, lower than in 1991. 
our ambitious goals cook! be weQ 
within reach,” Mr Frehner said. 


Gross operating income 
jumped 49 per cent to SFr2£bn 
but provisions for bad loans, 
including SFr211m against a 
SFrSSOm exposure to companies 
formerly led by the late Mr Rob- 
ert Maxwell, increased SI per 
cent to SFrlSbs- 
The high level of bad loans in 
the UK and in the US. where SBC 
has a large property loan portfo- 
lio, depressed the contribution of 
foreign subsidiaries to group net 
profit to only 2 per cent. 

Net interest earnings were up 
10.4 per cent to SFr2.9bn and 


commission income gained 14.6 
per cent to SFrl.Tbn, mainly as a 
result of fees from portfolio man- 
agement operations. 

Income from financial 
operations and trading soared 123 
per cent to SFrl.Sbn largely 
because of the strengthening of 
tbe group’s derivatives busi- 
ness. 

Mr Frehner said SBCs share of 
profits from its joint venture 
with The O'Connor Partnerships 
of Chicago was SFrl07m, well 
ahead of expectations. 

Total assets of the SBC group 


rose 8.5 per cent to SFr207bn. 
with two thirds of the growth 
arising from the consolidation of 
Banca della Svizzera Italian a 
(BSI), in which SBC now has a 53 
per cent stake. 

Published capital and reserves 
rose 4 per cent to SFrtiLobu. Mr 
Frehner said there was no justifi- 
cation for Moody's, the credit rat- 
ing agency, to downgrade SBCs 
long-term debt from its triple A 
rating. 

Moody's put SBC on its watch 
list in January at the same time 
as it removed its triple A rating 


from Credit Suisse. Switzerland’s 
third largest bank. 

• BSI is to become the core of a 
new subsidiary within SBC to 
specialise in private banking. 

SBC will sell four of its Swiss 
private banking subsidiaries to 
BSI and wiil take over the busi- 
ness of BSI's commercial 
branches outside of the Italian 
area of Switzerland. 

The new bank, to be called 
SBSI Holding, will bave total 
assets of about SFrS.Ibn and 
funds under management of 
about SFr33bn. 


Richard Goorlay on Medeva’s two-year growth 
into the world's fifth largest vaccine maker 

Building a dream 
on drug marketing 


T wo years ago Mr Ian Cow- 
rie-Smith scribbled a mis- 
sion statement on a table 
napkin over lunch with finan- 
ciers from Credit Lyonnais; 
before the end of the century he 
would buOd an FTSE-100 pharma- 
ceutical company. 

At the time Medeva. the 
■ vehicle for this dream, «*fli 
to shed the image of being a spec- 
ulative stock losing money in Its 
search for a cancer cure; it was 
out of favour with the City of 
London and its shares languished 
at half the price of a heavily 
under-subscribed 16-for-5 rights 
issue. 

Today. Medeva is the world's 
fifth largest vaccine maker and 
the UK’s largest unbranded 
generic pharmaceuticals manu- 
facturer. • 

Mr Gowrie-Smith,- managing 
director, has put together a team 
of pharmaceutical executives led 
by Mr Bernard Taylor, former 
chief executive of Glaxo, that 
includes Mr William Gerard, for- 
mer chief executive of Hoffman 
La JIoche UK. In 1991, Medeva is 
expected to have made £I5m' 
<$26m) profits from sales of £80m 
mid the Bhare price has already 
risen this year by a third to close 
at 297p yesterday, a multiple of 34 
times 1991 earnings. 

■ . What is unique in the UK 
about Medeva is its attempt to 
become a significant pharmaceu- 
ticals force without the kind of 
research and development pro- 
grammes undertaken by drug 
companies such as Glaxo and 
SmithKline Beecham. 

Its approach is to buy portfo- 
lios of drugs, or whole divisions 
from larger companies - Mede- 
va’s purchase in January of 30 
drugs from Glaxo is the latest 


example. Medeva then re-markets 
the drugs, boosts prices and 
develops or improves their deliv- 
ery system. 

This marketing-led formula is 
well-tried in the US by companies 
such as Ivax and Forest Labora- 
tories. Ivax was the second best 
performer on the US stock 
exchange last year. Yet some 
analysts wonder whether Medeva 
can sustain growth by simply 
buying and developing larger 
companies' older product linps. 

The larger Medeva becomes, 
they say, the more difficult it will 
be to find portfolios of drugs 
large enough to have earnings 
impact but small enough for the 
likes of Glaxo to be willing to 
sell Medeva would increasingly 


Medeva’s future 
depends on sound 
judgments about 
acquisitions 


need to rely on organic growth 
from its acquired products and 
that record is relatively untested. 

Medeva’s future depends to a 
large extent on the m a na gement 
continuing to make sound judg- 
ments about what drugs and 
companies to acquire. Many ana- 
lysts believe the Gowrie- 
Smith/Taylor team can easily run 
a company with market capitalis- 
ation substantially larger than 
Medeva’s £580m. 

But Medeva's longer-term 
strategy to exploit intemat.ion.il 
markets and develop its own 
products is more troublesome] Mr 
Gowrie-Smith admits interna- 
tional growth will be hindered by 


national regulations and will not 
fuel rapid earnings growth for 
Medeva over the next two years. 

Medium-term growth, he 
argues, will come from the devel- 
opment of its own products - for 
example. Medeva acquired the 
intellectual copyright of an oral 
cholera and typhoid vaccine from 
Wellcome and Mr Cowrie-Smith 
says this drug could be registered 
and in the market in two years. 

This strategy moves Medeva 
and its small research team into 
relatively uncharted territory. Mr 
Taylor heads a mm that in phar- 
maceuticals terms is more experi- 
enced than when Medeva's prede- 
cessor, Medirace, tried and failed 
to develop Contra can. the cancer 
cure. Mr Gowrie-Smith accepts 
Medeva Is still building its drug 
development expertise; he says 
the company will amply have to 
buy it as part of its acquisition 
programme. 

Medeva’s supporters argue that 
the company's strategy is as 
valid now as when it bought 
Evans Medical, a maker and dis- 
tributor of vaccines and generic 
pharmaceuticals, in 1990. The 
purchase turned the company 
from a speculative drug devel- 
oper into a drug manufacturing 
company with an earnings 
stream. The purchase appeared 
all the more inspired last year 
when Contra caD was withdrawn 
from trials, after the US National 
Cancer Institute said it demon- 
strated too little activity’ to jus- 
tify further development 

The Evans acquisition also per- 
suaded Mr Taylor to join Medeva. 
Replaced as the chief executive of 
Glaxo by Dr Ernest Mario, Mr 
Taylor saw Medeva as a vehicle 
to exploit opportunities too small 
for the large Glaxo. 


BICC announces provisions 
on Channel tunnel losses 

By Andrew Taylor and Jane Fuller in London and William Dawkins in Paris 


BICC yesterday became the first 
British contractor to announce 
provisions to cover potential 
losses on the Channel tunnel 
project which has risen in cost 
since 1987 from £4.7bn ($837bn) 
to more than £8bn. 

The group said it had made a 
provision of £12m against work 
already completed. Ihe amounts 
were, however, covered by claims 
against EurotunneL 

Contractors are claiming more 
than £ibn at 1985 prices to cover 
the increased costs of building, 
whether completed or still out- 
standing. They say costs bave 
risen because of design changes 
introduced by Eurotunnel 

Mr Robin Biggam, BICC's 
■chairman, yesterday described 
tbe negotiations between the con- 
tractors and Eurotunnel as 
“frosty". The talks, which had 
appeared to be making progress 


BICC, the UK-based cables and 
construction group* suffered a 56 
per cent fall in pre-tax profit to 
£81m (5142m) last year after 
write-downs and provisions, 
writes Jane Fuller in London. 

The group allocated £l2m to 
its share of provisional losses 
incurred last year by Trans- 
manche Link. 

Details, Page 14 
Lex, Page 12 
Observer, Page 10 


before Christmas, have slowed 
down in recent weeks. Contrac- 
tors say that by mid-summer 
they will have insufficient cash 
flow to carry on with construc- 
tion. Transmanche link (TML), a 
consortium of five British and 
five French companies contracted 
to design and build the project, 


have threatened to halt work 
unless they are paid sufficient to 
cover at least the cost of tbe 
works. 

BICC’s provision is in line with 
its 10 per cent stake in TML 
which made a total provision of 
£115m in its accounts for last 
year to cover work so far. Other 
British members of the consor- 
tium - Costain. Wimpey, Tar- 
mac and Taylor Woodrow - are 
expected to reveal similar provi- 
sions in their annual results in 
the next few weeks. 

None of the five French con- 
struction companies in TML has 
identified provisions for tunnel 
losses. However. Bouygues, Lyon- 
naise des Eaux Dumez, Spie 
Batignolles, SGE and SAE have 
privately indicated to stockbrok- 
ing analysts that they have pro- 
vided for between £13m and £i5m 
each for last year. 


BSN bid for Exor gets go-ahead 

By Alice Raw&ttiom In Paris 


BSN, the French food group, 
yesterday received the go-ahead 
from the Paris stock market 
authorities for its FFr6bn 
($L07bn) hostile bid for Exor, the 
French property company that 
controls Perrier mineral water. 

The BSN bid. unveiled in late 
February, offers FFr1,420 a share 
for Exor. It is - a counter-bid 
against the FFr1,320 a share 
□fibred late last year by Ifint. a 
company controlled . by the 
Agnelli family of Italy, once con- 
sidered anally of BSN. 

BSN has joined forces with 
Nestle, the Swiss food group, 
against the Agnellis in the battle 
for Perrier. Nestte is waiting to 
hear the results of French court 

cases which will be critical in 
determining the course of its 
FFrl3.42bn hostile bid for Perrier. 

Last week Exor and its allies, 
which include Saint Louis, the 


French sugar company, complied 
with a French stock market 
authority tiding by tabling a full 
bid for Perrier. The Exor camp, 
which controls nearly 49 per cent 
of the mineral water company, 
made an unconditional offer of 
FFn,4?5 a share, the same as 
offered by Nestle. 

The Exor tamp Is lighting Nes- 
tld's attempt in tbe courts to 
freeze the voting rights on Uxor's 
Perrier shares and to annul the 
recent sale of 13^ per cent of 
Perrier to Saint Louis. The 
French police are now investiga- 
ting suspected irregularities, 
including insider trading, in the 
Saint Louis share sale. 

Perrier’s shares returned to 
trading yesterday after a period 
of suspension and rose from 
FFTL517 to FFr1,531 The shares 
initially jumped to FFTL550. Per- 
rier is still trading above the 


FFr1,475 a share offered by Nestle 
and Exor. 

Exor’s shares Cell from FFr1,495 
to FFr1,490 when they resumed 
trading after being suspended on 
the eve of BSN’s counter-bid. 
This leaves Exor trading above 
the prices offered by both bid- 
ders. 

Perrier’s main trade unions 
yesterday offered to meet with 
Nestle to discuss employment 
levels and working conditions 
should its bid succeed. 

• The French state-controlled 
electronics and defence group 
Thomson-CSF is to merge its 
computer maintenance and ser- 
vices activities into one unit, 
which wifi have annual sales of 
FFrl.2bn. The company will 
merge Spectral MIS, a computer 
maintenance firm It acquired in 
October 1991, with Thomainfor, a 
wholly-owned subsidiary. 
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Also in 1990, Medeva bought 
Thomas Kerfoot, a bulk 
unbranded pharmaceuticals pro- 
ducer. Generic pharmaceuticals 
are the least rewarding of Mede- 
va's divisions because of intense 
competition. But had Medeva not 
made this defensive acquisition it 
would now be facing a large cash 
drain, says Mr Gowrie-Smith. 

Adding Wellcome’s vaccine 
portfolio in 1991 gave Medeva 
half the UK’s vaccine market by 
value; MD Pharmaceuticals of 
California, bought last May for 
S77m, added metbylphenidate, an 
anti -obesity drug. Then last Octo- 
ber, Medeva spent another S77m 
on Adams Laboratories, a pro- 


ducer of of branded generic respi- 
ratory drugs. 

The strategy, the quick pur- 
chases and Medeva's promise or 
big paper-financed deals in the 
next two years has quickened 
investors' pulses. 

Yet a a few think Medeva has 
arrived too late; the US biotech- 
nology and healthcare stock bub- 
ble, on which companies such as 
Ivax rose, may be about to burst. 
If it does. US institutional disen- 
chantment might spill over into 
Medeva. There again, Medeva 
may by that time have used its 
paper to make another acquisi- 
tion. taking the company a step 
closer to FTSE-100 status. 


Shares in 
GKN rise 
despite 
profit fall 

By John Griffiths 
in London 

SHARES in GKN, the UK motor 
components, industrial services 
and defence group, jumped by 
20p to 352p yesterday in spite of 
a 44.7 per cent drop in pre-tax 
profits last year and a warning 
of job losses to come. 

Redacted borrowings, a main- 
tained dividend and chairman 
Sir David Lees' depiction of GKN 
as having costs under control 
and ready to take full advantage 
of market upturns were seen as 
the main offsets to pre-tax prof- 
its falling to £95m (S167.20m) 
from £172m. 

Sales were down 6.3 per cent, 
to £2.43bn from £2.59bn. 

Sir David said: “Although the 
immediate future in terms of 
demand does not give grounds 
for much optimism, the resil- 
ience of the group does." 

Be disclosed that all bnt £lm 
of £16.2m spent on restructuring 
last year had gone into redun- 
dancies, with 1,700 of the 2350 
jobs lost concentrated in the UK. 

However, he forecast that 
redundancy costs this year 
would drop to around £5m. Fol- 
lowing last year's sfaake-ont the 
group employs 30,000 world- 
wide, about 18,000 overseas. 

About 52 per cent of GEN’S 
turnover is in cars, commercial 
vehicles and engineering prod- 
ucts, the trading surplus on 
which fell to £60m from £90m. 

GKN expects its £90m supplies 
to the Japanese in 1991 to rise to 
more than £100m this year. 

The group's other main activ- 
ity, industrial services and dis- 
tribution which account for 29 
per cent of sales, also saw a 
sharp drop in trading surplus, to 
£35m from £5 9m, largely due to 
deterioration in the UK, US and 
Australian construction markets. 

The contribution made by 
associated companies fell by 
more than 50 per cent, to £28.5m 
from £57-9m, almost wholly due 
to problems encountered by 
United Engineering Steels (US). 

Group trading profit was 
£95- 4m, down from £149 .3m. Net 
borrowings fell £45m to £175m, 
reducing the group’s gearing to 
26.4 per cent from 32J per cent, 
the lowest for 15 years. There 
was a net cash inflow of £5 9m. 
against an outflow of £9m. 

The tax charge fell to £413m 
from £ 60.2m. Net earnings after 
minority interests of £17m 
(against £18.7m) were £36. 7m 
(against £93. lm), reflecting the 
absence of £48J?m 1990 extraor- 
dinaries. Earnings per share 
were 14.2p against 36. Ip in 1990. 
The final dividend of L2.5p left 
the total dividend for the year 
unchanged at 203p. 
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Olympia & \ork welcomes 
Ogilvy & Mather 

to 10 Cabot Square, Canary Wharf. 



They will be closely followed by 
CNA Reinsurance and Maensk Shipping. 

CANARY WHARF. THE FUTURE OF LONDON. 
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UK cable and building 
group falls 56% to £81m 


By Jane Fuller in London 

BFCC. the UK-based cables and 
construction group, suffered a 
56 per cent fall in pre-tax profit 
to £8Lra tS142m) last year after 
property development write- 
downs and provisions for 
losses on the Channel tunnel 
contract. 

Exceptional charges 
amounted to £42m, of which 
£30m was attributed to prop- 
erty development and £i2m to 
BICCs share of provisional 
losses Incurred last year by 
Transmancbe Link, a consor- 
tium of British and French 
companies building the t unn el 

BICCs operating profit fell 
by 31 per cent to £146 m. from 
£212m on turnover of £3.79bn. 
down from £3.89bn. Mr Robin 
Biggam, chairman, said the 
profit decline included £17m of 
rationalisation costs. This cov- 
ered about 2.500 job losses in 
manufacturing worldwide and 
several hundred more in Bal- 
four Beatty, the group’s con- 
struction arm. 


The North American cables 
business slid to £3m losses, 
from a £26m profit Mr Biggam 
described this as “the biggest 
single disappointment". 

BICC Cables remained the 
largest profit contributor with 
£91 m. down from £U0m. It 
experienced weak second-half 
demand for telecoms cabling 
from BT in the UK and Tele- 
fonica in Spain. As it had 
recently increased its stake in 
Grupo Espanol General Cable 
(GEGC) to 55 per cent and 
acquired a German company, 
continental sales would 
account for half the divisional 
total this year. 

Balfour Beatty improved its 
profit to £3Sm from £35m on 
turnover of £1.9bn, up from 
£l.7$bn as civil and power 
engineering contracts, includ- 
ing overseas work, offset the 
downturn in UK building. Bal- 
four was hit by losses in a con- 
tract car and van hire busi- 
ness, which is to be sold. 


In Australasia, profit fell to 
£26m from £3 3m. Factory 
rationalisation had been com- 
pleted. electrical wholesaling 

recovered to break even and a 
decision bad been made to get 
out of construction. 

Earnings per share fell to 
10.7p from 40J2p. 

Mr Biggam said one high- 
light was the generation of 
£40m cash by the core 
operations, before a £57m out- 
flow to fund property develop- 
ments. Off-balance sheet debt 
had been reduced from £255m 
to less than 

On the balance sheet, net 
borrowings of £35m replaced 
£2m cash. The group has 
issued £i77m of convertible 
capital bonds and will this year 
take on £l00m of GEGC’s debt, 
leaving a total of about £l50m 
off balance sheet. 

An extraordinary charge of 
£26m was made tor losses on 
businesses being sold. 
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Daimler-Benz 
forms specialist 
electronics unit 

DAIMLER-BENZ, Germany’s 
largest company, has signalled 
an important reorganisation of 
its electronics activities by 
carving a new microelectron- 
ics company out of two subsid- 
iaries. AEG and Deutsche 
Aerospace, writes Leslie Colitt 
in Berlin. 

The new unit to be set np in 
July, was said by DB to mark 
an important step in its transi- 
tion from car producer to inte- 
grated technology concern. 
Hie goal was to concentrate 
s imil ar technologies within 
the multi-faceted group. 

Mr Ernst G. Stockl, AEG 
chairman, and Mr Jurgen E. 
Schrempp, chairman of 
Deutsche Aerospace, said it 
would also help substitute 
future-oriented civilian 
activities for declining defence 
sales. 

The company will produce 
everything from semiconduc- 
tors to sensors, hybrids and 
complete systems. 

The as yet unnamed new 
company is expected to have 
sales this year of about 
DM2.4bn (S1.4bn) and 16,500 
employees. 


Chief executive to stay 
on for two further years 


By Andrew Fisher in Frankfurt 


MR Edzard Reuter, the chief 
executive of Daimler-Benz, the 
German vehicle, aerospace, 
and electronics concern, will 
stay on for two more years 
after reaching the normal 
retirement age next year. 

Daimler has followed the 
example of Volkswagen, which 
extended Mr Carl Hahn’s 
period in the top job by two 
years until the end of 1993. 
Daimler's supervisory board, 
headed by Mr Hilmar Hopper, 
chief executive of Deutsche 
Bank, decided yesterday Mr 
Reuter’s contract should be 
extended until the end of 1995. 

Mr Reuter, 64, became chief 
executive in 1987, succeeding 
Mr Wemer Breitschwerdt who 
was ousted after Daimler had 
suffered poor publicity over car 
production problems and was 
still striving to absorb its new 
acquisitions - AEG (electron- 
ics). Dormer (aerospace), and 
MTU (engines). It has since 
bought Messerschmitt-B51kow- 
Blohm to extend its aerospace 
business, now grouped into 
Deutsche Aerospace (Dasa). 

Unlike Mr Breitschwerdt the 


articulate Mr Reuter was one 
of the architects of Daimler's 
diversification, believing other 
activities were needed for a 
time when the car and truck 
markets reached possible stag- 
nation. Supporting Mr Reuter 
was Mr Werner Niefer, deputy 
chief executive of Daimler and 
head of its Mercedes-Benz 
vehicle subsidiary. 

Mr Niefer, 63, who joined 
Daimler as a toolmaking 
apprentice, will remain as Mr 
Reuter's deputy until May, 
1993, after 50 years with the 
company. He will then also 
step down as chief executive of 
Mercedes to be succeeded by 
Mr Helmut Werner, the former 
head of Continental tyres. 

Both Mr Wemer and Mr Jtir- 
gen Schrempp, 47, who heads 
Dasa. are regarded as strong 
candidates to succeed Mr Reu- 
ter as the chief executive of 
Daimler after 1995. Mr Wemer, 
55. heads Mercedes’ truck oper- 
ation and has moved it into 
profit by curbing costs and lift- 
ing productivity. Rising domes- 
tic demand, helped by unifica- 
tion, has also benefited sales. 


IRI unit 
sells 7.1% 
of Elsag 
Bailey 

By Haig Simonlan 
in Milan 


FINMECCANICA, the holding 
company which controls the 
engineering interests of Italy's 
IRI state holding group, has 
sold 74 per cent of its Elsag 
Bailey subsidiary to a 
group of foreign investors 
including Credit Lyonnais and 
Mercury Asset Management 
(MAM). 

Elsag Bailey, a precision 
engineering group with 1990 
sales of Ll,353bn ($l.Q9bn), was 
floated on the stock exchange 
last July. The latest deal will 
reduce the IRI group’s stake in 
the company to around 72 per 
cent from 79 per cent after the 
flotation, if warrants are fully 
exercised. 

Elsag Bailey, based in 
Genova, had net profits of 
L26.5bn in 1990, the latest year 
for which figures are available. 
The company specialises in 
continuous process control 
automation equipment, and 
on machinery for automating 
services such as letter 
sorting. 

Credit Lyonnais has bought 
a 4 per cent holding through 
its Clinvest subsidiary, while 
MAM’s stake has not been 
disclosed. 

The deals, which were 
co-ordinated by Wasserstein 
Perella the US investment 
bank, took place on the Italian 
block market at L4.625 a share. 
Elsag Bailey's shares were 
fixed in Milan at L4.650 
yesterday. 

Like much of the IRI group, 
Finmeccanica hay been faring 
a growing financial squeeze 
owing to heavy investment 
commitments at a time of 
sharply-reduced government 
funding recently. 

Elsag Bailey itself has grown 
rapidly of late through a series 
of acquisitions, notably in the 
US. However, its gearing has 
also risen sharply, and the 
latest deal, which 
Finmeccanica said was with 
’'long-term'' investors, should 
raise around L30bn. 

• Milan-based building 
entrepreneur Mr Salvatore 
Ligresti has acquired a 5 per 
cent stake in German 
tyremaker Continental for 
DMllOm, according to German 
press reports. 


Christiania Bank turns in huge loss 


By Karen FosslJ in Oslo 

CHRISTIANIA Bank, Norway’s 
second biggest bank, yesterday 
announced huge losses for 1991 

and confirmed that it needed 
NK&5bn ($385m) in fresh core 
capital to meet capital ade- 
quacy requirements. 

Christiania’s accounts for 
1991 show net losses of 
NKr9.l7bn, against NKrL85bn 
previously- This follows an 
Increase in loan Losses to 
NKr5-99bn from NKr2.68bn. It 
warned of further net losses 
this year. 

Operating losses last year 
swelled to NKr7.96bn from 
NKrL79bn. There was a charge 
of NKi2^66bn for losses and 
write-downs on sales of fixed 
assets, against NEr307m in 
1990. 

Christiania suffered a 
NKr359m loss on securities 
trading versus a NKr65m gain 
in 1990. The bank saw net 


interest income fall fay 
NKrS92m to NKz2.65im. Non-in- 
terest income declined by 
NKr437m to NKrLIZbn. 

The bank reduced it staffing 
levels by 1,000 to 4£11 during 
the year and operating costs 
were trimmed by NKrl34m to 
NKi3.48biL 

A provision of NKrL173bn 
was made to the bank's loan 
loss reserve fund, increasing it 
to NKr2.Bbn at the end of 
199L 

“Although substantial loan 
loss provisions were made. in 
1991 for non-performing loans 
and especially loss exposed 
loans there is perceived to be, 
based on experience, consider- 
able risk In other parts of the 
loan portfolio," Christiania 
said. 

Non-performing loans 
increased to NErl3Abn by the 
end of last year, or 15.8 per 





Borger Leuth:. forecast 
posable profit in 1992 

cent of total loans, from 
NKr&Sbn at the mid of 1990. 

At end-1991 Christiania met 
the domestic capital adequacy 


requirement of 4 per cent of 
risk-weighted balance sheet 
items after receiving 
NKrtMbn in state cash. 

.. Mr Borger .tenth, Christi- 
. ania’ s president; forecast that 
the bank could achieve a 
profit, before credit losses, in 
1992 but Mr Per Ditlev-Simon- 
sen, chairman, said that Chris-, 
tia nia would post a net loss for 
1992. - 

. Mr Sigbjoern. Johnsen, the 
finance minister, said . that 
fresh cash transfers to the 
state-backed Bank Insurance 
Fund (BUT would be discussed 
by the government in April in 
connection with the 1992 
revised budget 
The fund, which acts as a. 
safety net to support the banks 
and which received a state 
injection of NKRllbn last year, 
has been drained to around - 
NKr550m by heavy claims. 


Nordbanken in SKr5.8bn deficit 


By John Burton in Stockholm 

NORDBANKEN, the Swedish 
state-controlled bank, yester- 
day reported an earning s loss 
of SKr5J3bn (©66m) for 1991 as 
credit losses and provisions 
climbed to SKrlOSbn. 

The Nordbanken results 
coincided with an announce- 
ment from the Swedish n»nir 
Inspection Board that total 
credit losses for the country's 
financial institutions reached 
SKr48 -lbn in 1991, almost triple 
the 1990 figure of SKrl7Abn, 
mainly due to falling property 
values. 

Banks accounted for 
SKr35.6hn of these losses, 
while finance companies lost 
SKr9.9bn. The banks' credit 
losses amounted to 2^ per cent 
of their total lending volume in 
1991 against L2 per cent in 
1990. 

The agency predicted that 
credit losses would also be 
large this year because of the 
recession. But it added that the 


Norske Skog 
loses French 


financial system was stable 
since the banks had reserves of 
SKrlSObn and most benefited 
from income growth. 

Nordbanken, which fnadp. a 
profit of SKr855m in 1990, has 
fared worst among the big 
Swedish banka in 1991 with the 
collapse of several large prop- 
erty and finance companies 
that borrowed heavily from the 
bank. 

Its loan loss-provisions more 
thaw doubled from the 1990 fig- 
ure of SKr4^bn and these 
credit losses accounted for 89 
per cent of total lending vol- 
ume. 

The bank was also forced to 
write off goodwill of SKrtUbn 
from its 1989 merger with . 
PKbanken that made it Swe- 
den's second largest hank 

Nordbanken’s profit before 
provirions also fell by 9 per 
cent to SKr4.66bn, although 
several of its competitors, 
including Skandinaviska 


Enskilda Banken, have 
reported increases in pre-loss 


The hank blamed the lower 
profits on a 7 per cent fall in 
Interest income to SHr89bn, 
reflecting an increase in the 
amount of non-performing 
loans, which grew SKr89bn to 
SKrl99bn over the past year. 
But Nordbanken managed to 
stabilise costs at SKr6.7bn, the 
same amount as in 1990. 

The bank’s capital asset 
ratio increased from 7.6 per 
cent to 99 per cent after the 
government subscribed to a 
SKr52bn share issue in Decem- 
ber. - • 

A shrinkage in the bank's 
assets to SKr339bn from 
SKr407bn was another reason 
for tile improvement in the 
capital asset ratio, which now 
exceeds the 8 per emit level 
established by the Bank of 
International Settlements for 
the end of 1992. 


Rights issue follows DFDS profits rise 


DFDS, the Danish shipping and 
transport group, plans a rights 
issue after Increasing pre-tax 
profits to DKrl49m ($23m) from 
DKrl09m last year, writes Hil- 
ary Barnes in Copenhagen 
The proposed share issue, 
which will be launched this 
spring, will raise around 


DKx370m In present stock mar- 
ket conditions. 

Group sales rose to 
DKr5.32bn from DKr5.04bn. 
The profit after financial items 
was up to DKrlSOm from 
DKrllOm. An unchanged divi- 
dend of DKr60 per share is to 
be paid. 


Recession in the UK and 
Sweden meant that earnings, 
by Scandinavian Seaways, the 
passenger shipping division, 
were little changed despite a 6 
per cent riimh in the number 
of passengers. However, the 
transport division turned in an 
improved performance. . - 


mill ’s permit 

NORSKE Skogindastrier, one 
of Norway's biggest pulp and 
paper producers, may be forced / 
to close Papeteries de Golbey. a J 
French newsprint mill, on 
environmental grounds, writes - 
Karen Fossil. 

The local authorities in 
Nancy have withdrawn the 
company’s permit for emis- 
sions dispensation, said Norske 
Skog, which has a 49 per cent 
stake in the plant Papeteries 
was opened last December and 
Norske Skog has invested 
NKr3bn in it 

The other main shareholder ' 
is E. Holzman, the German 
company, with 35 per cent. 
Christiania Bank and Fokus 
Bank, two of Norway's three 
biggest banks, each own a 2 
per cent stake. 

Norske Skog said that the 
mill was not bring dosed down ' 
because of current emissions 
violations. He explained that 
the permit was withdrawn 1 ^ 
because French environmental 
organisations claimed that 
insufficient Impact studies 
were undertaken by the com- 
pany in order to secure the 
emissions dispensation permit 
Mr Tingstad said that the 
company had spent NKr400m ~ 
on emissions reduction equip- 
ment and that it was seeking a 
temporary emissions dispensa- 
tion permit 


NOTICE OF NOTEHOLDERS’ MEETING 

Government Insurance Office 

of 

New South Wales 
A$50, 000,000 

14 V« per cent Notes due 19th November, 1993 

GiO Australia Holdings Limited (the 'Issuer) hereby gives notax to the holders 
ot Government Insurance Office of New South Wales’ TGIOT AS50.000.000 
14’/* per cent Notes due 19th November. 1993 (Ihe "Notes') that GIO was. on 
1st January. 1992. by virtue o' the Government tosnanca Office 1 Privatisation) 
Act 1991 (the "Act") converted from a statutory corporation into a public 
company Unwed by shares with a new name. GIO Austrata Hokfcngs Limited. 
Pursuant to the provisions ot the Act the Issuer assumes all ot the assets, 
liabilities and undertaking of GiO and will, therefore, be responsible for all 
payments o> principal. interest and any additional amounts in respect ot the 
Notes. The Noies wiK remain fated on the Uwerribourg Stock Exchange under 
the Issuer's former name. GIO. lollowed by the Issuer's new name. G>0 
Australia Holdings Umrted. and no stamping or exchange of the Notes has 
been required as a result of the Issuer’s change ot name. 

Haiders ot the Notes are hereby informed that the Act also envisages the 
privatisation of the Issuer by the sale ot shares in the issuer to the pubSc 
Holders of Notes should also be aware that following pnvatisation. the Act 
contemplates that the Issuer wSi act as a holding company and that certain 
dvojons of the issuer's business wdt be transferred to operating companies 
wtven will be who tty-owned subsidiaries of the Issuer. 

The Issuer also hereby cyves notice to the holders of the Notes that a meeting 
of Noiehotders wfl be convened pursuant to Condition 13 of the Terms and 
Corxfeons of the Notes at tne offices of Westpac Banking Corporation, 75 King 
William Street. London EC4N 7HA (which place has for this purpose been 
approved by Ihe Fiscal Agent) on 31 st March. 1992 at 10-30 a m. (London 
time) in order to consider and vote upon the tallowing Extraordinary Resolution 
proposed by the Issuer. 

THAT the Terms and Conditions of Ihe Notes be and they are hereby 
modified: 

(a) by deleting the waning of Condition 2(b) of the Terms and Conditions 
ot Ihe Notes in its entirety and re-m/nbering Condition 2(a). Condition 
2. accordingly; 

(b) by deleting the words \ except in connection with a scheme for the 
transfer of ihe whole or substantially the whole of its undertaking, 
assets and obligations to its successor in business being a statutory 
corporation incorporated in. or a company whose share capital is 
wholly-owned by. the State of New South Wales. Australia' m 
paragraph (w) ot Condition 8 of the Terms and Co ratoons of the Notes: 
and 

(c) by deleting the whole of paragraph (vs) of CorxStion 8 ot the Terms and 
Conditions ot Ihe Notes and replacing the wording with 'the Issuer 
ceases or threatens to cease to carry on its business, or disposes of all 
or a substantial pari of its assets or undertaking by one or more 
transactions or senes ot transactions (whether related or not) save (or 
(i) » the ordinary course ot its business or (B) to any whoHy-owned 
subsidiary of it; or '. 

Terms used in the Terms and Condi Hons ot the Notes bear the same meaning 
m mis nonce The provisions governing the convening and holding of the 
meehng are sei out «i the Fourth Schedule to the Focal Agency Agreement a 
copy of which is available (or Inspection at the specified office at ihe Fecal 
Agent. Only bearers ot voting certificates and proxies named m a block voting 
instruction may vole at Ihe meeting. 

If a Noteholder wishes la vote in person, he must deposit his Note(3) with a 
Paying Agent no later than 48 hours before the scheduled time of the meeting. 
The Paying Agent will then issue a voting certificate in favour of such 
Noteholder 

If a Noteholder wishes a Paying Agent to appoint a proxy to vole on his behalf 
at ihe meeting, he must deposit he Notefs) with a Paying Agent no later than 
48 houis before the scheduled ime of the meeting, specifying whether the 
votafs) attributable to such Notefs) should be cast for or against the resolution 
Such Paying Agent wiH Bun issue 3 Nock voting instruction to a proxy of its 
choice. Instructing such proxy to cast such voiefs) in the specified manner. 

AccoumhoUera of Euro-dear 2nd CEDEL to whom Notes are cradled in the 
relevant clearing system (axdudmg Euro-dear and CEDEL themselves to the 
extent to which they are acco lot [holders with each other for the purpose of 
operating Bra Tsndge' between them) should noWy the relevant dealing sysrem 
how Ihe votes attributable to such Notes shnJd be cast «i time for the relevant 
clearing system lo inform a Paying Agent no later than 48 hours before the 
scheduled lime for the meeting of the number ol vase-: to be cast far and 
against the resolution. 

This notice is governed by. and shaft be construed (n accordance wth. English 
law. 

Fiscal Agent 

Kredtetbank S-A- Luumbaurgeolse 
43 Boulevard Royal. L-2955 Luxembourg 

5th March. 1992 


NOTICE OF NOTEHOLDERS' MEETING 

Government Insurance Office 

of 

New South Wales 
A$65, 000,000 

1572 per cent. Notes due 2nd August, 1993 

GIO Australia HckS/igs Limited (the "Issuer*) hereby gives notice to the holders 
of Government Insurance Office of New South Wales' TGIO*) AS65.000.000 
J5'.-r per cent Notes due 2nd August. 1993 (the 'Noras') that GIO was. on 1ST 
January. 1992. by virtue ot the Government Insurance Office (Privatisation) to 
1991 l the ’Acf) converted tram a statutory corporation into a puMc company 
Smrted by shares with a new name. GiO Australia Holdings Limited. Pursuant 
to the pro visions of toe Act the Issuer assumes aft o! the assets. kabiBties and 
undertaking of GIO and will, therefore, be responsible for ad payments of 
principal, interest and any additional amounts in respect of the Notes. The 
Notes wiS remain fated on the Lmenfbourg Slot* Exchange under the Issuer's 
former name. GIO, toflewed by toe Issuer's new name. GIO Ausiraha Holdings 
limrted. and no stamping or exchange of the Notes has been required as a 
result of the Issuer's change of name. 

Holders of toe Notes are hereby informed toai Ihe Act also envisages (he 
pnvattsation of toe Issuer by the sale of shares in the Issuer to the puttie. 
Holders of Notes should aim be aware that following privatisation, toe to 
contemplates that the issuer wW ad as a ticking company and that certain 
tfrwstons of toe issuer's business wfl! be transferred to operating companies 
which will be wholly-owned subsidiaries of the Issuer. 

The Issuer also hereby gives notice » the holders ol the Notes that a meeting 
o» Noteholders will be convened pursuant to Condition 13 of the Terms and 
Condrttons cl toe Nates a; the offices of Westpac Banking Corporation. 75 King 
Wiffiam Street. London ECjn 7HA (which place has tor this purpose been 
approved by the Fiscal Agent) on 31a March. 1992 at f 1.00 a.m. (London 
time 1 m order » ccnsxter and vote 14100 the following ExtraonSnary Resolution 
proposed by toe issuer 

THAT toe Terms and Conditions ot the Notes be and they are hereby 
modified. 

fa) by deleting the wording ot Conation 2(b) of toe Terms and Condi tions 
ot toe Notes m ns entirety and re-numbenng Condition 2(a). CflnditJon 
2. accordmgjy; 

<bl by deleting the wards \ except in connection with a scheme tor the 
transfer of the whole or substantially the whole of its undertaking, 
assets and ettfgaions to its successor in business bong a statutory 
corporation incorporated in. or a company whose share capital ts 
wholly-owned by. the Slate of New South Wales, Australia" in 
paragraph ;vi) of Condition 8 of toe Terms and Condfoons of the Notes; 
and 

(cf by deiebng toe whole cf paragraph (vtl) of Conation 8 of the Terms and 
Conditions of toe Notes and replacing the wording with the Issuer 
ceases or threatens to cease 10 cany on us business, or disposes of aB 
or a substantial part of ils assets or undertaking by one or more 
transactions or senes of transactions (whether related or not) save lor 
(i) in toe ordinary course of Its business or (■) to any whoHy-owned 
subsidiary of it: cr * 

Terms used m toe Terms and Conditions ol the Noras bear toe same meaning 
m this notice The previsions governing the convening and hotdrng ot the 
meeting are set out in the Fourth Schedule to toe Fiscal Agency Agreement, a 
copy of which is available tor inspection at toe specified office of the Fiscal 
Agent Only bearers cf voting certificates and proxies named ui a Mock voting 
instruction may vote at the meeting 

tf a Noteholder wishes to vote in person, he must deposit h»s Notefs) with a 
Paying Agent no fater than 48 hours before toe sttoeduled time of the meeting. 
The Paying Agent wJI then issue a voting certificate In favour of such 
Noteholder 

If a Noteholder wishes a Paying Agent 10 appoint a proxy to vote on Ms befcafl 
at toe meeting, he must depesn fxs Note(s) with a Paying Agent no later than 
48 hours before toe scheduled time of the meeting, specifying whether the 
uotefs) attributable to such Notaist should be cast for or against the resolution 
Such Paying Agent wit toen issue a block voting instruction lo a proxy of Its 
OKtod. instructing such proxy :o cast such vutefs) m the speci f ied manner. 

Accotfithofders of EurbOfear and CEDEL lo whom Notes are crafted in the 
relevant deanrtg system (exdutfing Euro-ctear and CEDEL themselves to the 
extent lo which they are ftJCOuftlh aiders with each other for toe purpose of 
operating the “bridge* between them) should notify the relevant clearing system 
howtos votes attributable to Such Noies should be cast in time for the retarant 
deanrtg system lo inform a Paying Agent no iaier than 48 tours before the 
scheduled tone for the meeting ot (he number of votes lo be cast for and 
against the resolution. 

This notce is severed by. and strafl be construed n accanlanoa wsh, English 
law. 

fiscal Agent 

Krtditil&ank SJL Luxembourgeobe 
<13 Boulevard Royal. L-2955 Luxembourg 

Sto March, 1992 


«» :’. r. 


Tnis announcement appears as a matter of record only. 

March 3, 1992 

Salomon Brothers Asset Management Inc 

has been selected by the 

Resolution Trust Corporation 

as advisor for the analysis and disposition of its 

$2.8 Billion 
of high yield assets 


consisting of high yield bonds, HLT bank loans, 
equity securities and limited partnerships 


Salomon Brothers Asset Management Inc 


For further information, please call Michael Hyland in New York at 212/783-7416 

. or Joseph McDevitt in London at 4471/721 -3941 . 
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INTERNATIONAL COMPANIES AND FINANCE 



settles 



By Martin Dickson in New York' 
and Robert Thomson in Tokyo 


MINOLTA, the. Japanese 
camera manufacturer, yester- 
day agreed to pay Honeywell, 
the US controls group, Si27.5m 
to settle a long-r unning patents. ■ 
dispute - a move which could, 
have serious repercussions for 
other Japanese camera compa- 
nies. 

The settlement follows a 
596m award to Honeywell last 
month by a jury in a New Jer- 
sey federal court, which ruled 
that Minolta had infringed a 
Honeywell patent on camera 
auto-focusing technology, 
although not wilfully. 

Honeywell said at- the time 
that the award would allow it 
to put pressure on is other 
Japanese camera companies 
with which tt is in dispute over 
auto-focus technology. • * 

Minolta had been widely 
expec ted to appeal a gafamt the 
jury's ruling, delaying a final 
settlement for a year ~ or 
more. 

However, it said yesterday it 
would pay $ 127.5m to settle the 
lawsuit, including Honeywell’s 
claims for interest, and for a 
fully paid-up world licence to 
manufacture and sell its prod- 
ucts under all the relevant 
Honeywell patents. 

Mr Sam Kusumoto, chair- 
man of the group's US subsid- 


iary, said: "Reaching a decision 
to -Settle was . not an easy one. 
Howevar, we believe that eliini-. 
sating the cost and distraction 
of prolonged litigation is in the 
best Interests of our 2300 US 
employees, as well as tens of 
thousands of Minolta dealers 
who have supported us in this 
dispute.”-'; 

Japanese camera-makers 
were surprised at -the speed of 
the agreement, which sets an 
unwelcome precedent lor then 
and for some electronics com- 
panies who fear their video 
camera equipment could be a 
target for complaint- from 

Honeywell. 

Several Japanese makers, 
including Canon and Asahi 
Optical, -say they have been 
gathering technical informa- 
tion in expectation of negotia- 
tions with the US company, 
while Nikon, another leading 
maker, has argued that it had 
developed its own technology 
and would not be affected by 
the case. 

It is unclear how many of 
the IS makers targeted by 
Honeywell will agree to settle 
out of court, but the makers 
have feared that the US com- 
pany could take action to limit 
their US sales of related equip- 
ment 


Operating loss at TWA 
grows to $353.5m 


By Nikki Taft 

TRANS World Airlines, the US 
carrier owned by Mr' Carl 
Icahn and in Chapter 11 bank- 
ruptcy proceedings, suffered an 
operating loss of $353 ,5m in 
1991. 

This compared with a 
$162 _3m deficit in The same 
period a year earlier, and a 
small profit of $243m in 1989. 

The 1991 figure came on rev- 
enues down from $4.6bn to 
$3.66bn. 

TWA sold a number of assets 
during the year and these 
included leading routes 
between three . US cities and 
London's Heathrow airport - 


which were acquired by Ameri- 
can Airiines.__ 

Most of TWA's operating 
expense items were lower year 
on-year, including fuel, which 
fell from $898. 4m in 1990 to 
$647.7m. 

However, the overall skimp, 
in revenues outweighed the 
reduction in total operating 
costs, from |4.77bn to $4jQlbn. 
/At the after-tax level, the 
operating loss is transformed 
into a small net profit of 
3483m, thanks largely to the 
$681.7m gain on asset sales. 
Interest, expenses were $287m, 
against $3Q23m. 


Capitol 
files suit 
against 
Blockbuster 

By.MkMTaU in' New York 

' A LEGAL rumpus broke out 
yesterday between Block- 
buster Entertainment, the Flo- 
rida-based video rental «*habr 
which recently acquired the 
City-vision group In the UK, 
and one of its PS franchisees, 
Capitol Entertainment 
Capitol, which is largely 
owned by the .Zale Jewellery 
store family, filed a civil com- 
plaint in the Dallas courts, 
alleging Blockbuster deceived 
it when it purcha sed the EroI's 
Video Store chain last year. 

It .Is claiming $40m in actual 
damages and fioom in puni- 
tive damages.' 

Blockbuster dismissed the 
suit as "without merit,” 
although: its shares eased SK 
to S13% cm the news. 

At the time of Its purchase 
by Blockbuster, Erol had 
around 200 outlets. Some of 
these were based in the Capi- 
tol franchise areas of Northern 
Virginia »nd Maryland. 

Capitol, ranking as the sev- 
enth largest Blockbuster fran- 
chisee, alleges the larger 
group promised not to acquire 
Erol until it had deals to sell 
Capitol the Erol stores in its 
territories. 

It contends Blockbuster 
went ahead with the Erol pur- 
chase regardless of tills and 
then offered to sell the rele- 
vant stores “on only the most 
onerous and difficult terms". 

Blockbuster then went to 
operate these stores, claims 
the suit, devoting a dispropor- 
tionate share of advertising 
funds to EroL 

Blockbuster said yesterday 
it c ur re nt ly operated around 
ZOO of the former Erol stores, 
although it added some were 
sold on to franchisees other 
than Capitol. Blockbuster 
added that It believed the 
operation of the former Erol 
stores was within its rights 
nnder the agreement with Cap- 
itol, and the suits would be 
vigorously defended. 

Capitol also won a tempo- 
rary restraining order prevent- 
ing Blockbuster from term- 
inating its franchisee deals 
with Capitol, opening new 
stores in the Capital territory, 
or expanding, remodeling or 
relocating Erol stores acquired 
there. 


— Anheuser seeks stake in rival 


By Philip Rawotome 

ANHEUSER-BUSCH of the US, 
the world’s biggest brewer, 
which produces the interna- 
tional Budweiser beerbrand, is 
seeking a 30 per cent stake in . 
the rival Budweiser Budvar ; 
brewery in Czechoslovakia. 

Mr Jerry Ritter, Anheuser’s 
chief financial officer, 'said yes- 
terday the company had told 
the Czech government It 
wanted to end its long-running . 
trademark battle with Budvar 
and to co-operate in developing . 
the Budweiser brands. - 

Anheoser would help Budvar 
to expand its capacity - at 
present only 300,000 barrels a 
year against Anheuser's .86m 
barrels - and to market its' 
beer internationally. . 

Mr Ritter claimed Anheoser . 
was the “preferred bidder" 
among 42 brewers which were 
trying to acquire a holding in 


Budvar when it is privatised. 

The. US brewer has given 
assurances it would maintain 
the independence of the Czech 
company and its m anagement, 
the quality of the beer and the 
integrity of tire brand. 

Mr Ritter said: "The heritage 
of the Czech' beer Is very 
■important to the expansion of 
the brand in eastern and cen- 
tral Europe and beyond. 

ft is quite different from the 
US Budweiser and we believe 
the two can be developed suc- 
cessfully side by side.” 

The hid for a Budvar stake 
marks the first step in what is 
likely to become a more 
acquisitive approach by 
Anheoser to' its international 
expansion. 

While its priority for the 
next few years is to increase its 
443 per cart of the US market 


to more than 50 per cent, it 
wants to acquire good quality 
brewers and beer brands 
worldwide. 

Anheusex sells 2.5m hecto- 
litres of bear - less than 3 per 
cent of total annual production 
- outside the US. It is brewed 
under licence in Japan, its 
main overseas market, Canada, 
the UK, Ireland, Denmark and 
South Korea; and it is exported 
from the US to 40 other coun- 
tries. 

Growth in the UK and main- 
land Europe has been rela- 
tively slow. 

It has taken the UK 
operations, accounting for 80 
per cent of European volume 
and in which Anheoser has 
recently taken direct control of 
marketing and distribution, 
seven years to become profit- 
able. 


Kmart improves 13.6% to $859m 


By Nikki Taft 

KMART, one the largest US 
retailers, yesterday reported a 
13.6 per rent improvement in 
after-tax profits to $859m in the 
12 month*; to January 29. 

The advance was scored on 
sales up by 73 per cent during 
the year at S343bn. However, 
on a same-store basis the 
in c 1 ** 3 *** was Ear more modest 
- 3.7 per cent riscL 

At the operating prefit level. 
Kmart posted an IL7 per cent 
increase at $l.64bn. 

During the final quarter of 
the year, Kmart ’s progress was 
slightly ahead of that for the 
year overafl. Sales were up 83 


per cent at $10.6bn; pre-tax 
profits rose 203 per cent to 
|725m; and net . profits 
increased 193 per cent to 
■$479m.- - - 

Yesterday, Kmart shares 
rose to $52K. - 

Mr Joseph Antonini, Kmart 
chief executive, acknowledged 
that the “weak economic envi- 
ronment adversely, affected 
sales of electronics and other 
big-ticket categories”. 

But Ik said better profitabil- 
ity in the Kmart fashion divi- 
sion and some strong sales and 
warnings gains in the specialist 
store operations had produced 


the improvement. 

He added that there were 
"early signs that the economic 
environment is strengthening". 
The company, he said, plans to 
complete 450 to 500 projects - 
a mixture of new stores and 
refurbishments - in the cur- 
rent 12 months. In the past 
year, It completed 474. opening 
55 new full-sized Kmart stores. 

Kmart operates over 4,000 
retail outlets in the US, Puerto 
Rico and Canada, and takes in 
the Pay Less Drug Store chain, 
PACE warehouse clubs, Wal- 
den books, and a number of 
other specialty chains. 


BNL raises net 
earnings 3.2% 

By Haig Slmonlan in Milan 

BANCA Nationals del Lavoro 
(BNL), the Italian Treasury- 
owned hahlc , raised net earn- 
ings at parent bank level by 33 
per cent to L743ba ($59m) last 
year. Gross profits. ' before 
depreciation and provisions, 
rose 223 per cent to L1394bn. 

The sharp difference 
between BNL’s net and gross 
pgmfag fi lies in the LL3tijbn 
being put aside in depredation 
charges and provisions. Some 
L9l?bn of the total is being 
allocated to special bad loan 
dto visions, following a simila r 
provision of over LB37bn last 
year. 

Separately, a special. Italian 
parliamentary . committee 
Investigating the scandal over 
$4bn in improper Iraqi loans 
made by BNL’s Atlanta 
branch, announced its long- 
awaited report would not be 
issued until after general elec- 
tions on April 5. 


Carrefour declines by 
10.7% to FFrl.21bn 


By William Dawkins in Paris 

CARREFOUR, the * hyper- 
market group which last year 
staged the largest takeover in 
the French hypermarket indus- 
try, yesterday announced a- 10.7 
per cent decline In annual prof- 
as. 

Net earnings fell to 
FFrl31bn C$210m) last year, 
from FFri35bn in 1990, in line 
with- earlier, forecasts! 

This contrasts with a 323 
per cent rise in sales, from 
FFr7534bn to FFrl0037bn over 
the same period, supported by 
the inclusion since July of 
Euromarche, Carrefour’s main 
rival, which the .group bought 
last June for EFlfibn. 

Profits were hit * by. a 
FFr382m excepti onal write- 
down, partly for Euromarctid . 
and partly for Monti aur, a 
bankrupt supermarket chain 
acquired last March. 

Carrefour also reported a 


FFrS&nn capital gain on asset 
sales over the period. 

The board will recommend 
an unchanged aww|M i dividend 
of FFr32.5 per share. 

• SEB, the French brown 
goods group which owns the 
Tefal and Color brand names, 
yesterday bucked the trend in 
the French corporate sector by 
announcing a . 34 per cent 
increase in net profits to 
FFi3I2m from FET233m in 1990, 
writes Alice Rawsthorn' in 
Paris. 

Despite the slowdown in con- 
sumer sales in many European 

markets last year SEB man- 
aged to increase consoli d ated 
sales by 8 per cent to 
FFr8.07hn. Operational profits 
rose by 25 per cent to FFr9G2m. 

Earnings per share increased 
to FFr1003 during the year and 
tiie board proposed a dividend 
of FFr34 per share. 


Pension agency proves a hard-nosed player 

Nikki Tait looks at the court-room battles brought about by underfunding 


W HEN LTV. the large 
but bankrupt US 
steelmaker, unveiled 
its long-awaited reorganisation 
plan earlier this month, the 
first applause came from a 
seemingly obscure direction. 
Jolly good, said the Pension 
Benefit Guaranty Corporation. 

Don’t be fooled. The PBGC 
may sound like a well-inten- 
tioned quango, but It is fre- 
quently one. of the most contro- 
versial, and hard-nosed, 
players in the US bankruptcy 
process - and never more so 

than in the six-year-old battle 
over LTV’s carcass. 

This federal agency has no 
real counterpart in the UK It 
was created in 1974 by the 
Employee Retirement Income 
Security Act (Erisa), and its 
title accurately describes its 
mandate: to guarantee the pay- 
ment of basic retirement bene- 
fits. 

In practice, the PBGC - 
technically, part of the US 
Labour Department - does 
this by insuring most private 
employee pension plans and 
collecting premiums from 
employers to fund its efforts. 
Over 40m American workers, 
in around 85300 pension plans, 
are covered by PBGC insur- 
ance. 

But the agency’s task has 
not been easy of late. Accord- 
ing to the 1991 annual report, 
released last month, total 
underfunding in plans guaran- 
teed by the PBGC bas reached 
a staggering $40bn. Is this, pes- 
simists mutter darkly, another 
thrift industry crisis in the 
making? 

Well, perhaps not quite. Cal- 
culations of underfunding 
depend on actuarial assump- 
tions, and there is some politi- 
cal incentive for the PBGC to 
paint a gloomy picture. 

Nevertheless, the agency’s 
losses in recent years have 
been significant: the accumu- 
lated deficit in the main "sin- 
gle-employer” programme 
topped S2.5bn at end-1991, 
while PBGC itself reported a 
net S542m loss for 1991, after 
investment income. 

Obviously, this dismal state 
of affairs is linked directly to 
corporate America’s parlous 
finances. Subject to some com- 
plex rules. PBGC's guarantees 
are triggered when either an 
employer or the agency itself 
“terminates” a pension plan. 

If It is underfunded, the 
PBGC becomes a trustee for 


Saudi seeks 
14% of 
Citicorp 

By Alan Friedman 
in New York 

A SAUDI Arabian prince has 
asked the US Federal Reserve 
for permission to convert 
$590m of preferred stock in 
Citicorp, the US’s largest bank, 
into co mm on shares, making 
him the biggest single Citicorp 
shareholder, with over 14 per 
cent of the bank. 

Prince Al-Waleed bin Talal 
has asked to be allowed to con- 
vert the preferred stock into a 
further 93 per cent of Citicorp 
common, while retaining a sep- 
arate 4.8 per cent common 
equity stake he already owns. 

If the Fed agrees, this would 
boost the Saudi’s overall stake 
to nearly 14.4 per cent, larger 
than the 105 per cent share- 
holding owned by Wellington 
Management, a Boston-based 
investor presently the biggest 
single Citicorp shareholder. 

The Fed confirmed it 
received the request, but would 
not comment on it 

In February 1991, when 
Prince Al-Waleed invested 
3590m in the convertible Citi- 
corp shares, he told the Fed he 
would file a notice if he wished 
to retain his 43 per cent of 
common stock as well as the 
preferred paper. 

Under the terms of the agree- 
ment, the Saudi cannot own 
over 15 per cent of Citicorp for 
the next four years. 


AT&T to cut 
up to 6,000 jobs 

AMERICAN Telephone & 
Telegraph will cut as many as 
6300 jobs and close 31 offices 
after it has deployed its voice- 
recognition technology for 
long-distance calling in 1994, 
Reuter reports. 

The company said the tech- 
nology will allow it to auto- 
mate many calls now handled 
by operators. 

Toe cuts will affect 200 to 400 
management positions and 

3.000 to 6,000 non-management 
positions In its operator ser- 
vices organisation by the end 
of 1994. AT&T employs about 

18.000 operators. 

It said it hoped to offer jobs 
to affected employees, and has 
identified eight types of job 
openings likely to occur 
between 1992 and 1994. Those 
not placed will receive sever- 
ance of up to 104 weeks' pay. 

Calls that mil be handled by 
voice recognition include col- 
lect and MUed-to-third-party 
calls. 

An AT&T spokesman said 
the company sees "little or no 
impact" on its earnings from 
the reduction plan and had not 
planned any reserves ax pres- 
ent 


the plan and, while paying out 
something between the basic 
and maximum benefit levels, 
fights to recover whatever 
monies it can. 

Not surprisingly, the most 
high-profile terminations 
involving "underfunded" plans 
have occured in bankruptcies. 

At Eastern Airlines, for 
example, where seven pension 
plans were terminated in Octo- 
ber 1990, the PBGC estimated 
the underfunding at around 
S700m. 

At Pan Am - where the 
PBGC itself moved to termi- 
nate two of the three plans last 
July - the agency calc ulated a 
SSI 4m deficit. At LTV, the 
unfunded pension obligations 
are put at $3.1bn. 

50 how has the federal 
agency - whose own internal 
auditing procedures were sub- 
ject to criticism two years ago 
- reacted to the mounting 
challenge? Part of the answer 
lies in higher employers’ pre- 
miums. 

But, on a second front, the 
PBGC has also been involved 
in fisticuffs in the courts as it 
tries to maximise the return 
from reorganisation plans 
hammered out between bank- 
rupts and their numerous cred- 
itors. 

It is in this context that LTV 
has become a landmark case. 
The steel-based conglomerate 
had four pension plans - one 
of which ran out of money 
shortly after the bankruptcy 
filing in 1986, forcing the PBGC 
to take it over. The others were 
terminated in early 1987. 

51 net* thgn t the agency has 
been trying to posh responsi- 
bility for the latter trio of plans 
back on to LTV, and the US 
Supreme Court, no less, has 
weighed in, in support. 

In practice, the upshot at 
LTV looks likely to be a deal, 
whereby the company takes 
back the three plans and 
makes an immediate cash 



Frank Lorenzo: chairman 
of Continental Airlines 
injection of around SLSbn. The 
steelmaker will then make up 
the pension shortfall over a 30- 
year period. 

The PBGC, meanwhile, will 
receive 30-year zero coupon 
notes to help satisfy a 3700m 
claim for underfunding in the 
fourth plan. 

The agency’s enthusiasm for 
a reorganisation along these 
lines is understandable. 
Assuming the scheme goes 
through as filed - and this 
may depend on union conces- 
sions - LTV’s unsecured cred- 
itors will end up with only a 
small portion of their claims, 
satisfied largely in common 
stock. 

But if LTV is ending in vic- 
tory for the PBGC, new battles 
are looming. 

The pension scheme at Trans 
World Airlines, the ailing car- 
rier which is owned by Mr Carl 
Icahn and which filed for bank- 
ruptcy in January, is reckoned 
by the agency to be under- 
funded to the tune of S933m. Of 
this. $440m refers to guaran- 
teed benefits. 

Because Mr icahn owns over 
80 per cent of TWA's equity, 


LARGEST UNDERFUNDED PENSION LIABILITIES ($) 

Company 

Guaranteed Assets 

benefits 

liability 

Unfunded 

guaranteed 

liability 

LTV 

3.3960 

204m 

3.1Bbn 

American Nat Can 

816m 

387m 

429m 

Unfroyal-Goodrlch 

626m 

392m 

434m 

Chrysler 

8.41 bn 

5.1bn 

3.33bn 

Bethlehem Steel 

4.56bn 

3.25bn 

1.3bn 

Navistar Irrt'l 

2. 48 bn 

1_S5bn 

536m 

General Motors 

42bn 

34.89bn 

7.15bn 

WeslinQhouse Elec 

4.33bn 

3.646n 

692m 


his other private companies 
(some of which are more 
healthy) are deemed to be 
jointly and severally liable for 
the TWA pension plans. 

However, for most of last 
year it looked as if an outline 
reorganisation plan at TWA 
would cut Mr Icahn’s stake to a 
minority interest, and that the 
PBGC would thus lose recourse 
to the businessman'9 other 
interests. 

Then, with remarkably little 
publicity, the Missouri senator 
Mr John Danforth introduced 
an Erisa amendment which 
was quietly enacted late in 
1991. This would preserve the 
contingent liability of other 
Icahn-controlled companies for 
TWA's pension plans, even if 
the tycoon's ownership interest 
in TWA felL 

Even now, the struggle is 
not over. For a start, the PBGC 
is trying to ensure that pro- 
ceeds from any sales of TWA 
subsidiaries are applied to the 
pension deficit, and are not dis- 
tributed more generally. This 
was an immediate concern, 
and round one has gone to the 
PBGC. 

L ast week, the airline and 
the pension agency 
agreed that the S5Qm 
proceeds from the sale of the 
Travel Channel subsidiary 
should be applied to the pen- 
sion problem, and not used to 
fund operations. 

Longer-term, the agency 
says its aim is to protect the 
underfunded pension plans 
against any move by Mr Icahn 
to sell out altogether. 

Meanwhile, at Continental 
Airlines - in bankruptcy since 
late-1990 - the tussle Is 
remarkably similar. Continen- 
tal was the sister company of 
the now-defunct Eastern Air- 
lines, both being part of Mr 
Frank Lorenzo's airline group. 

The PBGC is trying to 
recover $752m on behalf of the 
Eastern plans from Continen- 
tal, and opposing the proposed 
$290m sale of Air Micronesia 
(in which Continental holds a 
controlling stake) - again on 
grounds that these proceeds 
should go to the Eastern pen- 
sion plans. 

Continental's recently-filed 
reorganisation scheme, how- 
ever, treats the PBGC's claim 
in line with other unsecured 
creditors. The carrier has said 
that if the PBGC is given prior- 
ity status, there will be little 



Carl Icahn: TWA fond could 
be $9 33m underfunded 
left for other unsecured credi- 
tors - although it has stressed 
the desirability of avoiding 
"prolonged litigation". 

In principle, it would seem 
thoroughly fitting that the 
PBGC, in the interests of pen- 
sion protection, should play 
tough. 

But not everyone thinks so. 
Some LTV creditors have com- 
plained loudly at being 
squeezed so far down the 
repayment queue. Critics have 
also argued that there may be 
a general reluctance to trade 
with, or supply credit to, finan- 
cially-stretched companies 
with heavily underfunded pen- 
sion plans. 

Should bankruptcy ensue, 
runs the argument, these par- 
ties know their claims could 
play second fiddle to making 
the pension plans whole. 

An even more basic com- 
plaint is that companies' 
attempts to reorganise are 
being thrown off track. 

Whatever the flaws in Mr 
Lorenzo's past stewardship, for 
example, is it entirely fair that 
Continental's efforts to become 
a viable company should be 
hampered by its past associa- 
tion with Eastern? Or that 
legal wrangles in the LTV case 
should have delayed reorgani- 
sation for so long? 

In reply, the PBGC main- 
tains that it is merely seeking 
to “get its rightful due" under 
US law - and that this, after 
all is its job. It is hard to quar- 
rel with such a stance, but the 
fundamental question goes 
unanswered: are the bank- 
ruptcy laws themselves satis- 
factory ? 


Ministry of Economy 
and Public Works and Services, 
Republic of Argentina 

YPF 

Sociedad A nonima 


Calls for national and international investors io enter into association with YPF Sociedad Anunima for the exploration, 
development and exploitation of hydrocarbons and associated properties in the Northwest Basin .Area of Argentina, 
pursuant to the Conditions established by International Public Tender N" 14-280/92. 


Area 


Northwest Basin 


Approximate Surface A rea 
(in square miles) 

12,700 

(3 blocks ) 


The procedure for the Tender wOI commence with a sixty-day period starring March I6th, 1992, providing access to YPF 
SA. information and the technical consultant's reports in data rooms in Buenos Aires and Dallas, Texas, II. SA. This will be 
followed by a period for qualifi cat ion of interested parties terminating in the opening of bids on September loth, 1992. 

Interested parties may obtain information on the process from YPF Sociedad Anonima's headquarters, located at Avenida 
Roque Saenz Pena 777, Sth floor, office number 832. Buenos Aires, .Argentina: or in YPF Sociedad Andnima's Technical and 
Commercial Office, at 5 Greenway Plaza, Suite 250, Houston, Texas 77046, Tel: (713) 621-4850 or Fax: <713 1 621-1803; or they 
may request further information from YPF Sociedad Aminima’s Financial Advisers, namely MORGAN STANLEY & CO. 
INCORPORATED, at 1251 Avenue of the Americas. New York, NT 10020, Tel: (212) 703-7473 or Fax: <212» 703-7888, and 
ROBERTS CAPITAL MARKETS S-A. at 25 de Mayo 258, 7 1 Pfao 1002, Buenos Aires, Argentina, TbL 331 -5874 or Fix: 331 -5826. 


MORGAN STANLEY & CO. 

ln f orp or atrS 


ROBERTS CAPITAL MARKETS S.A . 



UNILEVER N.V. 


Rotterdam 


The Board of Directors announces that, pursuant to the Netherlands Major Holdings in Listed Companies Disclosure Act 
(Wet melding zeggenschap) the following notifications have been received: 


Party required to notify 

Aegon N.V., Maria hoeveple in 50, 
2591 TV The Hague 

Internationale Nederianden 
Groep N.V.. Prinses Irenestraat 61, 
1077 WV Amsterdam 

N.V. Nedertandsch Administratis- 
en Trustkantoor, Herengracht 42C, 
1017 BZ Amsterdam 


Percentage of 
capital held 

5.78 


21.92 


Indirect 

percentage 

5.78 

21.92 


Potential 

percentage 


Perec mage of 
voting rights 

5.78 


2152 


Indirect 

percentage 

5.78 

21.92 


Potential 

percentage 

0.79 

0.28 


47.75 


47.75 


Aegon N.V. has further announced that its interest In Unilever N.V. is made up of 0.24% in (depositary receipts for) ordinary 
shares, and of 5.54% in (depositary receipts for) cumulative preference shares. Internationale Nederianden Groep N.V. has 
announced that its interest in Unilever N.V. is made up of 1.56% in (depositary receipts for ) ordinary shares, and of 2036% 
in (depositary receipts for ) cumulative preference shares. 

Rotterdam, 27 February 1992 
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Change of Address 


IBJ International limited are pleased to 
announce that commencing the 9th March 
1992 our new address will be: 

Bracken House, One Friday Street, 
London EC4M 9JA, England 
Telephone: 071-236 1090, 
Facsimile: 071-236 0484, Telex: 925621 

Please note that all existing telephone, 
telex and facsimile numbers will 
remain unchanged. 

IBJ international Limited is a wholly owned subsidiary 
of The Industrial Bank of Japan Limited and is 
a member of SFA, IMRO and the International 
Stock Exchange. 


To the Holders qf Warrants 
io subscribe for shares of common stock of 

Nissho Corporation 

issued in conjunction with 

U.S. $120,000,000 
5 per cent. Guaranteed Bonds due 1992 
Notice of Stock Split 

NOTICE IS HEREBY GIVEN in connection with the above- 
mentioned warrants (the “Warrants’*) as follows:- 
Ttae Board of Directors of Nissho Corporation (the “Company'') at 
its meeting held on 13th February, 1992 resolved that the Company 
shall effect on 20th May, 1992. Japan time, a stock split at the rate 
of 1.1 shares for i share of common stock of the Company in issue 
as of 31st March. 1992, Japan time. A stock split is equivalent to 
a “free distribution of Shares" as referred to in paragraph (i) of 
Clause 3 of the Instrument dated 16th September. 1988 relating 
to the Warrants. 

As a result of such stock split, the Subscription Price at which shares 
are issuable upon exercise of the Warrants, currently 2.529 Japanese 
yen per share. wiQ be reduced to 2.299.1 Japanese yen per share 
pursuant to Condition 7 of the Terms and Conditions of the 
Warrants, effective on 1st April. 1992. Japan time. 

The Daiwa Bank. Limited 
on behalf of 

5th March. 1992 NISSHO CORPORATION 


MITSUI FINANCE 
ASIA LIMITED 

US$100,000,000 

Guaranteed Floating 
Rate Notes 1996 
Unconditionally 
Guaranteed as to 
Payment of Principal and 
Interest by the 
Mitsui Bank Limited 

[n accordance with the terms and 
conditions of the Notes, notice is 
hereby given that for the six month 
interest period from 6th March 
1992 the Notes will cany a rale of 
interest of 5k per cent, per annum. 
The relevant interest payment date 
w01 be Sih September 1992. The 
coupon amount per USS10.000 will 
be USS271.25 payable against sur- 
render of Coupon No: 17. 

Hambras Bank Limited 
Agent Bank 


NEW ISSUE 


f Coleman 


Common Stock 



INTERNATIONAL COMPANIES AND FINANCE 


All of these securities having been sold, this announcement 
appears as a matter of record only. 


4,250,000 Shares 


Write-down 
helps push 
Magnum 
into red 

By Terry Hall in Wellington 

A . NZS56m (US$31. Im) 
write-down by Magnnm Corpo- 
ration. the New Zealand liquor 
and food group, on the value 
of its investment in fellow 
drinks group Wilson Neill, 
helped push it to attributable 
losses of NZS66.24m for the 
first half to December. 

This compares with attribut- 
able profits of NZ$3 1.25m for 
the year-ago period. 

Before losses from extraordi- 
nary items, Ma gnnm made a 
NZ$i0.68m after-tax profit, a 
drop of 65 per cent. 

This was in spite of a 20 per 
cent rise in. operating profits 
to NZ$875.65m. No Interim div- 
idend was declared. 

Magnum, which has sub- 
stantial liquor interests In 
both New Zealand and Austra- 
lia, is controlled by a joint 
venture between Brierley 
Investments, with 27 per cent, 
and Asia Pacific Breweries, 
which In turn Is owned by 
both Singaporean and Dutch 
interests. 

Magnnm wrote down the 
value of the Wilson Neill 
shares because of a substantial 
fall in their value. Wilson 
Neill also owns hotels in Aus- 
tralia and the Tasmanian 
brewery Cascade. 

However, the writedown val- 
ued fiie Wilson Neill shares at 
25 cents, compared with 
around 8.5 cents on the share 
market yesterday. 

Extraordinary costs were 
NZ$76.93m. against gains of 
NZ$872,000 in the same period 
of 1990. 

Magnum is forecasting 
NZ$20m full-year profits 
before extraordinary items. 

Later yesterday, Brierley 
Investments and Asia Pacific 
Breweries said they were buy- 
ing a 50 per cent stake in Aus- 
tralian hotel group Austotel 
from Magnum. Magnum 
bought the shares last year for 
NZSllOm. 

Magnum also announced 
that Austotel had sold 70 
hotels in Australia in a debt 
reduction programme. 
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Saison to buy SAS hotels 


These securities were offered internationally and in the United States. 

International Offering 
850,000 Shares 

Credit Suisse First Boston Limited 

Lehman Brothers International Merrill Lynch International Limited 

Morgan Stanley International 


United States Offering 
3,400,000 Shares 


The First Boston Corporation 

Lehman Brothers 


Merrill Lynch & Co. 


Bear, Stearns & Co. Inc. Alex. Brown & Sons Dillon, Read & Co. Inc. 

Incorporated 

Donaldson, Lufkin & Jenrette A.G. Edwards & Sons, Inc. Goldman, Sachs & Co. 

Securities Corporation 

Invemed Associates, Inc. Kidder, Peabody & Co. Lazard Frferes & Co. 

Incorporated 

Oppenheimer & Co., Inc. PaineWebber Incorporated 


Morgan Stanley & Co. 

Incorporated 

Dillon, Read & Co. Inc. 


Prudential Securities Incorporated 


Salomon Brothers Inc 


Smith Barney, Harris Upbam & Co. Wasserstein Perella Securities 

incorporated _ ADMsk»«f Grantchester Securities, Inc. 

Wertheim Schroder & Co. Dean Witter Reynolds Inc. Allen & Company 

Incorporated Incorporated 


Incorpor 


By Stefan Wagstyi in Tokyo 

SCANDINAVIAN Airlines 
System (SAS), the cash- 
strapped airline, is planning to 
sell its 40 per cent stake in 
Inter-Continental Hotels, the 
international hotel chain, to 
Inter-Continental's controlling 
shareholder, Saison. group, the 
Japanese retail and leisure 
combine. 

SAS, which bought its stake 
for $500m just two years ago, 
has decided it no longer wants 
to carry the heavy cost of its 
investment in Inter-Continen- 
tal. one of the world's biggest 
luxury hotel groups. 

SAS and Saison group are 
expected to announce an agree- 
ment later this week. 


SAS*s pull-out will be a set- 
back for the Saison group, 
which acquired Inter-Continen- 
tal for $2.3bn in 1988 and 
brought in SAS as a partner to 
expand the chain’s interna- 
tional appeal and help pay for 
a large-scale refurbishment 
and hotel-building programme. 

Quite apart from SAS’s prob- 
lems, Sals on's ambitions have 
been hit by the effects of rising 
interest rates, the impact of 
the Gulf war on international 
travel and of the slow down in 
the world economy. 

Inter-Continental has been 
running in the black at the 
operating level but financing 
costs have poshed it Into the 


red in each of the last three 
years. Last year, the hotel 
chain made an operating profit 
of around $50m and. a pre-tax 

loss of about $l00m. 

Saison officials have denied - 

that losses at Inter-Continental 
were putting pressure on the 
whole group's finances. But 
they admit that Inter-Continen- 
tal missed a target in failin g to. 
break even at the pre-tax level- 
last year. 

To relieve part of Inter-Con- 
tinentai’s debt burden, other 
Saison group companies are 
injecting a substantial amount 
of new capital into the hotel 
chain, though the precise 
amount has yet to be disclosed. 


Also Mr Sueakt Takaoka, the 
^airman of Saison Corpora- 
tion, a core company in the 
group, last month also 
assumed the post of chairman 
of inter-Continental 

Inter-Continental is slowing 

. down plans to expand' its 100- 
plus hotels. However, large- 
scale disposals to clear debt 
have been ruled out on the 
grounds that the group wants 
to enhance Inter-Continental in 
the future and that world prop- 
erty prices are now depressed. 

Saison officials believe re- ac- 
quiring 100 per cent of Inter- 
Continental would allow Sai- 
son group to take decisions 
more quickly. 


CRA announces 26% fall in net profits 


By Kevin Brown In Sydney 

CRA yesterday announced a 28 
per cent cut in net profits to 
A$350m (US$269 .2m) for the 
year to December, continuing a 
run of poor results from the 
Australian mining sector. 

The group, which is 49 per 
cent owned by RTZ of the UK, 
said the setback was caused by 
lower demand, falling metal 
prices and an increase in tax 
payments from 37 per cent to 
49 per cent of gross profits. 

It said the fall In net profits 
was reduced to 13.4 per cent 
after excluding abnormal items 
from the earlier period, which 
included profits on the sale of 
convertible notes issued by 
Kldckner Werke, the German 
steel and engineering group. 

However, after including 
extraordinary losses of 
A$384m. the group declared 
bottom line losses of A$34m. 
compared with profits of 
A$400m for 1990. 

The biggest component of 
the extraordinary loss was a 


writeoff of the A$267m carry- 
ing value of the group’s 53 per 
cent holding in Bougainville 
Copper, which owns- the Pan- 
gnna copper mine in Papua 
New Guinea (PNG). 

CRA said there was no sign 
of a resolution of the conflict 
between the PNG government 
and Bougainville separatists, 
who forced the closure of the 
mine several years ago. 

The group said that the cost 
of reopening the mine was now 
estimated at up to K450m 
($4275m). 

CRA also wrote down the 
value of its other copper and 
gold assets by A$110m to 
reflect the impact of financing 
and development constraints 
in Australia and unrest in 
PNG, where the group's Mount 
Kare mine was recently 
attacked by armed bandits: 

The carrying value of the 
group's downstream alumin- 
ium businesses was reduced by 
A$l34m following its decision 


to concentrate on bauxite min- 
ing, al umina refining and 
smelting. 

In addition, CRA booked an 
extraordinary loss of A$325xn 
as its share of an extensive, 
write-down of asset values 
armnymppri earlier this week by 
Pasminco, a zinc and lead 
min er in which the group 
holds a 40 per cent sharehold- 
ing. 

The extraordinary loss 
would have totalled A$544m 
but for an offsetting profit of 
A$159m resulting from a trans- 
fer to the profit and loss 
account of surplus contribu- 
tions to superannuation fond. 

CRA said 1991 had been a 
“difficult” year of weak eco- 
nomic growth and warned the . 
prospects of an early recovery 
in mineral prices or demand 
were “poor." 

The directors declared a final 
dividend of 24 cents, folly 
fr anked, , making a total Of 34 
cents, compared with 44 cents 


Hopewell climbs to HK$700m 


By Simon Holberton in Hong Kong 

HOPEWELL Holdings, the 
Hong Kong property and con- 
struction group controlled by 
local entrepreneur Mr Gordon 
Wu. yesterday announced a 94 
per cent rise in earnings of 
HK$700m (US$90.9m) in the 
half-year to December 1991, 
from HK$361m in the corre- 
sponding period of 1990. 

The half-year profit figure 
included a HK$285m excep- 
tional gain from the disposal of 
a. partial. interest in 4 Hong 
Kong property development. 
Turnover -was down 19.5 per 
cent to HK$600m from ' 
HK$716-9m 

Adjusted for a one-for-one 
rights issue last June, Hope- Gordi 
well's earning per share fell to resull 
19 cents from 22 cents. Direc- 
tors declared an interim divi- Din 
dend of 14 cents a share, up progre 
from 11 cents for the previous the in 
period. They said they expec- tionoi 
ted to achieve "encouraging Guanj 
results" this year. Guang 




Gordon Wu: encouraging 
results expected 

Directors said that good 
progress had been made during 
the half-year on the construc- 
tion of a super highway linking 
Guangzhou, the capital of 
Guangdong province, with the 


special economic zones of 
Shenshen and- Zhnliai 

Detailed design work was 
underway on plans it has to 
build an elevated road and rail 
system in Bangkok, together 
with associated property devel- 
opment 

Initial site work will 
start this month, and full-scale 
construction is planned for 
later in ; the 
year- ' 

The company's power sta- 
tions in Guangdong are' cur- 
rently supplying 12 per cent of 
total electricity consumed in 
file province. 

A preliminary agreement 
has been signed with the 
Guangdong government to con- 
struct a third power station.' 
The company is now in negoti- 
ations with suppliers. 

Its power plant in Luzon, the 
Philippines, is operating well 
and it is planning another to 
feed into the Luzon grid. 


UBAF improves 36% in year 


By Mark Nicholson, Middle East Correspondent 


UBAF, the London-based bank 
which is part of the associated 
international Union des 
Banques Arabs et Franqais 
group, has reported a 36 per 
cent rise in profits after tax 
and provisions for 1991 to 
£6.4m (SlO-SSm 1 ). 

The profit Is after charging 
£10m to take loan loss 
provisions to £lL5m, which the 
bank says represents 71.6 per 
cent of identified problem 
loans. 

Total capital rose to $87 m, a 
1 per cent rise on 1990, despite 
a write back of a property 
revaluation of £75m taken into 
reserves in 1989. 

"This more accurately 
represents a fair value of the 

Australian bank 
releases rights 
issue details 

BANK of Melbourne yesterday 
released details of its 
previously-announced 
one-for-four rights issue, 
Reuter reports from , 
Melbourne. 

The bank plans to raise 
A$71.8m (US$55.2m) after 
expenses to build up its retail 
business and boost capital, by 

issuing 20.94m shares at A$3-50 
each. 

“The proceeds of the issue 
will be used in the bank’s 
retail banking business and 
will provide additional capital 
to keep pace with the asset 
growth which the bank is 
achieving,” it said. 

The bank recently reported 
net losses of A$2Um for the 1 
first half to December, 
compared with profits of ! 
A$13.12m a year earlier. ! 


premises in the current 
depressed market,” said Mr 
Peter Taplin, the chief 
executive 

Mr Taplin said the bank saw 
improvements in profits from 
all its mainstream commercial 
banking activities, high 
lighting a more than threefold 
rise in Gees from arranging anti 
syndicating trade and project 
financing to £11.5m 
• Middle East Bank (MEB). 
which was acquired by the 
Dubai-owned Emirates Bank 
International (EBI) late last 
year after running into 
fi n an cia l problems, suffered 
heavy losses in 1990 and 1991, 
Reuter reports from DnbaL 

EBI said MEB's assets foil to 


Dh2.67bn ($74L6m) at the end 
of 1991 from Dh358bn in 1989. 
MEB did not publish a balance 
sheet in 1990. 

The accumulated losses of 
MEB totalled Dh323m in the 
past two years, mainly due to 
losses in its international 
operations. 

EBL which holds 86.5 per 
cent of MEB shares, 
restructured the bank's capital 
by first writing off most of the 
losses against a Dh2G0m capital 
reduction. MEB's nominal- 
capital stood at DH309m. 

EBI than raised MSB’s 
capital to DbSOOm, injecting 
fresh funds to keep the b ank 
going and to maintain a 
healthy capital to assets ratio. 


Holzstoff proposes plan 
for capital restructuring 


By lan Rodger in Zurich 

HOLZSTOFF, the Swiss paper 
and distribution group, has 
reported a 22.4 per cent jump 
in 1991 consolidated net 
income to SFr3L5m (S2Im) on 
sales up 18.5 per cent to 
SFr8145m. 

The directors have also 
proposed a radical capital 
restructuring plan that would 
put all shareholders on an 
equal basts. 

Last May, an alliance of 
foreign and Swiss pension 
funds forced the Holzstoff 
board to withdraw a proposal 
that would have limited the 
voting rights of registered 
shareholders. - 

Under the new plan, to be 
implemented following the 


change in Swiss -company law 
on July 1, all restrictions an 
the transfb^hfiity and voting 
rights of registered- shares 
would be eliminated. 

All bearer shares .and 
participation shares would be 
converted into registered 
shares and the registered 
shares would be split on the 
basis of 10 for one. 

The directors said that the 
group had successfully 
completed a strategic 
restructuring over the past two 
years and was raising the gross - 
dividend pm share from SFr90 
to SFrllO. - - 

Each share or participation 
holder will also receive gratis 
Options. 


Woodside surges to A$1 16.5m 


in 1990. 

The shares closed 24 cents 
higher at AS14J.0 on the Aus- 
tralian Stock Exchange, 
reflecting investors relief that 
net profits had not fallen as Gar 
as many analysts had forecast. 

Big cuts in profits were 
announced earlier this week by 
Pasminco and Comalco, the 
Australian aluminium pro- 
ducer which is 67 per cent 
owned by CRA. 

Renison Goldfields, the min- 
eral sands producer, 
announced a 20 per cent rise in 
in terim net profits, but warned 
that second-half darnings 
would be “well below” last 
year. 

• Poseidon Gold, part of Mr 
Robert Champion de Crespig- 
ny’s Normandy Poseidon 
group, ann ounced a net profit 
of A$29m before minority inter- 
ests for the six months to 
December, compared with 
A$41m for the comparable 
period of the previous year. 

Earnings fall 
at S Korean 
electronic 
companies 

SOUTH Korea's leading 
electronic companies expanded 
sales last year but suffered a 
sharp decline in profitability, 
AP-DJ reports from Seoul. 

Samsung Electronics, the 
nation’s largest electronics 
company and the second larg- 
est group overall, posted sales 
of Won5,220bn , ($1 1. lira) in 
1991. np 15J9- per 'oent 'Brom 
Won4,500bn a year earlier. 
However, its net earnings fell 
' 6.04 per cent, to Won68.6bn 
from Won73.0lim in 1990. 

.. Goldstar, pasted net earn- 
ings of Wonl85bn on sales of 
Won3,680bn. These represent a 

23.5 per cent gain in sales 
from Won2580bn in 1990, but 
a sharp 445 per cent decline in 
net earnings from Won33.6bn 
for tiie same period a year ear- 
lier. 

Daewoo Electronics posted a 

20.6 per cent rise in sales to 
Wonl,580bn from Wonl^lObn 
for the comparable period. Its 
.net earnings expanded 4.6 per 
cent to Woril3.6bn from 
Wonl8bn. ' 

The poor performance in 
profits by these three large 
electronics groups was the 
result of losses of revenue 
from exports, particularly con- 
sumer electronics, the back- 
bone of their business. 

Shares of the three compa- 
nies have nose-dived in the 
local stock market late last 
, year on a wave of speculation 
that they would report full- 
year losses for 1991 as. they 
were losing money on exports 
of consumer electronics anti 
computers. 

Hyundai units 
to issue 

corporate bonds 

THE South ' Korean 
government has allowed five 
subsidiaries, of the Hyundai 
group to issne corporate bonds 
worth a combined Won45bn 
($58. 7m) this month, AP-DJ 
reports from Seoul 
The government’s approval 
is expected to ease the group’s 
financial pinch. 

Hyundai subsidiaries have 
been suffering fr o m an acute 
shortage of cash after the gov- 
ernment reportedly ordered 
government-controlled com- 
mercial banks not to make 
fresh loans to Hyundai compa- - 
fries. and restrict them from 
raising funds in stock and 
bond markets. ' 

" The allowed 'bonds . are:. 
Won20bn for Hyundai Kugj- . 
neerlng & Construction;- 
. WonlObn for- Coryo Develop- 
ment; Wonfibn for Hyundai 
Precision Industries and 
Won5bn each for Hyundai 
Electronics and Hyundai Wood 
Industries. 


WOODSIDE Petroleum, the 
Australian operator of the 
North West Shelf gas project 
which is 40 per cent owned by 
Royal Dutch/Shell, yesterday 
reported a surge in net profits 
to A$116-5lm (US$89.6m) Cor 
1991 from A$49.69m a year ear- 
lier, Reuter reports. 

Earnings per share jumped 


to 175 cents from 75 cents and 
the year’s dividend is rising to- 
S cents a share from 5 cents. 
Sales rose to A$446.22m from 
A$36751m. 

Net profits were struck after 
lower Interest charges of 
AS 12255m against A$144.19m 
arid there was again no tax 
charge. 
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INTERNATIONAL CAPITAL MARKETS 


Gilts 
UK £ 


on fears over 


By Sara Webb in London and P abide Hwersoti In New York 


BUDGET and political worries 
oealt a sharp Wow to the UK 
government bond market, with 
gilt prices tumbling by as 
much as one percentage point 
during the day. 

The market fell back on 
speculation that the March 10 
Budget may contain tax cuts 
and lead to highe r borro wi ng 
by the government over the 
next couple of years, according 
to traders. 

While a cut in income tax 
could be seen as increasing the 
chances of the Conservative 
party winning a general elec- 
tion and therefore could be 
interpreted as positive for the 
gilt market, traders pointed 
out that instead the market 
appears to be focusing on the 
funding implications. - 

“Already we are expecting a 
public sector borrowing 
requirement of at least £23bn 
in 1992-93, so a tax giveaway in 
the Budget does not look good 

GOVERNMENT 

BONDS 

for the market," said one 
dealer. 

Yesterday's drop in the gilt 
market was mainly futures- 
driven. The T.iffo gilt futures 
contract, which opened at 
97.26, breached the important 
support level of 97.08, which in 
turn encouraged farther selling 
of futures. The contract traded 
at 96.21 by late afternoon. 
Futures volumes were heavy at 
about 49,000 contracts, well 
above the average level of 
19,000. 

In the cash market, long- 
dated issues dropped heavily 
with the benchmark 1134 per 
cent gilt due 2003/07 falling 
from 116.00 to 114%. Short- 
dated issues were not as badly 
hit, with the 10 per cent gOt 
due 1994 slipping from 10L0O to 
1008. ‘ 

■ US Treasury markets contin- 
ued to be plagued by losses 
yesterday morning, with prices 


BENCHMARK GOVERNMENT BONDS 
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foiling across the maturity the market at yesterday's secu- 
rahge amid nervousness ahead cities repurchase tender. Deal- 
er tomorrow's crucial February era bad expected the Bnndes- 
employment report bank to replace fully two 

By midday, the benchmark securities repurchase pacts 
30-year government issue was worth DM445bn which expired 
down ty ut 100 ft yielding 7557 yesterday, but the central bank 
per cent "The two-year note allocated onlyDM42bn. 
was also sharply lower at mid- Technical factors also 
session, down ft at 99g, yield- pushed the market slightly 
ing 5510 per cent tower, according to traders, as 

Afthough the market held its the March futures contracts 
ground fen: the first few hours were rolled over into the June 
of trading, the cumulative contract which has now taken 
effect of recent data suggesting over as the main contract 
the US economy is pulling out The June "bond fixtures con- 
of recession - in particular tract opened at 88.83 and 
Tuesday’s leading economic slipped back to 8856 by tote 
indicators and hew home sales afternoon on a volume of 
figures - eventually took its 44,000. 

Additionally, in the absence ■ Yen weakness against the US 
of significant retail Interest - dollar continued to weigh on 
most investors remain unwill- the Japanese government bond 
ing to commit themselves to market yesterday, 
the market until the employ- The dollar ended at Y13L50, 
meat, numbers are released despite Intervention by the 
tomorrow morning - there Rank of Japan in the foreign 
was little support to keep exchange markets, up from 
prices from falling. - YJL3L03 in New York tote Tues- 

day mid Y12954 in Tokyo on 
■ German government bonds Tuesday, 
drifted lower, taking their lead The yield on the benchmark 
from the US and UK markets. No 129 bond moved in a range 
Traders said there was some of 5.435 to 5.475 per cent, hut it 
dismay at the Bundesbank's closed almost unchanged on 
decision to drain DM25bn from the day at 5.45 per cent 


Additionally, in the absence 
of significant retail Interest - 
most investors remain unwill- 
ing to commit themselves to. 
tim market fh» employ- 
ment numbers are released 
tomorrow morning - there 
was little support to keep 
prices from felting - - 

■ German government bonds 
drifted lower, taking their toad 
from the US and UK markets. 

. Traders Mid there was some 
dismay at the Bundesbank’s 
deriakm to drain DM25bn from 


Mapfre boosts stake in Indosuez venture 


MAPFRE, the Spanish finan- 
cial services group, - is raising 
its stake in Mapfre Indosuez, a 
stockbroking joint, venture 
with Banque Indosuez, from 50 
per cent to 73 per cent. Rotter, 
reports fromjdadrid. 

The Madrid-based Mapfre 
Indosuez. was formed in 1989. 


- and* consists of stockbroking 
and fund management 
operations, with Mapfre hold- 
ing .50 per cent of the stock. 


Sociedad de Valor es, the 
stockbroking side of Mapfre 
Indosuez, will have fully paid- 
up.. share capital of up to 


Mapfre said the increase to Pta25bn and Sociedad Gestora 


73 per cent followed agreement 
between Mapfre apd lndosnez 
to hidd rights issues in each of 
the companies in the venture. 


de Institaciones de Inversion 
Colectiva, the fund manage- 
ment unit, fully paid-up capital 
of Pta340m. . 
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Japanese 
adopt new 
rules on 
dividends 

JAPAN’S securities industry 
has adopted new dividend pay- 
mat rales in an attempt to 
pull the stock market out of 
Its continuing downturn, 
AP-DJ reports from Tokyo. 

The Japan Securities Deal- 
ers’ Association (JSDA) to to 
introduce rules forcing compa- 
nies seeking to raise funds in 
the securities markets to make 
a three-year pledge to distrib- 
ute at least 30 per cent of 
after-tax profit as dividend 
payments. 

The rules, which go into 
effect April 1, are designed to 
make stock Investment more 
attractive. The JSDA said com- 
panies currently distributed 
an average of 22 to 23 per cent 
of their after-tax profit as 
dividends. 

From April 1, a company 
which issues new stocks, con- 
vertible bonds or warrant 
bonds, most maintain its dlvi- 
dend-to-payout ratio at 30 per 
cent or more for three consecu- 
tive business years. 

Highly-profi table and fast- 
growing companies, however, 
will be exempt from the new 
rules if their profit-to-capital 
ratio stands at 8 per cent or 
more and their divldend-to- 
caprtal ratio cranes to ZA per 
cent or more. 

Currently, about half of 
companies listed on the stock 
exchange's first section meet 
the 30 per cent requirement 

The names of companies 
that fail to honour their 
pledges would be made public, 
toe JSDA said. 

New stock issuance has not 
occurred for nearly two years, 
■mid the market’s prolonged 
weakness, due to concern 
about the orersupply of 
stocks. Heavy equity-linked 
financing, conducted while 
neglecting the profits of share 
holders, has been criticised as 
one of factors bahtnd toe stock 
market slump. 

Investors, such as life insur- 
ance companies, have been 
urging a rise in dividends over 
the past year. 


Lottery set 
in Shanghai 
share offers 

SEVEN Shanghai companies 
will float a total, of 7.05m 
shares tofa week through a lot- 
tery system designed to win- 
now toe city's pool of millions 
of eager investors, Reuter 
reports from Beijing. 

The companies inclnde the 
state-run Shanghai Special- 
Shaped Steel-Tubing Plant, 
Shanghai Jlafeng Cotton Mill 
and Shanghai United Textile. 

The shares, with a face 
value of YlO each, are to be 
offered to a group of 217,000 
people selected through a lot- 
tery that attracted 2.14m 
applicants. 

Each of 'the applicants 
bought a lottery number for 1 
Y30. Numbers are to remain 
valid for toe three to four , 
future lottery drawings that 
shang hai plans for this year. 

The exchange plans to list a 
total of about 30 companies by 
toe end of toe year. Currently 
10 companies are listed. 

The official New China News 
Agency said the lottery system 
had been Instituted to prevent 
toe chaos surrounding previ- 
ous issues, when police had to 
be called out to control crowds 
of hopeful investors. 


ABN Amro 
takes 90% 
of CME 

ABN Amro, toe Dutch bank. Is 
to take a 90 per cent stake in 
Capital Markets Equities 
(CME), the Spanish stockbro- 
ker, and inject about FI 25m 
into the company. AP-DJ 
reports from Amsterdam. 

ABN Amro said the sale 
price was in toe area of “tens 
of millions of guilders”. How- 
ever, toe bank was delaying an 
official announcement until 

fall approval was received 
from toe Spanish Ministry of 
Finance. ABN Amro said 
approval was likely within a 
few 

CUE is a subsidiary of Capi- 
tal Markets Holding, in which 
ABN Amro holds a 20 per cent 
stake. In 1991, CME booked 
net losses of Pta23m. while toe 
previous year it fell Pta79m 
Into the red. 

The deal follows the recent 
announcement that ABN Amro 
had agreed to bny Hoare 
Govett, the UK stockbroker. 


Hong Kong cuts 
transaction duty 

HONG Kong announced that it 
would lower stamp duty on 
share transactions to 0.4 per 
cent from 05 per cent, Reuter 
reports from Hong Kong. 

The cut, effective April 1, 
continues a trend started last 
year, when the rate was cut 
from 0.6 per cent. It would 
keep Hong Kong In Use with 
international trends, said Mr 
Bawrkh Maclcod, toe colony’s 
financial secretary. 


ABeT mass statues rm^6e&s&ff)amZiBfttS6me*r appears as amaoer of reconjoty. 


5,445,000 Shares 


SC HOI A STIC' 


Scholastic Corporation 


Common Stock 

(par value $.01 per share) 


1,129,300 Shares 

Tha portion ctttie aBemg was c/few/cuEMfe ffw United Stales by the undarsgned 


Goldman Sachs International Limited 


Credit Suisse First Boston Limited I 
Salomon Brothers International Limited 
Trilon Securities International 


Dresdner Bank 

AMengsseHsciiaft 


Alex. Brown & Sons 

Incorporated 

Morgan Stanley International 
Societe Generate 


Yamaichi International (Europe) Limited 


4,315,700 Shares 


Tho person of the ottering was offered in the UnaeO States by me undersgnad 


Goldman, Sachs & Co. 


Alex. Brown & Sons 

Incorporated 


Bear, Steams & Co. Inc. The First Boston Corporation Dillon, Read & Co. Inc. 


Donaldson, Lufkin & Jenrette 

Sacuritios Corporation 

Kemper Securities Group, Inc. 
Lehman Brothers 


Kidder, Peabody & Co. 

incorporated 

Merrill Lynch & Co. 


A.G. Edwards & Sons, Inc. 
Lazard F re res & Co. 
Morgan Stanley & Co. 

Inc o rporated 


Oppenheimer & Co., Inc. Prudential Securities Incorporated Salomon Brothers Inc 


Smith Barney, Harris Upham & Co. 

incorporated 

Dean Witter Reynolds Inc. 


Cowen & Company Dain Bosworth Legg Mason Wood Walker 

I n co r por ate d Incorporated 

McDonald & Company Piper, Jaffray & Hopwood Rauscher Pierce Refsnes, Inc. 

SacurtUaa, Ine. Incorporated 

Raymond James & Associates, Inc. Sutro & Co. Incorporated Tucker Anthony 

Incorporated 

Wheat First Butcher & Singer American Securities Corporation Robert W. Baird & Co. 

Capital Muteta Incorporated 

Brean Murray, Foster Securities Inc. Crowell, Weedon & Co. First Manhattan Co. 


Advest, Inc. 


Wertheim Schroder & Co. 

Incorporated 

William Blair & Company 


First of Michigan Corporation 
Moran & Associates, Inc. 

Sac uiW aa Brofcarafla 

Scott & Stringfellow Investment Corp. 

March, 1992 


Furman Selz 

Incorporated 


C.J. Lawrence Inc. 
Neuberger & Berman 
Wedbush Morgan Securities 
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N.V. AMEV: an interesting company to, mi 

N.V. AMEV is one of the twd {went companies of Fortis, a leading interoattotta] Insurance and 
banking group. The distribution of Fords* activities is well-balanced, kv : 

terras of products. Fortis companies operate So’Europe, the USA, Australia fa '.*$&" ■' 

field of insurance, bankingand other financial services. 1 ^ \ .. ; J. -V’ ‘i'.-.V o .": • 

The group has a strong equity position and shows a trend of growing is- a vehicle " 

for investing in the strength and potential of Fortis. AMEVs shares, Hsiied'db the Amsterdam Stock 
Exchange, are also traded via SEAQ. . Vi .v " • : ' ' " ' ' 


N.V. AMEV key figure^ V 
(in Sterling) • 


50% share of Forife* profit • • 
Total profit .. > ■ 

Profit per shared " 


Three quarters.:. ^ Year 

iaai "'V/tiUk ■*'“ '■ innn 


99.7 min / 

1 13.5 min - S7.4 tnfiit-. 
1.66 

30-09-1991 ; f n^3£ij6*l99b 


142.0 min 
156.8 min 
2.36 


. Equity per share 
Share price; 




1.571 min.. : ism- 

22.91 21.37 


19.13.V 

13.81' , •• 

17.63 s; - 


FqapfecakEISEl'' 

In.&W^b<%e'Foitls forecast, N.V. AMEV experts p^ltkhdl.^iMtper share for 1991 as a whole to 
be^fesei^equal to those of 1990. A A: C_ 

^ d ' j foj^ ffgures of Fortis and N.V. AMEV wifi April 1992. 

... ■ . v v 

. ., , • .v ' vv ■ 

above have been calculated originally in Dutrfi gutfders and h»vSf been translated Into Sterling at the rate of 
. >'i3iii3ietta«er 1991: S I- 3.20 NLG. : ; = V • : = ' ■ : • 


>. . vw. ^ 

■v-;^AMEv 
■> : >Jfe®taedes!aan 10 
: '-j j’^S&BSba Utrecht 

; : /Ttie Netherlands 

: v <:.■ : 


For more information, 
please call +31.3057 33 98 
(fax: +31.30.52 23 94) 


companies of Fortis 


IsatyKPMGf^MaraldiwI^lBatetewto^lq'tfw 

r IraamteofQKfftgredAcctMgamtaEn^aMaad^W^ato^qdlg^stg^b^te^lfaa pgfamvpice b not neccraartfyan Indtaaton of future perform a nc e. 
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INTERNATIONAL CAPITAL MARKETS 


Cable & Wireless 10-year 
issue draws strong demand 


By Simon London 

THE strong appetite of 
international investors Cor 
Eurosterling bonds was demon- 
strated yesterday by the suc- 
cessful launch of £400m paper 
despite of a sharp sell-off In the 
UK government bond market 
Cable & Wireless, the UK- 
listed telecommunications 
company, chose a difficult day 
to make a debut £l50m 10-year 
bond issue, lead managed by 
Samuel Montagu. At the 10- 
year maturity gilts prices 
closed down a full point 
However, Cable & Wireless 
attracted strong international 
buying before gilts prices 
started to collapse. Partici- 
pants in the deal reported 
strong buying from Far East- 
ern investors early in the day. 
The company’s Asian telecom- 
munications subsidiaries 


account for around two thirds 
of profits. UK investment man- 
agers were also strong buyers 
of paper issued by the UK's 
17th largest company by mar- 
ket capitalisation. 

The 10% per cent bonds were 
priced to yield 86 basis points 
more than gilts of the same 
maturity, seen as fair by most 
underwriting firms. By the 
close of trading the yield 
spread over gilts had narrowed 
to 81 basis points, although 
this also reflected higher gov- 
ernment bond yields. 

The proceeds of the issue 
will be used to finance capital 
expenditure, including invest- 
ment by Mercury, the UK tele- 
communications licence 
holder. Cable & Wireless has 
an annual capital expenditure 
programme of around £lbn. 


Finland also saw a warm 
response to Its £25 Om five-year 
deal, lead managed by War- 
burg Securities, despite losing 
its top triple-A credit rating 
from Standard & Poor’s, the US 
rating agency, on Tuesday. 

The 9% per cent bonds were 
priced to yield 25 basis points 
more than UK government 
bonds, considered generous 
enough to overcome any nega- 
tive sentiment. 

Buying of the bonds was 
dominated by continental 
European investors starved of 
high-quality sterling bonds in 
recent months. 

Elsewhere, Turkey increased 
its $150m five-year bond issue 
launched on Tuesday to $200m 
in the face of strong buying 
from fund managers hungry 
for high-yield assets. 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

STERLING 

Republic of Piniandiajt 
Cable A Wireless lnt.Fln.(a)t 

FRENCH FRANCS 

Hy dro Quobecialt 

PESETAS 

European lntf.Bk|b)t 

D-MARKS 

Oateh inku Corpla)* 

SWISS FRANCS 

Fine Foxes Co.lC)**tt 

LIRE 

Mediobanca Int [Cayman Is. Half 
GUILDERS 

Conwierzba nx jfllgf 

US DOLLARS 
Republic of TurkeylOT 


Amount m. Coupon % 


Maturity Fee* Book runner 

->997 V4 SG Warburg Secs. 

2002 2/1 Samuel Montagu 

2002 2/1 Soclete Generate 

1997 1 %/5* Bco.BlIbao Vizcaya 

1996 26/7*2 Oaiwa Europe GmbH 

1999 Mitsubishi Bank iSwfa) 

1999 - Banco dl Roma 

2002 i/% Rabobank 

1997 m/% Bankers Trust Int. 


**Pnvate placement. (Convertible. -WVitn equity warrants. {Floating rate note. tFinat terms, a) Non-callabie. b) Matador 
Issue. Nonmailable, c) Coupon pays 6 -montn Libor +■ 40bp. Nan-callable, d) Fungible witn existing LlOQbn deal. 
Non-callab/e. e) Subordinated issue. Nonmailable. I) Amount increased from Sl50m. Put option 20/3/95 at 100%. Coupon 
payable semi-annually. 

South Korean securities houses target City 


A FLOOD of South Korean 
securities houses opened 
offices in London last year, 
hoping to capture international 
investor interest in their coun- 
try’s equities and equity- 
related instruments now that 
the Korean stock market has 
opened up to direct foreign 
investment, writes Sara Webb. 

Six of the 18 securities 
houses to open offices in Lon- 
don last year were South Kor- 
ean. according to an annual 
survey. New Foreign Securities 


Houses in London 1991, pro- 
duced by Noel Alexander Asso- 
ciates. the banking consul- 
tancy. The six are Daewoo 
Securities, Daeyu Securities, 
Daishin International. Hyundai 
Securities, Korea Development 
Securities, and Ssangyong 
Securities. 

“South Korean houses have 
come to London so that they 
will be well-placed to sell Kor- 
ean equities, convertibles and 
global depositary receipts to 
international investors," said 


Noel Alexander Associates. 

While 18 houses opened in 
London, nine firms left the 
City. The net increase in the 
number of foreign houses set- 
ting up in London last year 
was the highest since 19S7. 

The nine which left were 
Kansallis Gota Securities. 
Levesque Beaubion Geo Shoo, 
Litcorp, Mark Petrotrade 
Futures. O’Connor Securities, 
Potts West Trumbull. Shire 
Trust, U.I. Holding, and V. 
Berg & Sons. 


Bonds favoured to finance recovery 

Debt funding is becoming more attractive to UK compa nies, writes Simon London 

”” ■ — »»i ™ •* __ bzW expects a number of 

T HE sterling bond mar- However, as interest rates (|K companies financial d eficit gated secured debenture! 

ket could be in for bum- fall debt finance will appear — — — from property and consm 

per year, with UK com- more attractive vis-a-vis equity EWlion .... ■ . . v;..- r. ■■ renames this year. 


T HE sterling bond mar- 
ket could be in for bum- 
per year, with UK com- 
panies turning to bond market 
investors rather than the 
equity market or banks to 
finance economic recovery. 

Yesterday's debut bond issue 
by Cable & Wireless, to finance 
a heavy capital investment 
programme, may set a prece- 
dent for other companies this 
year. 

Analysts at Barclays de 
Zoete Wedd point to a 
“retrenchment and refinanc- 
ing" among UK companies 
which has left them well posi- 
tioned to raise additional debt 
finance.* 

The corporate sector finan- 
cial deficit, the amount of debt 
owed by UK companies, 
reached 5 per cent of gross 
domestic p redact in 1990, at 
£5.23bn. By the end of 1991 the 
deficit had been reduced to less 
than 2 per cent of gross domes- 
tic product or £2.4Sbn. 

Most refinancing was done 
through the equity market last 
year, a ready source of funds in 
the first half as institutional 
investors pumped money into 
equities in anticipation of eco- 
nomic recovery. In all, £10bn 
was raised from rights issues, 
strengthening the balance 
sheets of UK companies. 


However, as interest rates 
fall debt finance will appear 
more attractive vis-a-vis equity 
finance. The cost of equity is 
already high in historic terms. 

According to BZW, the infla- 
tion-adjusted cost of equity 
capital is currently 11.8 per 
cent, the highest since 1931 and 
well above the long-term aver- 
age of 7 per cent The current 
real cost of equity finance Is 
comparable to that seen in 
1959, which was followed by 
three years of negative divi- 
dend growth. 

These considerations are 
1 partin g some investment insti- 
tutions to increase their portfo- 
lio weightings in favour of 
bonds, albeit from a very low 
base. 

“With the relatively high 
percentage of institutional 
money likely to be allocated to 
fixed Interest this year, it looks 
very much as if equity inves- 
tors will become even more 
choosy." commented Ms Shira 
Cornwall, director of BZW ster- 
ling bonds. 

Companies making the deci- 
sion to raise additional debt 
finance face a choice between 
the banks and the bond mar- 
ket It remains an open ques- 
tion whether h anks will be 
willing to provide finance at a 
cost acceptable to companies. 
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BZW argues that banks’ will- 
ingness to make new. loans is 
closely linked to the fortunes 
of the property market. Large 
banks are exposed to the prop- 
erty market through loans to 
consumers for house purchases 
and loans to property and con- 
struction companies. Property 
and construction companies 
account for 13.5 per cent of 
Barclays total loan book. 

In addition, the value of the 
banks’ property counts as capi- 
tal, through property revalua- 
tions. Nearly 12 per cent of the 
Tier I capital of Lloyds Bank is 
related to property revalua- 
tions. 

However, bankers argue that 


dpmnrtrt for bank finance was 
so low. last year that le n ding 
margins are actually now 
rtwiiinhig as competing b a nk s 
rtiaafr the little available busi- 
ness. 

Even so, many company 
treasurers recognise that insti- 
. tntirmal ftnvKng from the bond 
market has a utility over and 
above its competitiveness in 
terms .of cost. Raising core 
long-term debt from the bond 
market leaves bank credit lines 
free to meet unexpected 
events. 

- In addition, companies in 
property-related sectors are 
likely to fece special problems 
in raising new bank finance. 


BZW expects a number of long- 
dated secured debenture issues 
from property and construction 
companies this year. 

Forthe majority of large UK. 

corporations - Cable 

s, wireless - unsecured bona 
tiSrff around 10 years' 
maturity may be the most 
attractive option. 

The proceeds of snorter- 
dated issues can be swapped 
into floating-rate funding, in 
addition, long-dated issues gere 
enjly carry covenants which 
tie the borrower to strict gear- 
ing and interest cover ratios. 

Moreover, bond issues of 10 
years’ maturity or less a ttract 
' overseas buyers, an important 
source of sterling funds since 
the UK currency joined the 
European exchange rate mech- 
anism. . . 

Additional overseas buying 
was reflected in the maturity 
pattern of new Issues last year. 
Around £10.8bn fixed-rate ster- 
ling bond issues were launched 
last year, double the amount 
raised in 1990. 

Around 79 per cent of these 
bonds had maturities less than 
10 years, much higher than 
average. 

'Funding Out of Recession, 
available front Barclays de 
Zoete Wedd, fixed income divi- 
sion. tel 071-220 7351. 


Indian stock market reforms gather pace 

Gita Piramai on the recent spate of legislation opening up the nation’s 21 exchanges 

S TRUCTURAL overhaul of Bombay Stock Bxchange to its own supervisory role. A kefs capitalisation is expected may soon fall sharply. Serves 
India’s stock and capital stop operating lfl»> a cartel is closer look at tbe fme print .to shoot np from the current big business bouses are expi 
markets has been long increasing. reveals SeM can do little with- Rsl65.000bn to Rs275.000bn ted to uromote their ov 


S TRUCTURAL overhaul of 
India’s stock and capital 
markets has been long 
overdue. Yet few observers 
anticipated the government 
would display such enthusiasm 
now that it has finally tackled 
the job. Recently new guide- 
lines have been showering 
down on bemused market par- 
ticipants. 

Last month the government 
ended its monopoly on mutual 
funds by permitting private 
companies to start their own 
funds. 

A few days earlier, the Secu- 
rities and Exchange Board of 
India (Sebi) was given statu- 
tory status as an autonomous 
body providing investor protec- 
tion, prohibiting insider trad- 
ing, promoting the develop- 
ment of capital markets and 
regulating intermediaries. 
Meanwhile, pressure on the 


Bombay Stock Bxchange to 
stop operating like a cartel is 
increasing. 

These recent reforms are 
just the tip of the iceberg and 
more announcements are 
expected. The most important 
and controversial measure 
under discussion is the set- 
ting-up of a national stock mar- 
ket system. 

Although the reforms so far 
have been generally welcomed, 
not everyone supports them. 
One principal area of concern 
is Sebi's new status. 

On the day the Sebi directive 
was announced, it was wel- 
comed in corporate and finan- 
cial circles. Sebi had finally 
been given teeth. Of late, some 
are wondering if these are 
effective. 

One concern is that under 
the guise of liberalisation, gov- 
ernment Is in fact enhancing 


its own supervisory role. A 
closer look at tbe fine print 
reveals SeM can do little with- 
out an approving nod from the 
finance ministry. 

At the country's 21 stock, 
exchanges, however, it is busi- 
ness as USUal anil the national 
index has advanced strongly. 

The biggest gains have been 
in Bombay, where more than 
two thir dfi of the country’s 
trading takes place.. Volume 
has doubled in six months. 

T rading in Bombay is 
poised to expand with 
the imminent listing of 
the Rs26bn worth of shares in 
21 public sector undertakings 
(PSUs) recently sold to finan- 
cial institutions and mutual 
funds. 

According to Mr Hemendra 
Kothari, the Bombay Stock 
Exchang e president, the mar- 


ket’s capitalisation is expected 
to shoot up from the current 
Rsl65,000bn to Rs275,QOObn 
after the PSUs are listed. 

In the meantime the Bombay 
authorities are trying with lim- 
ited success, to cool the heated 
market None of the curbs on 
forward trading and specula- 
tion have dented stockbrokers’ 
enthusiasm. 

However . some of the larger 
traders are predicting a serious 
market correction by AprfL 
This is when company results 
start to trickle in , and there 
are many sectors of the econ- 
omy that have- performed well 
below par. . 

The majority of today’s 
aggressive brokers, however, 
tend to dismiss these downbeat 
forecasts. The opening-up of 
the mutual fund business to 
the private, sector is cited as 
one reason why stock markets 


may soon fall sharply. Several 
Mg business bouses are expec- 
ted to promote their own 
funds. Many, such as the Bom- 
bay-based Essar group, have 
already done their homework. 
“Our application Is ready," 
says Mr Ravi Ruia, a director. 

Once the new funds flood in, 
tod much money may end up 
rhasing tOO few Scrips. How- 
ever many observers believe 
the markets will remain buoy- 
ant because of an expanding 
investor population. 

Ten years ago, there were 
2m investors, most of them 
businessmen. Though no reli- 
able figures are available, ana , 
lysts believe that there are 
between 14m and 15m inves- 
tors in India today. 

Currently, the Indian capital 
market is like a roulette table 
where everyone wins. Nobody 
wants to predict the future. 
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2.46 2424 56 241752 2411.16 2223.12 
17.21 125197 1239 33 123904 1149.23 
16.02 1425.64 1416 46 1422.40 1359.96 
0.00 246808 244L96 2488.22 2473.04 
L18 179438 1802-93 1812.53 190L91 
4.43 131695 1313 El 1319.M) 12123f 
lft.07 2055 64 1 2038.63 2045 78| 2362.72 
6,70 138669 138254 1387 97 1309 88 
2.61 732.04 72704 72313 831.90 
6.20 916.71 91157 904.95 924.63 
0.00 1452.83 1444.62 145242 1468.22 
0.00 480.01 468.62 46389 71279 
237 100123 98L40 969.19 1203.20 
0.00 473 8 S 473 20 473.33 427 82 


I FT-SE 200 SHARE INDEX* 


lnde« Days Day's Day's Mar Mir Feb Feb Feb Tear 

_Ho Change Hlghta) Low(b> 3 2 28 27 26 aga 

—J 2558.41 -7.0 1 256991 2556 4 1 2565.41 2554 J I 2562.ll 256201 256501 2459.9 


FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

INDICES 


British Gfltermntut 

1 Up to 5yean (271... 122.63 

2 5-15 years (25). .136.04 

3 Over 15 years (91.. 147.01 

4 Irredeemables 1 61.. 162.27 
_5 All stocks (671 ... 13437 

Index-Linked 

6 Up to 5 years (2).. 17056 

7 Over 5 years 1 9) ...149.26 

8 All stocks (11) ...151.06 


Days Tue 
change Mar 
% 3 

Accrued xdad). 
Interest 1992 
to date 

HUD 122.75 

2.23 

1.65 

-0.51 136.74 

1.83 

3.11 

-0.79 148.18 

2.93 

0.88 

-0.77 163.53 

2.31 

1.50 

-0.40 134.91 

2.13 

2.40 

+0.11 170.38 

0 19 

1.37 

-0.16 149.50 

0.70 

0.90 

-0.12 151.23 

0.63 

095 

-0.50 113.38 

2.21 

2.07 


[ British Goi enroot 


1 Low 

2 Coupons 

3 

4 Medium 

5 CoudoM 


5 yean 

15years~ 

20 years. 

5 yean 

15 years. - 


6 <8*6-101 ".'•) 20 years 

7 Nigh 5 years. 

8 Coupon; 15 years. 

9 m%. ) 20 years 

10 irredeemables - 

Index-Linked 

11 Inflation rale 5% Up 1 

12 Inflation rate 5% On 

13 Inflation rate 10% UpL 

14 Inflation rate IQ% Qw 

15 Debt 5y 

16 Ian 15y 

17 25i 


UpU)5yrs. 


10.62 11.61 
10.46 11.40 


{Opening Index 2569.9; 9 am 2567,6; 10 am 2559.7; 11 am 2562.9; Moan 2565.7; 1 pm 2566.6; 2 pm 2566 9; 2J0 pm 25675; 3 pm 2563.B; 
4.10 pm 2561.0; (a) 830am (b) 4.29pntt Flat yield. Highs and lows record, (use dates, eaioesam! constituent changes are published in Saturday 
issues A list of constituents Is available from the Publishers. Tbe Financial Times, Number One, Sooihwark Bridge. London SE19HL The 
FT-ACTU ARIES SHARE INDICES SERVICE covers a range of electronic and paper-based products relating to these indlczs. These are available by 
saxripUan from FIHSTAT, 2nd Floor. 12b Jernjn St*Ufl«IW 5W1Y 4uJ. TM; 071-925 2323 


RISES AND FALLS YESTERDAY 


British Funds.. — 

Other Fixed Interest 

Commercial, Industrial 

Financial & Property. 

Oil & Gas - 

Plantations. 

Mines 

Others 


LONDON TRADED OPTIONS 


LONDON RECENT ISSUES 


EQUITIES 


AnTnt Ust imim 
Oft) feme 
no Dau HW I Low 


lOostog +«r R«. 

Prto - Oh 


t F.P. 
100 FJ>. 
70 F.P. i 
100 FA- 
30 FA 1 
- F.P. 
£10% FA, 
ioo F.P. ; 


- FA 

- F.P. 

- F.P. 
115 F.P. 


61 CaNUltaNsuteslp 61 

99 EaurPrM.Ci(Ul 102 
65 Ftenlng be 4 Os Talnc. 65 

96 Do. Units 96 

30% Do.ZnoDh.Pf E 

23 Flash*; Japanese Wmns. 36 
£ 10 % UUpAoikc&AMr.k.- 02% 

97 Uojts5rrtr Co's Wig tits. 97 

34 Do.DhMmd.... 37 

57 Do. Capital 60 

V iMUtmWanads- — 11 

102 KiiMnln\xl2lQa. jd3 
117 DoSUWM121/2o — 123L 

121 tarfys 127 

158 IWwHffafteriBFD) 160 


R )6 - 05 - 

F173' - 9.7 - 

F4.73 - 6.6 


¥92 - LL9 - 

KSf. - 6.1 
143 U 45 14.6 
55 L3 46 21.9 


FIXED INTEREST STOCKS 


tear 

Trite 

Aswan 

Paid 

Lauft 

Ranc 

1991/92 

5tad 

frier 

t 

up 

Date 

Htyn 

Lw 


C 

loop 

SB 

34 71 
100P 

its 

F.P. 

FA 

F.P. 

F.P. 

FA 

FA 


l SSS 

I0 ft 

356 

“S 

lade ribeiagd Brits Naa4toPrf A 

Mir MlelW Iftc Dte) O M199» __ 
^■nbwrc hrit 106 bc Rd. CW. 2001 — 
j*t»Prfd.Capftalien>Dt6.20CZ___ 

TdriltjrEim. Valwi E^ititxLaZOOl 

ietBOTt S 5% tor Ua UStl 1995 

imp. 

it 

1060 

105 

loop 

FA 



996p 

lailNtsi Bast ^xPif Series A 

iOlVp 

♦ 

FA 


6fti 

#en*trf6pOkOOw&aPril9W 

68p 


Wed 

Tue 

Year 

Mar 

Mar 

ago 

4 

3 

(approx J 

8.69 

8.60 

9.36 

9.26 

9.17 

9.68 

926 

9.17 

9.84 

947 

939 

10.24 


9.25 

10.09 

9 3) 

922 

10.01 

9.7£ 

963 

1039 

9.4< 

934 

10.26 

9-35 

9.28 

10.17 

944 

936 

10.01 

3 52 

334 

3.72 

43] 

4.29 

4.14 

^ 86 

£88 

231 

4.13 

411 

3.95 


BIGHTS OFFERS ' 

taae Amoatt LatA 1991/92 Owing 

Price Paid few 7 „ Sw* Prte* + ? 

p op Date HI* too P 

205 (Si sST 3 SNb 16%*t BTPlQo !! ,npn 

105 Ski W 12pr 1 %W BrarsyweWs. ... l%poi 

415 HI 20 An EEC 74pm -l 

115 Nil 12/3 ..Um JL2P» PnWr>.— — 16p« 

g si is 9|s as % 

4 Nil m (•P* 'PotTnat %p« 

* ArasJiutfdJrfdaxf hOiwatmMflnfliwpectBertJiaKa t MMarimisUrm^wttiefaplUt. 
com w dWdem oo full melt* 9 /Gmnm dWdmd ** o 

FBreeaa er effliosud aaB#*nj*d dhMtal reta. mr based eonriM yurt wNnsi * EHWdmlFDMdari 
yUJO based oe prwptnas or other u/fesi tstlflatts for 1972-91 H Dhkkad so yieU tasefl w pto^±b or 
otter oHidal b6om far 199L L Estlmttd anWMMl noM afeBBtfoa US amW enlw^ N 
Ditto* aorfyicH faml w prospeaa or otmr oOkW estlnous (W 199MZ. * OhttW aotf J pm tuet oo 
trsoeeuo oroi»trofnelJloaaa3«5f«1992 Q6n». 8 FsmMWNMdMdari, corn oodpfrmtJa based oo 
nspecu er auer offkui esJ m W Fm bn fhpK. 4 OHrt to Mfcn erito, Mmaa'bfgNrr 
Wroduartfl. I Ptadoy price. B ftbrtrofoeUoo. r Unasui smrRIs nww. ♦ tfioed Mr omsiloa rth 
TO5w*aUao, nerjer Stow, pa Wee aei prwim . 


• First Dealings March 2 

• Last Dealings March 18 

• Last Declarations June 11 

• For settlement June 22 

3-month call rata Indications are 
shown on this page. 


TRAPmOWAL OPTIONS 

March 2 Calls In Berlsford Inti,. Clyde 
March 18 Petrlm., Enterprise Computer, 
ns June 11 RexSech, .Ingham, News ML, Pel- 
June 22 merelon, TrNalgtr Kee^ Unltach 
Indications are and Wherfedaie, Puts in Spey- 
3. hawk and 71 Group. - 


cans pins 

»Moo Par M Oct Ppr Jri ad 

AIM Ljons 600 59(1 69 85h 6 20 26 

ri 6 M) 650 25 39<* 99b 24 40^47«i 

700 8 21 1 * 38 1 ! 57% Tlh 77»j 

ASM 30 9b 11 12 6 2 3 

«9) 39 5% - r. lb - - 

40 - SH (A - 3 6 % 


ML Alrw&s 240 37^ 414 47% 3 7ij 10»z 

PZ72) 260 206 29* 35* 6 % 13b Uh 

280 8 Ub 26h 15^ 24)p 28*2 

SnXf Bee- 

dnn A 900 40bMii 95 2236>i4aii 

P914 1 950 18 45^ 686 51t 616 71% 

1000 66 266466 916 966 105 

Boob 460 26 35 47 66 146 IB 
W72> 500 6156 2B 286 356 386 

BA 260 18 226 27 *6 96 13 

(*270) 280 5*126 17 13 19 23 

British Steel 70 56 76 96 26 46 66 

(*73> 80 16 4 56 86 10 U 

Bas 550 296 426506106 21236 

<*562 ) 600 86 206 326 396 476 496 


CAWh* 600 33 48586 13276346 

P609I 650 9216. -416556 - 

CobtUoMs 500406516656 56 15 21 
TOO ) 550 116 S 386 26*1 406 456 

CNLlMoi 460136 28346 1ft 24316 
{*4691 500 26 13 W486496 576 

Ran 360346 476 596 «6176 22 
(*384 ) 390 166 »6 «6 216 32 356 

CKII SO 236 29.356 8 126 186 

<*354 1 360 56 156 21 256 28 35 

Grand Met. 900 416 »6 906 » 296 386 
(*912 ) 950 166 446 656 456 546 616 

I.C.I. 1300306 706 906 516646 82 
(*13091 ISO 14 45 -886 956 - 

Klmnmer 500426526 626 56 16216 

<*534 ) 550 13 25 366 236 386446 

ladfertt 220 11186 236 10146196 
C224 J 230 76 - -166 

L»d Sear 420 256 326 386 46 156 1*6 
M36) 460 6 11 .1924.6396 426 

MAS ' 300266 32 42 36 7106 

(*320 ) 330 B1562461A6 21226 

Sitatay 390 17 24 35 8 V 156 Wt 

rm ) 420 4116 21276 34 36 

SWITok. 420 38 516 60 2% 66 116 

<*«0 1 460 12 256 356 1*6 216 26 

SUrriatse UO 56 9 U 6 6 96 U 6 

{•110) 120 2 4 8 12156166 

Trafal«ar UO 126 ' 16 21 6 U 136 

P135 1 140 8 12 18106 176 20 

UU. Btaufo 390 346 406 SQ 6 4 96126 
<*419 ) 420126 23326166 22266 

IMenr 900456666896 152*6 30 
C*9S4) 950166396*26 31 49536 

Ultramar 240 11 - -146 - - 

<*245 1 260 4 12 -24*2 - _ 


OpPm ' fcy Aw riw Mg Aw Urn 

BrHAart 330 23 576 - 17236 - 
TO2 1 360 106 246 - 366 996 - 


- CPUS HITS 
OpBai toy . Aw Up B«y Aw 

BAA 55047V 55 70 U6 206 22 
(*5781 600186 » 44 33 42 476 

BAT. lads 600 326 426 516 206 326 426 
CU5 ) 650 106 ;.22 29 506 626 686 

BTR 390176 29346 166 186 22 
{*397? 420 66136 20 356 386 406 

BHLTetacm 330 22296. 33 7126 15 
(*339) 360 86 14 19 24 29316 

Catey&A 460 20366466 236 316 366 
WM) .500 9619.6 316 526 576 606 

EasenBec 250196 - - 8 - 
1*258) 260 -186216 -M6216 

CW«» 550456 U6 736 9.146 3) 

{*584 ) 600 19 326 456 306 366 416 

EEC - . 200 26 29 31 16 4 56 

PZ21) 220106 156 18 66 12 14 

Nn : 200 23256 29 26 46 66 
P217) 220 96 136 176 9 12 15 

LASNO- .200196 26316106 14176 
{*214 1 220 10186 22 21246 266 

turns Udt 110 96 136 166 5 76 106 

PU6> 120 56 9 116 10 U 6 156 

3M 356 406 426 196 246 356 
<*3861 390 20 29 31356 39.526 

RWMtfl) 120 136 156 186 46 96 11 
(■127) 130 B6 10146 96 M6166 

WmUaJ 240 11176 22116 146 196 
<*243 1 260 46 106 - 25Z7V - 


Scot ft New 
<*831 


300 476 606 696 106 156 » 
550 18326436 33396 43 
420456556 606 56 11136 
460 21 296 376 18276 306 

260 15 22 2B 86106126 
280 66 126 176 19 22 24 


360386 426 476 
390 20 25 32 


76 156176 
196 286 306 
136 186 246 
31 366 


(hr IN » M» Jw is 

9166 226 *6 10 236 
1% 9 14186-21 24 


30 26 46 6 

35 1 36 46 


1186-21 24 

i 1 46 *6 
i S 7 & 


MU* Ba- 
rs®) 


3*0126 23 31 9176 24 
390 16 U 186 326 356 416 

22 » 1 86126 

2M B 176 24 46166 206 

240 16 22 26 l 6 76 

260 26 10 15 7 146 17 

»0 66 20236 5 13176 

260 16 11146 19 23 28 

420 38616756 3106 236' 

460 126 3B6 536 166 »6 

750S1V916 U2 4 286 406 
800 19 616 846 216 ' 50 606 

160 86 15. 19 26 14. 14 
137 2 - -156 - - 

HO 106 20 22 36 66106 
120 5613616J. 76126 16 


CALLS PUIS 

IRNSatekN 

IBk 260U6 25326 5126 17 

280~ 5156 23 16 23 26 

I 

- 215 16 S 286 16 S 8 
235 26 136 176 66 126 166 
-1150486 93 123 10416 536 
1200 20656 101296 67 75 

r 140 4 86 U 6 86 U 13 

.160 6 26 46 266 266 276 


5 106 116 16 
6 46 6 6 


100 4 7106 26 76 96 

110 1 36 5 96 136 146 


220 96 166 
240 16 76 

750 516 776 
800 11 43 


50 76 U 
M X 56 
1000 43 926 
1050166 656 


21 Z 106 126 
116 136 226 25 

806 Z 86196 
I 49 13 256 41 

136 26 56 86 
9 8 11 136 

L 126 6 26 4 

1.7-4 7 8 

125 13456*06 
1 966 33 70 836 


EBM FT-SCBI0a P25U) 

2373 2425 2475 2525 2575 2625 2673 2725 

CALLS 

Mar 197 152 107 706 40 19 86 3 
Air 224 IBS 145 11 816 556 376 24 
toy - 204 - 135 - 826 -426 

Jib - 217 - ISO - 95 -5*6 

Sm t 255 - 195 - 142 - 95 

Dec -297 -Z3S -178 -130 

PUTS ’ 


Mm 

46 86 14 26 456 746 

112 156 


Mr 

196 276 386 546 726 976 

127 163 


toj 

-396 -666 - 108 

- 167 


Jon 

-496 -756 - 113 

- 173 


Ste 

-.60 - as -120 

- 270 


Ok 

- 70. -976- - 130 

- 180 



FT-SE QJSBTMCK 189 DfBEX (*1176) 
M25I 858 1875 118Q IMS 1U01175UW 
CALLS ‘ ! 

- 100 75 53 33 286 66 2 

Jm U50 130 10$ 876 - - - - 

pure r 

“5 - .3 * 5 10 1B6 31566 

Jaa ' 86 106 14 196 - - - - 

FT-SE WET «S«J 

-23M 2409 M39 23C8 2550 aWHMZIW 

aus : 

tor 221 173 129 896 54 286 136 56 

£ 2* l3-«6 n « K 

2H227187153m 93 71 516 
281 24 1 205 1*8 138 112 906 «6 

Dec f 322 - 252 - 192 - 144 - 

WTS 

Slf 8 S 38 65 102. 148 

Am. 186 256 37 50 W6 94 125 162 

SJ ^ J? 107 S 171 

tT, ^ * 716.89V 113 139 173 

tMT676 - 100 - 142 - 197 - 

HtVI Trial fnwrrii Tl.Trp 
MK 1^15 PM, 7.087 

FT-SE WttCaDr 2. 90BPMS 2.423 
E« FT-SE Caik 240^898 
■ gwtoefc 1 00 fate Calls 0 Poe 0 

T law dried eaphyinlhi 
PrentarasapnenttaMda, rrMSP tries. 


YHADmONAL OPTION 3-month call rates 


■ (MTUSTfOWLS 

AiHetW-yona 

Amstrod 

A«oc(B3R) 

BAT Inds 

BOC 

BTR ' 

Barclays 

Bius Circle 

Boots 

Bovntor 

BrH Aerospace „ ' 

Briush Steel 

Brit Tatocam M 
Cad&urys 


p Charter Cons. 

55 •' Comm Union 

3 Courtauids 

3 Eurotunnel 

60 FW : 

48 FNFC 

32 Forte 

31 GKN _ . _ - " 

22 GanAcoktant 

33 GEC 

56 Glaxo 

27 Grand Met — ----- 

8 GR& 

24 ‘ Hcrreon 

33 IO ■ . 


40' Ladbroka 17 

38 Loot! 8 Gen 37 

30 Lex. Service 18 

38 Lloyda Bank 3l 

5*a Lonhro 2D" 

12 Lucas ind* g 

19 Mark* Spencer .. 22 

25 Midland Bank ig 

38 NatWeat Bank ... 24 

15 P & O DM 34 

TO Race) Elect 4 V 

28 W 

11 Rank Org 45 

18 Ratner*.- 5 

SO Reed Inti - 40 


Sear* 714 

SmW BchmA _ ra- 
il 40 

TSB i. 10J3 

■ Taadri — - ; 17 

Thorn EMI Jl'._ os 

T4Ni_„ l T 

Unilever 70 

r viekare 74 

Wehcomo '75 

■ PROPeHTV_ 

. Brf( Land 21 

Lana Sec. aa 

Mffc: g, 

MounDatgh -Li.„ 2l a 


■ OILS ... L__- 

Avtva pm 

BP 22 

toiroiah Castrol , 40 
Conroy Pet 7^ 

Gaelic Res.. lj 

Premier Cons 3 

Shell 37 

Tuskarflaa 1 

■ MINES 

RT2 . as 
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US Drivafisjifi 


advances at 
federal level 

By Joseph Flom 


B efore hggfting hong for 
the Thanksgiving holi- 
day last November, the 
united States Congress com- 
pleted the arduous process of 
hammering out the Inter-Modal 
Surface Transportation Effi- 
ciency Act of 1991. P residen t 
Bush is expected promptly: to 
sign. the SlSlbn public works 
measure. 

This, legislation redirects fed- 
eral spending towards- regional 
transportation, bridges, roads 

inif tun>i>.1 n u - 


and are up against debt ceil- 
ings. Accordingly, a rig ntf frfl wt ; 
portion of: the cost of infra- 
structure improvement will 
have to ' come from other 
sources:., 

. In the past, it has not been 
the policy of the federal gov- 
ernment and the states to 
encourage private-sector finan- 
cing of infostructure develop- 
ment As a result, Americans 
have been in the' anomalous 
. position of spending hfiHont of 




resents a signficant change 
from the focus on big,, new 
inter-state highways which has 
prevailed sinew the Elsenhower 
administration. Under the Act, 
more money will be spent in 
the next six years tftsiw in any 
previous infrastructure pro- 
gramme. 

In many respects, the legisla- 
tion, in a new manner, har- 
nesses the private sector in the 
task of re-building America's 
infrastructure. 

Underiying the legislation is 
the recognition that America is 
in the midst of an infrastruc- 
ture crisis and that private par- 
ticipation is necessary for 
recovery. Over the last 20 
years, non-military investment 
in infrastructure - principally 
bridges, roads and tunnels - 
as a fraction of gross national 
product has been only: 65 per 
cent of America's average level 
during the preceding two 
decades. This is a derihw from 
3.7 per cent to 2.4 per cent of 
GNP. When depreciation . is 
taken into account, the rate of 
non-military investment in 
infrastructure and 1 , public 
works in the 1980s Has. been 
only half that of the 1970s and 
just one quarter that of the 
1950s and 1960s. . 

In a recent study, the econo- 
mist David Aschauer demon- 
strates that the fell in invest- 
ment in infrastructure over the 
past quarter century has been 
an important cause of the US 
economy's poor performance 
since 1970. More than half of 
the decline in US. productivity 
in that period can be explained 
by lower infrastructure spend- 
ing- . 

Mr Aschauer calls the short- 
fall between' the current stock 
of infrastructure and the pres- 
ent need for infrastructure cap-. 
Tfal Ameiica , s"TfiM16eESt 
as distinct from the other twoc ’ 
the internal and external defi- 
cits. 

Mr Aschauer concludes that 
a 1 per cent increase in the 
current level of core US physi- 
cal infrastructure (defined as 
roads, bridges and mass tran- 
sit) would increase GNP by 
nearly a quarter of 1 per cent 
He is not the only economist 
who has noticed this relation- 
ship. In. the most recent Eco- 
nomic Report of the President 
Michael Bos kin, chairman of 
the president’s Council of -Eco- 
nomic Advisers, asserts that 
“inadequate government infra- 
structure can impede improve- 
ments in productivity growth” 
and that “taking advantage of 
productive opportunities to 
maintain and improve infra- 
structure is an important part 
of federalrstate,_and local gov- 
ernment policies to raise eco- 
nomic growth". 

The Congressional Budget 
Office estimates that S800bn is 
needed in adffitional spending 
on infrastructure to 2000. 

Economists generally agree 
that more money needs to be 
invested in America’s infra- 
structure. TJut the likely size of 
next year’s federal deficit 
makes it unrealistic to expect 
that the federal government 
will spend the requisite 
amount Some money will have - 
to come from state and local 
governments, but their budgets 
are also strained. Most state 
and local governments are in a 
terrible financial condition. 
They have poor credit ratings 


while Ignoring their own. 

Ihe BQl is a step 

towards federal government 
encouragement of private 
involvement ’in Infrastructure 
improvement It reflects the 
.recent accelerating trend 
toward privatisation at the 
state and municipal levels 
detailed in my September 19 
1991 article in this column - 
"Double standards in the US*. 

The US Department of 
Transportation issued a report 
in March 1990 - National 
Transportation Policy.- This 
outlined the Bush administra- 
tion’s transport goals, called 
for government at all levels-to 
promote private-sector involve- 
ment in transport infrastruc- 
ture: In Its wake, several states 
- California and Virginia in 
particular - introduced legis- 
lation to develop highway “pri- 
vatisation" projects. With the 
passage of the lnter-Modal Sur- 
face Transportation Efficiency 
Act of 1991, the federal govern- 
ment itself will tak» the initia- 
tive. ' 

In the Act, the- federal gov- 
-emment authorises the imposi- 
tion of tolls on federaQy-subsi'. 
dised bridges, . roads and 
tnrwipl* (other ni«m those on 
the Interstate system) to 
finance their construction or 
rehabilitation. Toil revenues 
may be set aside to provide a 
reasonable rate of return to 
private investors. 

Previously, tolls have been 
restricted to only a «n»n num- 
ber of , facilities. Mine impor- 
tant, for the first time since 
federal aid to highways began 
In 1916,' the legislation permits 
bridge, road and tunnel toll 
projects 1 to be privately-owned 
and permits substantial federal 
-subsidies to private investors - 
wiffing-to undertake transport 
"tatfori in frastructure Invest-' ' 
manta.- =■ - 

A federal subsidy of up to SO 
per cent of costa Is allowed tor 
private investors willing to 
bmld new roads or rehabilitate 
existing bridges, roads or tun- 
nels. A federal subsidy of up to 
80 per cent is allowed to pri- 
vate investors willing to con-, 
struct new bridges or tunnels 
or replace existing bridges or 
tunnels. As an additional - 
incentive; states will be permit- 
ted to lend all or part of the 
federal subsidies rather than 
transfer them (firectly to the 
entities undertaking the pro- 
jects. 

The financial community 
will now. be. called upon to 
decide how best to employ 
these financial arrangements. 

It will, however, be up to the 
states to take advantage of this 
new .flexibility. There is no 
assurance that the states wifi 
act .While the provisions of the 
legislation are not mandatory, 
g i v e n the dimensions of the US 
infrastructure crista and the 
budgetary 'constraints on the. 
states 1 and municipalities, we 
can expect this legislation to 
further accelerate privatisation 
by states and municipalities. 

The passing of the Act 
should provide help for 
rebuilding, dilapidating infra- 
structure, while providing a 
unique area for new invest- 
ment activities in the US. 

The author is the senior part- 
ner of the New Jerk based inter- 
national law firm of Skadden, 
Arps, Slate, Meagher & Flam. 


EMPLOYEE OWNERSHIP 


The FT proposes to publish this 
survey on •• 

March 24 1992. 

The F.T. has the highest readership 
amongst senior European business 
people who have responsibility for 
corporate planning, legal and 
personnel matters, which arc the 
disciplines needed - for creating and 
implementing Employee Ownership 
schemes. If you want to reach this 
important audience, call 
Ian Ely-Corbett 
Tel: 071 873 4148 
or 

Fax: 071 873 3062. 

Data source: European Arinas Readership Surrey f991 


FT SURVEYS 


Walt Disney Productions 

ECU 80,000,000 

9%% Notes due March 29, 1995 

The WALT DISNEY COMPANY informs herewith the holders of the above mentioned Notes that the annual instalment due March 29, 1992 covering a nominal amount of ECU 16,000,000 
has been partly satisfied by crediting of Securities i.e. ECU 4,206,000 and party by drawing by tot i.e. ECU 11,794,000, pursuant to the provisions of Clausa 6(e) of the Terms and 
Conditions of the Notes. 

The Notes so drawn, i.e. 5,844 Notes bearing a nominal value of ECU 1,000 and 595 Notes bearing a nominal value of ECU 10,000, bear the following numbers: 

Denomination of ECU 1 ,000 

22521 £2 ®} 10 0 O 7535 oonoo oases oiosn oime 012797 oias*? 014574 01593 s 01 699* oiaue 019092 020104 021227 022245 ezrro 024370 c 2 mqg c 2 m?i g27«? 020554 029630 oaxeo 031741 o3zsoa 033543 034575 095955 

S2*2£' 22S 17 007337 team oo9s*i oioesa 011754 013750 013550 014577 oissu 015999 010045 010093 020159 02122 s 022245 32332 ? 02*377 025417 025475 027550 025592 029535 rooe&s 031745 032510 033553 034909 035*5* 

2S12S j SSS * 007543 006511 008542 010701 01T782 012790 013552 014885 0158SC 017004 015058 019106 030170 0212*0 022254 0238 29 024378 3£S4?a 02647? 027551 025585 029645 030082 031751 032819 033850 034*12 035980 

SS£5 007554 005614 006648 010704 01*764 012514 013863 014900 015*55 017010 013060 01*116 CT0 179 021247 028806 0 33330 02*381 025430 {£6494 027563 038602 0296*6 030696 031753 032826 033860 034914 036963 

2222? 007568 006624 00*064 <710706 011766 012816 013864 014805 015956 017024 01806S 01*117 020180 Q212S9 022266 023339 02*390 £543* 0=6*55 027554 028603 029647 030700 031761 032830 033678 034*16 035874 

52122 9°* S3S 007580 008625 000658 010716 011766 012&42 013881 014910 015962 0*7028 0*6068 01*11* C29193 021260 022270 023340 02*391 025*37 026507 027555 025605 02*584 030707 091765 032837 033881 03*821 035975 

99*°g? 006638 007571 006626 00*672 010717 011760 012845 013882 014*11 015866 077038 015009 019135 02)190 021262 C22280 323343 02*396 025430 Q26510 027560 028613 029658 030709 031770 0328S2 039854 034923 G35989 

“*®28 008539 007572 006632 009673 010724 011771 012851 013863 014*17 015*67 017039 016070 010157 020197 021287 322291 CZX345 3=4400 025*** C26511 027565 028616 029665 030712 031782 032653 033885 034935 035890 

22 S 4 ? ?° 75 Zf 006633 00*674 810725 013772 012854 01.3808 014830 015873 017940 01007* 01515* 02Q210 021290 022305 02335* 02*40( 025453 0££Sl2 027568 020632 029673 030710 0317*3 03205* 033800 03*9*2 0350*8 

004581 006546 007480 006635 009878 010743 011778 012859 013883 01*8*9 015977 017347 018065 018160 02C212 021281 02230* 023358 02*406 025466 026518 02756* 028835 02*880 030718 031787 tmess. 03330* 034*59 035999 

$25“° 007805 000639 009681 010744 011779 012802 013602 014061 015804 017055 016087 019161 030215 021262 C22313 (33365 0244SS 025471 026624 027579 020637 029602 030728 031605 032867 033914 03*961 036000 

«***! OOM53 007610 0086*7 009686 010747 011784 012887 013897 014853 0159*7 017356 016104 019162 02021* 021284 022327 COSTS CZ4444 025474 C26525 C27591 02B642 020683 030739 031006 032858 033933 03*862 036001 

S 0 *** 6 SSSf 007626 008692 009701 010753 011785 012870 013911 014*55 016003 017057 016100 019183 02CC23 021265 022329 023387 024*46 025*03 026533 027600 028050 029C8J 030751 031807 032801 033935 034*60 038002 

(««£ 007630 000053 009702 01075B 011800 013883 013813 014950 016006 017058 018111 019164 C2022S 021288 (IHTH 02 35 9 0 02*** 7 025493 £5530 027610 028803 029633 030757 031811 032863 033941 034973 036003 

00*650 006667 007637 006664 008703 <71077* 011819 012883 013*22 014*73 016010 017065 D1012J 019165 020236 021230 322337 S23392 32*450 02S*94 026551 027612 C28675 029704 030756 031616 032864 033942 034875 038006 

006566 007839 006056 00*706 010784 011821 012880 013830 01*974 016022 017072 Olftltt 019166 020239 021260 0223*3 023385 02*469 025*98 026559 027615 026076 026706 030763 031826 032672 063651 034679 036015 

■22152' ””” 007846 006678 009710 010786 oil 823 018887 018982 01*977 018028 017061 01813* 019176 020240 02100S 3223*4 023402 02447* 0=5501 O2S560 0276ie 02860* 029703 0307B3 031831 032879 033954 034983 038016 

°°4S7® 006002 007650 008681 00*711 010790 011827 0128*3 01393* 014*79 0160*1 017082 0181*2 01*176 Q2C241 021315 3223*9 023*06 32*475 325502 026567 027619 020687 029710 030778 031832 032884 033956 034967 036019 

00*881 006004 007654 0066*6 009720 010792 01182* 0128*4 013*46 01*866 0160*7 017083 0101*5 01*169 0202*4 021319 C223S7 023*1* 02*480 02 5 5 0 3 026571 027520 028689 029716 050782 03184* 0320*5 033991 034989 038029 

00466* «“* 007070 008703 00*72 3 0107*7 011831 01288S 013*49 014*88 016049 017087 01614* 019192 020247 321320 02233* 023421 024*82 02 3 5 08 C2CS73 027621 0288*0 029719 030788 031892 032910 033989 035004 038030 

°®**g °°S2p 0 07872 006712 009727 010799 011045 012897 013956 01*996 010057 017103 010181 019200 020252 021321 022365 023422 02*483 023316 026577 027623 0286*4 023721 030768 031854 002919 033974 035013 036031 

004892 -006821 007873 008710 009728 010807 011854 012901 013957 014999 016O5* 017105 016183 019201 taraea 021323 022371 023431 02**8* 0 2 3523 026579 027631 028698 029722 030793 C31B60 032925 033979 095014 036032 

2225 008027 0 07676 008720 009733 010806 011066 012*05 013*68 015000 010060 017127 D1B164 01920* 020278 021324 022 3 77 C23441 CC**85 025527 C28590 027635 02869* 028723 030800 03187* 032927 033980 035023 036044 

22U2S 2225° 007878 «w72i oas7B3 010012 013002 012*17 013901 01 moo oisss 017133 oiaiss 01*205 020279 02:323 022231 023*51 02*486 025520 028591 0276*3 020708 02 * 72 * 030005 031075 032920 333*ai 035026 oaeoca 

SSISZ.’SSSFS 007801 008729 00976* 010810 011063 012921 013962 01501B 016076 017143 016166 019210 020286 C21236 022397 023452 024*89 025532 026611 027BS5 028715 029727 030612 031802 032932 033987 035031 036050 

oowo 006640 007B91 0087*7 009785 01061* 01106* 01292S 013*88 015CC9 018080 C17140 018167 01*213 02C289 321358 C22398 023*53 02*501 025551 026615 027656 028722 029729 030833 031885 032933 B33988 035034 036005 

iSSfi 1 00789 5 008751 009788 01082. 011585 012826 01396* 015030 016061 017181 010170 019214 02C2&6 021338 C2240C 323*50 02*505 025560 026620 027960 028731 029731 03063* 0318SC 032937 033995 035035 036078 

2S1S2 222551 0 07888 008TB1 009778 O10B2S 011071 012S29 OISMO 01S031 016083 017156 010173 019231 O203OS 021383 C224C1 =23*61 024513 OS5S63 0266*1 0S7C72 026746 32*737 0306*5 C31093 0329** 033897 C2SC36 036080 

OMSK 006670 007700 006766 00*791 010031 011974 012939 013*91 015032 016068 017157 010190 019240 020300 C21364 022427 023467 024520 025567 02664* 027676 029747 029740 030650 031894 032952 034010 035037 036062 

004942. 008671 007705 006767 009796 010835 011076 012999 0136*5 015033 316090 017150 018199 019246 020306 021371 022*30 023*03 024522 025572 026650 077677 020740 029776 030851 031904 032953 034011 03503S 036004 

004948 008674 007706 008770 GO90OB 010*54 011686 012940 013*99 0150** 016101 017182 016205 019246 030316 021373 0224*1 =23*6* 024523 02S573 026854 027888 028753 029786 030055 031309 032956 034012 035033 036085 

SS5S2 008678 007720 006773 000612 010850 011901 Dl28*9 01*006 01S0S3 0l£103 017183 018206 019258 023325 021378 022*50 023*86 024536 025583 026655 C27701 026755 029790 030666 031012 032970 034015 035044 086109 

00400 006881 007726 0OS774 000813 010657 011803 012950 014007 01S063 016107 017164 018207 01*280 m™° 021337 C234S4 023*9* 0245*0 0255 33 026660 0=7719 028750 029801 030876 031918 032974 03*010 035047 038119 

0M96S -006688 007736 006776 009821 010869 011911 012953 01*020 015060 016109 017106 018206 019261 020332 021397 022*56 023*97 02*550 02559* 026673 0277)1 028763 029813 030879 031920 032984 03*017 035040 036125 

004979 006693 007736 008777 009835 010807 011913 012362 01*025 015069 016110 017175 018213 019968 0*7*14 021*31 022*6* G23501 02*572 02560* 026679 027714 028767 023817 C30883 031922 032989 03*02* 035056 026129 

<304961 0067M 007737 4)06709 009938 010094 011916 012906 014040 015073 010117 017178 016223 019271 020340 0210 =22*73 023511 02*581 025619 026682 027717 028770 029621 030864 031*25 032992 03*026 0350C3 036135 

00496* 006707 007738 0067*7 009648 010696 01191B 012970 014049 016075 016125 017194 018224 019275 020359 021410 =22475 C23S2S 02*686 025620 026663 027725 026761 023626 033886 031947 032997 034032 035067 036137 

004886 00671 D 007739 008815 0098S2 010897 011920 01297* 01*050 015078 016129 01?l9S 018226 019280 02063 021*19 022*61 C23S28 02*536 025625 026684 CZ7729 023784 029627 030837 0319S1 032998 03*0*9 035090 026136 

2SS5® 006721 007741. 008821 009056 OttWM 011922 012975 01*057 01507* 018132 017100 018241 019290 020364 021*33 022*89 C23533 02*587 02563S 026686 027730 028785 026834 030885 031956 03300* 034053 03E098 036152 

OOW84 008725 0077*2 008824 00*856 010899 01TB24 012997 014000 015092 018133 017210 0182*2 019301 020360 C21**G =22*93 =23537 02*589 025830 026600 027732 020790 029840 0308*9 031*59 033018 034058 036101 036153 

0049*5 0 06720 007747 006820 009657 010902 011926 013007 014068 015100 01 SI 39 017222 0182*7 019306 020371 C21**: 022*95 =235*6 024592 025637 026690 027733 0227% 029841 030904 031*60 033029 034063 03512* 036155 

005000 006729 007755 008829 006661 010904 011*40 019010 014071 015101 016151 017228 01 8250 019317 020374 0214*6 022496 023557 024596 025643 026095 02773* 020797 029644 030906 031901 033031 03*066 035126 036159 

005001 008731 007772 006832 008877 010905 011973 013012 014078 016104 016175 017238 016259 019316 020380 02(447 =22*i7 =23558 02*5*3 0256** 026698 0=7756 022602 029047 030906 031965 033032 03*072 035129 036164 

005002 0057*2 007778 006833 00968* 010*13 011978 013022 01*079 015105 016183 017242 018266 010321 020364 021*40 0224SS 023567 02*599 0256*5 C26706 0 27765 028607 029048 030909 D31967 033033 03*074 035131 036172 

005003 0087*3 00779 0 008634 000889 010041 011965 013023 014060 016106 016191 0172*4 018295 01*322 020390 0=1*53 =22503 323563 C2*ei7 025455 026707 0 87 7 70 028808 C2SS4& 030923 031970 033034 03*091 035137 C38178 

005010 0067*4 007799 008839 009883 010943 011*67 01303* 014006 015114 316192 017247 010296 019323 020395 021*5* CZ25C4 =22572 C24635 025058 025714 027772 0288=9 029851 030930 031972 033037 03*095 03S139 0361B2 

005012 006750 007B00 00*845 000895 010*45 011094 013038 01*088 015115 016193 017257 018297 0193=9 020398 021*00 =22509 =23579 024030 025551 026710 027774 0=8016 029657 030*31 031994 033039 03*099 035140 coeies 

006037 006750 007805 0088 * 8 009690 010*52 011085 0130 *1 01*095 015120 0161*4 017280 0182*0 01*331 <220411 0=1468 C2Z512 023501 02*639 025665 026717 027780 028035 C2987S 030838 0318*5 033041 03*103 035141 038190 

<»M38 006781 007813 00885* 00*902 010*55 011097 013040 01*090 01514* 016230 017285 018306 019332 020412 021479 C22S2S =2582 £245*1 025690 0267*0 027783 020043 0=3886 0303*0 032001 0330*4 03*10* C35148 026197 

009041 008770 007817 008065 009*00 010850 012003 013Q5* 01410* 0151*9 016209 017287 018314 01935* 020*2* C2148C =22527 02358* 024647 02569* 025741 027792 028845 029882 030941 032007 033045 034109 035157 030188 

0069(4 008771 007820-006871 009*18 010968 012010 013055 014105 015152 016212 017272 018319 019360 020*28 021482 022530 323590 024656 0=5696 026743 027807 020849 029916 030946 032023 033046 03*119 035161 036206 
0050*0 006776 007H22 000885 008*17 010875 012021 013063 014100 016164 016213 017277 018321 019368 020430 021*09 C22537 C23S95 024658 025697 026750 027809 029350 029917 030958 032030 033048 034120 035 1 EO 028212 

006052 00677B 007823 000888 00*925 010876 012023 013066 01*112 O1S101 018215 017285 01832= 01*382 020431 021*96 3225*3 323596 02*600 025702 026753 027818 02885* 029930 030962 032035 033055 034125 035104 030214 

005055 000788 007828 006880 00*928 010*78 0T2031 013067 014113 015183 01821* 017280 01832* 013387 020433 C=tS31 322550 =3602 024664 025704 026761 0=7821 028855 029932 030965 032042 033059 0341=8 035196 038215 

005056 006797 007832 000801 00*02* 010960 012033 013068 014115 015104 016224 017287 01B328 019391 029437 02150S rmw . caaana C2466S 025705 026762 027824 028858 C29934 030968 032040 033081 034128 035197 030235 

005064 000801 007*30 008899 009930 010*62 012034 013088 014123 015191 016229 017200 010330 019305 020*39 C21S04 0=2563 =23608 024060 025708 026707 0=76=7 028872 029943 030972 032054 033087 034130 035190 036236 

005072 006804 007837 008*21 009033 010*63 012041 013070 014131 015192 016230 017290 018332 013396 020453 C21509 =22566 329616 024667 026715 0=8773 027838 028873 029954 030973 032067 033088 034137 035199 036241 

005074 006800 007838 008*22 000*34 0109*0 012042 013071 0V4132 01519* 016231 017302 018358 019404 020407 C21512 C22563 023619 3=4070 025716 026773 027639 028875 029*50 030974 032070 033094 034147 035200 036245 

008081 006012 007639 008934 009S39 011006 012057 013061 014144 015206 016238 017303 018330 01*409 020*88 0=1515 3=2587 323620 0=4073 025717 028774 027843 028880 029902 031000 032071 033107 034151 035201 0362*9 

005083 006813 007851 008*38 009948 01100* 012064 013090 014145 015221 016252 01730* 018361 01*411 020*90 0=1524 C22S69 0=30 3 7 024674 025716 0=6775 027881 028883 029964 031001 032077 033114 034154 035202 026251 

005084 000618 007863 008943 00*948 0110T8 012068 073108 014132 015225 318253 017314 01B308 01*413 0=0*92 021527 C22593 =23844 024883 025720 02677* 027864 C28927 02*968 031006 032083 0331=8 034165 035203 036254 

005086 006810 007865 006047 009*50 011020 012074 013129 014157 015233 016255 01733= 018370 019416 020493 021S32 322554 =3651 024684 025721 026780 027B6S 0=8931 029969 031008 032085 033136 03*174 035218 038255 

005110 006827 00 7875 006948 000970 011032 012078 013133 014174 015239 016=64 017333 018374 01*419 0204*4 C2154I 322613 =303 02(702 025724 026804 027866 028934 029977 031011 03=086 0331*1 0341B2 035219 0362E6 

006128 006833 007 882 008950.009972 011044 01 2005 -013146 01*100 0152*0 016273 017337 0183*0 019427 020496 0=1559 C22C1* =2365* C24705 0=5725 02681= 027871 028938 02*978 031014 032087 033150 03*18* 035223 036290 
005131 00083* 007889 006962 009973 0110*5 0120*0 013155 014182 0152*2 016278 017340 018396 019443 020498 0=1565 022617 C236S9 024707 025730 026814 027878 0=88*8 029979 031015 032069 033152 034191 035 229 03C291 

005132 006836 007900 000957 009682 011048 012091 013156 014184 015244 016277 017345 010390 010453 020512 031567 C22C29 C23667 0=4716 025747 026816 027881 028962 029983 031021 032090 033153 03*200 0352*1 038232 

006137 006837 00791B 008*03 000*84 011059 01209* 013184 014180 015240 01620* 017352 018*01 01*401 02Q520 C21563 =2=632 023675 024717 025768 02682= 027883 0=8983 029990 031020 03210* 033165 03*201 0352*2 036293 

005130 000849 007*19 008*85 010012 011050 D12096 013169 014190 315248 010309 017357 019*03 019483 02D521 C21571 0226*7 023676 02*722 0=577* 0=683* 0=7888 028964 C2999S 031027 032112 03316* 034208 035=48 030235 

005142 008807 007023 008970 010014 011058 012105 013173 01420* 015268 016313 017307 019*08 019464 020528 C21S77 C22652 02367* C24729 025775 0=8836 027889 029967 030002 031033 032114 033165 034215 035252 038301 

005149 008883 007924 008971 010015 011063 012110 013174 014206 015209 010314 017372 018410 01*480 020538 =1503 022657 C23589 0=4734 0=2788 0=68*8 037890 028970 030003 031038 032110 033100 034218 03525* 038302 

006151 006873 007927 008073 010016 011005 012112 013179 01*207 015271 018320 017273 018417 01*469 020537 C21581 022656 C23S99 0=4735 025792 0268&3 027915 028974 030008 0310*0 032118 033172 03*219 035265 038307 

005153 000888 007934 008978 010028 011088 012115 013181 014210 015275 018321 017375 018421 019481 020547 021584 GZ2661 023701 024738 025796 026858 027927 028975 030013 031041 032123 033177 034230 035273 03630* 

005154 008882 007093 008*80 010GB* 011081 012110 013182 01*211 015282 016333 017389 018426 019407 020549 0=1600 022667 333702 02*737 02S805 026660 027928 028981 030021 031087 032124 033180 034234 03S277 036325 

005158 008885 007950 008985 010030 011091 012127 013185 014212 015283 016336 0173*2 015437 01*480 020SS9 C2160S 02=673 023703 0=4742 025808 026861 027928 028983 030022 031036 032125 033181 034237 035288 038329 

005180 006001 00790= 008968 010033 011095 012131 013189 014222 015284 016332 017395 018*40 010492 020564 021608 02287* 323722 C24752 025809 C266E5 0=7930 028989 030023 031091 032146 033188 03*2*3 035294 036335 

005168 000013 007970 0089*4 010038 011098 012135 013193 014223 015=87 0153*5 017*04 018446 01*493 020567 021609 022678 023726 02*75* 025821 026869 0=7938 028991 030026 031093 03214* 033187 034260 035296 036336 

005188 008*14 '007875 ' 009011 010056 011101 012143 013196 014224 015292 016347 017407 015*50 019498 020579 021617 022673 C2 5 737 02*756 025822 D2C87B 0=7939 0=6992 030029 031097 032155 033194 0342G2 0 35302 036340 
005170 000*15 007081 009012 010057 011108 012147 013107 014237 015300 O103S8 017409 018458 010500 020380 021619 02=603 C23742 024768 025830 026889 027955 028899 030038 031107 032156 033201 034263 035319 0363*2 

005173 008018 007985 009015 010058 011111 01214a 013198 014238 015311 016359 017415 01B40S 019513 020501 021621 022830 0237*4 324780 C2S835 026S9S 027964 029014 030039 031119 032158 003207 03*287 03S322 038343 

005185 008037 007988 009018 010059 011116 0121*8 013205 014209 015320 016360 017418 016408 019525 020582 0=1630 022897 023745 0247*5 025896 026896 027965 029016 030045 031122 002167 033210 034274 0 35328 0363*4 
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UK COMPANY NEWS 


A record year despite sluggish or falling sales in some markets 

Cadbury Schweppes climbs 13% 


By Guy de Jonquieres, Consumer Industries Editor 


CADBURY SCHWEPPES, the 
confectionery and soft drinks 
manufacturer, increased pre- 
tax profits by 13.2 per cent to 
£326.-3 m last year, in spite of 
sluggish or declining sales in 
some important markets. 

Sir Graham Day. chairman, 
said the results marked "a 
record year in every single 
respect.” They reflected firm 
cost controls and continued 
high levels of investment to 
improve efficiency and 
strengthen the company's 
brands. 

Mr Dominic Cadbury, chief 
executive, expected business 
conditions to remain tough 
this year, though he was opti- 
mistic about prospects for the 
important Easter season. 

The pre-tax results, for the 
year to December 28. were at 
the top end of market expecta- 
tions and compared with 
£279.6m a year ago. 

Sales rose 2.7 per cent to 
£3.23bn (£3.l5bn), while trading 
margins increased to 11.2 per 
cent (10.6 per cent). 

In the UK. trading profits 
rose 9.2 per cent to £162 .2m on 
a 2 per cent increase in sales to 
£1.51bn. The company consoli- 



Do mini c Cadbury (left) and Sir Graham Day 


Tony Antirows 


dated recent market share 
gains in chocolate and 
increased its share of sweets 
sales, though a decline in lei- 
sure purchases reduced bever- 
age sales by 2.8 per cent in 
value and 8 per cent in 
volume. 

In continental Europe, trad- 
ing profit rose 12.1 per cent to 
£76-2m on sales of £655.8m. up 


2.8 per cent. Trading profit 
improved strongly at Poulain, 
the company's French choco- 
late subsidiary, while the 
merged Oasis and Schweppes 
beverage business in France 
performed welL 
Sales by the recently-formed 
Apollinaris-Schweppes joint 
venture also made a strong 
start in Germany and Austria. 


Though sales in the Ameri- 
cas rose 8.6 per cent to £43&3m, 
the biggest increase in any 
region, poorer beverages 
results reduced profits by 1-2 
per cent to £42. 6m. This was 

despite a 6.6 per cent growth in 
the company's US carbonated 
drinks volumes. 

Pacific Rim sales fell 0.9 per 
cent to £491.231, but trading 
profit grew 10. l per cent to 
SGLSm. 

Overall, operating profit on 
confectionery operations 
totalled £170. 2m (£163m) on 
sales of £1.39bn (l_32bnj. In the 
beverage business, operating 

profit was £ 192.3m (£170 9m) on 
sales of £l£4bn (£i.82bn). 

Positive cash flow reduced 
net borrowings by £21m to 
£333m, contributing to a drop 
in gearing to 39 per cent (49 per 
cent). 

Capital Investment increased 
9.3 per cent to £232m, while 
marketing spending rose 5.6 
per cent to £343m. 

Earning s per share increased 
9.6 per cent to 27.73p (25^9p). 

The final dividend is raised 
to 99p (8^p). bringing the full 
year, total to 12J>p (11.5p). 

See Lex 


Steetley on 
offensive 
over claims 
in Spain 
by Redland 


By Andrew Taylor, 

Construction 

Correspondent 


BBC buys 
Noddy books 


Expansion at Intrum Justitia 


By Richard Gourlay 


By Bronwen Maddox 

BBC Enterprises. the 
commercial arm of the BBC, 
has bought the rights to Enid 
Blyton’s Noddy books from the 
administrator of Maxwell Com- 
munication Corporation. 

The 24 Noddy titles, pub- 
lished by Queen Anne's Press, 
were part of Macdonald. MCC's 
UK book subsidiary. Price 
Waterhouse, appointed MCC's 
administrator last year after 
the collapse of the late Mr Rob- 
ert Maxwell's business empire, 
last month sold the rest of 
Macdonald. However the 
buyer, little Brown, a US pub- 
lisher specialising in art books, 
declined to take the Noddy 
titles. 

The BBC has commissioned 
a Noddy cartoon series from 
Cosgrove Hall, the cartoon- 
making arm of Thames Televi- 
sion, which currently holds the 
franchise for London weekday 
broadcasting. 


INTRUM JUSTITIA, the debt 
collection agency, yesterday 
reported a 35 per cent jump in 
profits and a £6m acquisition 
in France: 

The company that is bring- 
ing respectability to what has 
often teen the less than gen- 
teel task of chasing up late 
payers. Increased pre-tax prof- 
its in the year to December 
from £8.65m to £11.6m on sales 
up 48 per cent at 
£75jm. 

Earnings per share rose 20 
per cent to 9.1p and the com- 
pany will pay a final dividend 
of L.6p. bringing a total for the 
year to 2.4p, up 33 per cent on 
the previous 12 months. 

Mr Bo Goranson, the founder 
and chairman, said the acquisi- 


tion of Eureco, a Strasbourg- 
based debt collection agency 
with six branches throughout 
France was the latest move In 
the creation of a Europe- wide 
operation. 

A quarter of the increase In 
sales came from organic 
growth with the balance from 
a full year’s contribution from 
Cas. the UK company bought 
in 1990. and Dutch and Danish 
acquisitions during the year. 

Sweden, where Mr Goranson 
founded his company, Finland 
and Switzerland had been par- 
ticularly successful and con- 
sumer credit collection in the 
UK had also seen strong 
growth. 

"Our business is recession 
resilient." said Mr Goranson. 


“We do well in both a good and 
bad economic climate." 

Intrum Justitia. with Dun & 
Bradstreet, the credit rating 
and debt collection agency, is 
also actively supporting a cam- 
paign by the Forum of Private 
Business to introduce an auto- 
matic legal right to charge 
interest on overdue commer- 
cial debts. 

If such legislation is intro- 
duced. or standardised in the 
UK with European practise, 
Intrum 's commercial business 
in the UK would receive a sub- 
stantial boost 

Mr Gert van Laar, chief exec- 
utive. said Intrum has just 
teen awarded a trial contract 
in Leeds to collect overdue TV 
license fees. 
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Chrysalis buys 
899,000 shares 
for cancellation 

By Andrew Bolger 


Commercial Union launches 
environmental trust 


By John Auttiers 
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Chrysalis, the record, 
communications and media 
company which its founder. 
Mr Chris Wright, recently 
failed to take private, has in 
the last week bought in 
899.000 of its own shares for 
cancellation. - 

The company, which said 
last month it could not per- 
suade one sizeable shareholder 
to accept its offer of 95p per 
share, paid 72p for most of the 
shares, and 71p for the rest 
Chrysalis’ shares yesterday 
closed unchanged at 74p. 

The cancellation of these 
shares increases Mr Wright’s 
stake in the company to 49.5 
per cent. 


COMMERCIAL UNION, the 
composite Insurance group, 
is launching an investment 
trust which will aim to take 
advantage of increases in 
environmental protection 
expenditure. 

CU is the second insurance 
company, and the first compos- 
ite. to launch an investment 
trust. 

Unlike other recent trust 
launches, which have been 
aimed at the retail market, the 
Commercial Union Environ- 
mental Trust will be placed 
almost exclusively with institu- 
tional shareholders. 

Shares will be available 
for large intermediaries, if they 
are interested, but CU is 


making no attempt to market 
the shares directly to the 
public. 

The company is also consid- 
ering further investment trust 
launches. 

The trust will have no geo- 
graphical limitations, and will 
invest primarily in smaller spe- 
cialised companies which 
stand to benefit from increased 
expenditure on environmental 
protection. 

It is aiming to raise up to 
£3Qm during its launch period 
which lasts until March 25. 
Dealing will start on April 3. 
The ordinary shares will be 
priced at lOOp each, with war- 
rants attached on a l-for-5 
basis. 



HEYWOOD WILLIAMS GROUP PLC 


A ROBUST PERFORMANCE AND WELL POSITIONED 
FOR GROWTH 


"l am pleased to report the Group has done much to 
contain the worst effects of the current recession. 
This has been achieved by pursuing our firmly 
established management principles and strict 
financial controls, which have characterised the 
development of the Group over the past decade. A 
strong balance sheet and a highly competent 
management team puts us in a good position to ride 
out the recession and take early advantage of any 
improvement in market conditions." 


Ralph Hinchliffe, Chairman 
4 March, 1992 



GLASS, ALUMINIUM AND PLASTICS SPECIALISTS 

Copies of the report and accounts are available from the Secretary. 
Heywood Williams Group PLC, Waverley, Edgerton Road, Huddersfield, 
West Yorkshire HD3 3AR. 


SGA SOCJETE GENERALS ACCEPTANCE N.V. 

JPY 13,000,000,000 7.7% NIKKEI- LINKED GUARANTEED A 
NOTES DUE 1992 

JPY 13,000,000,000 7.7% NIKKEHJNKED GUARANTEED B 
NOTES DUE 1992 
TRANCHE A NOTES 

Notice is hereby given that the closing price of the NMcel 22S Index 
on the eleventh Nikkei Business Day proceeding 13th MARCH 1992 
was 21,333.70. Therefore the redemption amount as of March 13, 1992 
for each note, calculated in accordance with 
condition 5(c) will be JPY 106.129.78 Sl 
TRANCHE B NOTES 

Notice is hereby given that the closing price of the Nikkei 225 Indax 
on the tenth Nikkei Business Day proceeding 13th MARCH 1992 . 
was 21,338. Therefore the redemption amount as of March 13, 1992 
for each note, calculated in accordance with 
condition 5(c) will be JPY 104 £85376. 

THE FISCAL AND PRINCIPAL RAYING AGENT, 

SOGENAL 

SOQETE GENERALS GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 



Interest Rare; 
10.475% per annum 


Interesr Period: 

4th March, 1992 » 
4rh June, 1992 

-♦ 

Interest Amount per 
£5,000 Note due 
4 th June. 1992 : 1131.65 


Inreresi Amount per 
£50,000 Note due 
4th June, 1992: £1316.53 


Agent Sank 

Baring Bfxxhcn & Cn.. Limited 


INCO LIMITED 

Notice of Record Date 


NOTICE IS HEREBY GIVEN THAT 
March 16, 1982 has boon fixed as the 
record date for the determination of 
the hotter: of Common Shares and 
7.89% Preferred Shares Series B, arfw 
are entitled to- notice ol the Annual 
Meeting of Shareholders of INCO 
LIMITED to be held on April 22. 
1992. 

S.M. Hand. Secretary 
Dated March 5. 1982 
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British Vita launches £73.4m 
rights for possible takeovers 


By Angus Foster 


STEETLEY, which is fighting a 
£600m takeover bid from Red- 
land, the rival building mate- 
rials group, yesterday moved 
onto the offensive over allega- 
tions that it had over-esti- 
mated its Spanish aggregate 
reserves. 

Redland, which had hired 
independent geologists to 
investigate Steetiey’s quarries 
in France and Spain, claimed 
at the weekend that the 
reserves of five companies in 
the Madrid area were much 
less than Steetley had implied 
when it bought the businesses 1 
for £2 4.6m in 1988. 

Mr David Donne, Steetley 
chairman, said yesterday that ! 
Redland's claim* were inaccu- 
rate and based on a meeting 
which had not taken place. 

He said that the mayor of 
Velilla de San Antonio had 
denied having met the geolo- 
gists as they had claimed. 

The investigation for Red- 
land was conducted by the 
Spanish arm of BRGM, the 
French institute of geology. 

In a letter to the 

geologists had said that their 
findings had been based on 
site inspections, geological 
studies and interviews with 
local people, Including the 
mayor. 

They had concluded that the 
reserves were no more than 
30m tonnes and that planning 
permission was likely to be 
granted for only half of this 
because of plans to establish a 
nature reserve ■ in the 
area. 

Mr Donne said yesterday 
that Redland had conducted 
an “over-the-wall geological 
study and gut it wrong badly". 

Steetley had commissioned a 
full study prior to making the 
acquisitions. This showed that 
there were 59m tonnes of sand 
and gravel reserves. 

When it acquired the busi- 
nesses in 1988, the group had 
said that there were 30 years’ 
worth of proven sand and 
gravel reserves at current 
rates of production. Redland 
said that this had implied 
reserves of at least 48m 
tonnes. 

Last night Mr Donne noted 
that BRGM haH also conducted 
a survey of Steetiey’s French 
reserves which had also 
claimed that they were much 
lower than had previously 
been thought 

Redland said last night “An 
independent assessment of 
Steetley’s. Spanish assets was 
done at our request Its find- 
ings included the fact that 
part of these reserves are situ- 
ated in an area proposed as a 
nature reserve. This bas not 
been disputed by Steetley and 
it demonstrates the great diffi- 
culty in placing values on 
these assets." 

See Lex 


BRITISH VITA, the 
Manchester-based polymer, 
fibre and foam company, is 
raising about £73.4m. through a 
l-for-5 rights Issue to finance 

possible future acquisitions. 

Mr Rod Sellers] chief execu- 
tive. said the company had no 
specific targets but wanted to 
be ready if opportunities, prin- 
cipally in Europe, arose. Mr 
Bob McGee, chairman, said: 
“We are at a crossroads right 
now, and we want to drive on 
into Europe". . - 

The rights issue, which is 
folly underwritten, is being 
arranged by Klein wort Benson 
Securities and is' priced at 212p. 
The shares fell 7p to 258p yes- 
terday. 

■ The company also 
announced a slight drop in pre- 
tax profits to £50.4m (BSd.gm) 
for the year to end-December. 
The foil was due to- a lower 
contribution from associates 


which dropped to £i.6m 
(£5.9m). The company's share 
of losses from Spartech, its 29 
per cent-owned US associate, 
totalled £&3m. 

Sales in the DE and Spain 
were affected by recession but 
in Germany, the company's 

largest market 'alter the UK, 
demand remained stable. 

E arning s foil to 16 -9p (18 -8p)- 
The directors are recommend- 
ing a final dividend of 3-6p to 
make a total of 7.05p (6.7p). 

Acquisitions made .during 
the year in. the Neth er lands 
and US cost £43m. Gearing 
increased slightly to 20 per 
cent on shareholders funds of 
£L64ih. - 


• COMMENT 

Calling.on shareholders In cun 
rent market conditions without 
a specific reason is a little 
cheeky- But judging from the 
share price, which re m a ine d 


firm after an initial drop, Brit-, 
ish Vita has got away with it 
That is partly because of the 
company's good track record, 
and partly because even Its 
problem areas look contain- 
able. Its US associate has 
already been refinanced and 
made a small operating profit 
in the first quarter. Spain wiu 
take longer to tom round, but 

is small in comparison with 
the rest of the group. British 
Vita's strategy of picking up 
small acquisitions through 
Europe has already proved 
fruitful, and the company’s 
decentralised management 
structure Is likely to throw up 
Tnrreattng possibilities. Smith 
New Court has increased its 
forecast for this year to £59m, 
putting; the shares on an 
adjusted oavniug s multiple of 
15. While Investors may want 
to take up their rights, the 
shares are fully valued. 


British Polythene ahead 16% 


By Angus Foster 


BRITISH Polythene Industries, 
the UK’s largest polythene film 
products maker, yesterday 
announced a 16 per cent 
increase, to.£10.3m, in pre-tax 
profits for 199L 

Mr Cameron McLatchie, 
chairman, said the results were 
due to resilience among its 
retailing customers like J 
Sainsbury and to cost cuttings 
which improved margins. 

But the industrial division, 
which produces products such 
as fertiliser bags and packag- 
ing for building supplies, saw 
falling volumes and tighter 
margins- 

Tumover, which dipped to 
£2 56.1m (£158.4) because of dis- 
continued operations, was - 
helped by a final quarter con- 
tribution from Courtaulds Plas- 


tic Films, taken over in Sep- 
tember and renamed Brithene. 

A sharply reduced Interest 
charge, down nearly £lm to 
£ 1.98m, reflected lower poly- 
mer prices, which reduced bor- 
rowings, and proceeds from the 
October rights issue. Gearing 
foil to 13 per cent to 50 per 
emit. 

Fully diluted earnings 
increased 10 per cent to 23.79p 
pa share. A final dividend of 
6p makes a total of 9p <&25p). 


• COMMENT 

British Polythene’s shares 
have outperformed the market 
by 70 per cent in the.Jastyear. 
and these results show why. 
The company is gaining a repu- 
tation for its management and 
has . come through difficult 


trading conditions- for its 
industrial products yet has 
improved overall margins by 
18 per cent at the pre-tax profit 
leveL Looking ahead, the com- 
pany’s recycling business looks 
interesting, gaining big name 
customers despite a price dis- 
advantage following the foil in 
“vfrgnT polymer prices. There 
is significant potential for this 
division should .environmental 
awareness' continue to grow or 
polymer prices return to his- 
torical levels. Henderson Cros- 
thwaite Is forecasting profits of 
£12 .5m for this year, putting 
the shares on 16 times earn- 
ings. That is starting to look 
expensive, but yesterday’s 7p 
rise in the share price to 415p 
suggests the City is comfort- 
able at these levels. 


Templeton Galbraith up to $69m 


By Philip Coggan, Personal Finance Editor 


A JUMP in profits from its 
treasury activities helped Tem- 
pleton, Galbraith and Hansber- 
ger, the Bahamas- based fund 
management group, to 
announce yesterday a 9 .5 per 
cent increase in pretax profits 
in the calendar year 1991. 

Operating profits of the com- 
pany, which reports in dollars, 
edged only slightly up from’ 
$55.5m to $56m (£SL8m), bid 
other operating income - con- 
sisting of profits on treasury 
activities such as bond trading 
- grew from $83m to 513.6m. 

This helped pre-tax profits 
rise from $63 Jm to $69.lm and 
earnings per share increase 
from 36.3 cents to 39.5 
cents. 

The group also announced a 
40 per cent rise in its final divi- 
dend to 14 cents (10 cents), 
making a total of 21 cents pa 
share (15 cents). 

The shares rose lOp to 317p 
on the news. 

Templeton is proposing 


changes in the.chanpng struc- 
ture of its mutual funds, the 
US equivalent of unit trusts. At 
present Templeton funds have 
a high initial charge (the 
so-called front end load). 

Much of the US industry b«« 
moved to a lower initiaT load, 
with a sliding redemption 
charge on investors, who sell 
their holdings "within seven 
years. ‘ \ 

The group believes a change 
in its charging structure will 
lead to an increase in sales. 

Although funds under man- 
agement rose 20 per cent from 
$15. 9m to $19.1bn, this was 
mainly due to investment 
performance and rising 
mark ets. 

Lower mutual fund sales 
resulted in a foil in distribu- 
tion costs from $62.35m to 
$49.9m. But administrative 
expenses rose from $57Bm to 
$69.3m, reflecting increased 
staff levels and competitive 
pressures on pay. 


• COMMENT 


Templeton's shares have risen 
almost 50 per cent since the 
group last announced Its 
annual results and now stand 
on a historic p/e of about 14, 
based on last night's foreign 
exchange rates. Despite the 
confident 40 per .cent increase 
in -thfr' : dividend; -investors : 
might be wondering whether it 
is time for the shares to take a 
breather. The company is 
about to undertake what might 
be a difficult shift In its mutual 
fund charging structure; its 
administrative costs. have risen 
sharply; the bulk of its profits 
increase came from the (per- . 
haps unrepeatable) treasury 
gains; and the US stock market 
has had. a very good run. That 
said, the company’s financial 
position is strong and those 
who agree with Templeton’s 
bullish views for equities in 
the 1990s will not be 
daunted. 
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CRH declines by 25 % to 
I£ 62 . 6 m as recession bites 

By Andrew Taylor, Construction Correspondent . . 


THE RECESSION has finally 
caught up with CRH, the inter 
national building materials 
group and one of Ireland's big- 
gest companies. 

The group yesterday' 
announced that pre-tax profits 
last year fell by a quarter 
from l£83.5m‘-.to I£62.6m 
(£58Jjn). 

However, the figures, accom- . 
panied by a 7.5 per cent divi- 
dend increase, will be- better 
than most UK building materi- 
als companies will announce 
during the next few 
weeks. 

The group has already paid a 
second interim dividend, in 
lieu of a final, of 4J3p making a 
total of 6.45p (6p). which 
is covered 2.7 times by 
earnings of l7.46p (2&2p) per 
share. 

This comes at a time when 
some large construction, groups 
will be able only to maintain 
dividend payments by dipping 
into reserves. 

Mr Tony Barry, chief execu- 
tive, said that the group's resil- 
ience had been due to the 
broad geographical spread of 
its businesses divided evenly 
between the Republic of 
Ireland, the UK, continental 
Europe and the US. 

Even so last year was diffi- 
cult for the group as European 
and US construction markets 


came under pressure. 

Operating - profits fisll in afl 
four divisions as turnover 
declined by 6 per cent from 
l£L22hn to £L15bn. • . 

The biggest falls were in the 
UK where profits tumbled by 
72 .per cent to just I£l36m 
Q£15.4m) and in the US where 
profits fell 28. per cent to 
l£IK6m. - 

The UK's contribution to 
group operating profits has 
fallen from about 25 per cent 
three years ago .to 5 per cent 

-CRH's figures^ accompanied 
by a 7.5 per cent dividend 
Increase, will be better than 
most UK h n fitting materials 
companies will announce 
during the next few weeks. 

last year. . . 

Irish profits, affected by 
lower domestic construction 
and reduced exports to a 
depressed UK market, fell by 
5 per cent - from l£42.6m to 
Begem. • 

Continental European profits - 
fell by just 3.1 per cent to 
£30.1m helped by a strong per- 
formance from recent German 
purchases. Profits in Spain and 
the Netherlands, however, 

dipped slightly. 

Mr Ban? warned that this, 
year was likely to be just as 


Acquisitive Heywood 
Williams falls to £19.2m 

By Roland Rudd 


HEYWOOD WILLIAMS, the - 
UK's largest glass distributor, 
yesterday announced fts sev- 
enth acquisition since last 
year’s £28m rights issue as it 
unveiled a 17 per cent drop in 
pre-tax profits for the year 
ended December 31 199L - 

The profits fall from gfl-im 
to £19.2m, was. struck on turn- 
over up by- 5 per cent from 
£331.5m to £347 .4m and was 
mainly dnei to the depressed 
state of the UK construction 
industry. • • 

Mr Ralph Hinchliffe, Hey-. 
wood’s chairman, said: “The 
whole' of the fall can be put 
down to aluminium, and glass 
connected with commercial 
buildings." He added that there 
were no reassigns of an upturn 
in the UK' 

/Hie- .results helped by jast .• 
y ear's- acquiskiou;" of rTMrgar- - 
Bardex, the Kettering-based ; 
manufacturer df windows and . - 
doors, was still above market 
expectations. The. shares rose 
8p to doseat SSlp. . 

Door Panels Group, a manu- 
facturer of plastic door panels 
bought for £7 An, will be incor- 
porated into the group's^ grow- 
ing plastics division, which 
presently accounts for one 
quarter of total sales. . , , 

Continental -operations fin- . 
ished well ahead of 1990 and 
have recently been boosted by 
two new businesses in The 
Netherlands andErance. 

The group’s US businesses 
were only just behind their 
1390 result 


. The UK workforce was 
reduced by 420 to a total of 
5^80. In the US the Georgia 
manufacturing plant was 
closed and several glass 
operations in the UK were 
. amalgamated. 

Borrowings have fallen 
slightly to £2Qm, representing 
20 per cent of shareholders’ 
funds. 

Earning *: per share fell from 
ah adjusted 2£8p to 17_2p. A 
final dividend of 8p is pro- 
posed, making a total for the 
year of lK5p (12p adjusted). 

• COMMEKT 

There is . not much Heywood 
Williams ..can. do about 
depressed demand in one of its 
main businesses. Apart from a 
pick up in file home- improve- 
meat market in the second half - 
there is little chancer of a 'sjg- . 
nificant upturn in UK housing 
or construction.' The group has 
taken advantage of the low 
prices of plastic and glass busi- 
ness during, the recession by 
snapping up . seven companies 
in its last financial year. The 
plastics division is growing in 
aue and profitability while the 
Continental glass operations 
are also providing better 
results. With expected foil-year 
profits for 1992 of £26m, giving 
earnings per share of 2L1, the 
shares are trading on a pro- 
spective multiple of 15.6 com- 
pared to a sector average of 
18.2. Given the expected 
increase in profits the shares 
look good value. 


DIVIDENDS ANNOUNCED 


: -• . 


Current 

payment 

Date of 
payment 

Correa - 
. ponding 
dividend 

Total 
. lor 

year 

Bailey (Bea) 

— Int 

03 

May 21 


- 

BJCC 

—Jin 

13.25* . 

July 1 

13.25 

1925t 

Bril Polythene — 

— Jin 

at 

May 29 

5.25 

9 

British Vita 

— fin 

3.B ' 

May Tl 

3.4 

7.06 

Cadbury 

fin 

93 . 

May 29 

. 8.5 

12-5 

City & Commend 

fin 

-5.67 

Mar 31 

5JZ7 

921 


Int 

0-95 

AprS 


' - 

OKN 

.^Jftn 

12-5 

May 27 

12.5. 


Hagans (John) — ; 

Int 

1 

Apr 24 

nil 

- 

Haywood WHltama _Jin 

Bt . 

Apr 10 

• i 8 ■ 

. 12J» 

Intrum Justttta — 

_fln 

■1.6 1 - 

June 4 

1.2 ■ 

2.4 

London Finance . 

fin 

076 

Apr to 

0.75 

.0.75 

Metal Bulletin §_ 

— fin 

5 

Apr 24 

4.5 

7.4 

Sinclair (Wm) — 

kit 

1.7T 

Apr. 3 

1.6 



-~Jin 

4 

- 

3.5 


Templeton Girth — fin 

14* 

May 4 

- 10 

21 . 


— fin 

6.75 

Jul 1 

6 

13? 

Vletaufle 

__fin 

- 10 

May 15 

B 

14.7 


Total 
: last 
year 


on 

1925 
a « 
6.7 
11.5 
9J2 
4.3 
205 
3 

-12.5 

in 

0.75 

6.9 

.6.7 

6.25 

-15 

m 

12 


Dividends shown pence per share net except where otherwise stated. 
-Equivalent after allowing far scrip issue, tpn capital. Increased by 
rights and/or acquisition issues. §USM slock. *Serip option. {Adjusted 
tor consolidation and suh-divfsioii of Ip ordinary. ^rUS cants. , 


Notice of Early Redempdoa 

Sony Euro- 
Finance B.V. 

tuommad bJo tie ioM of 
77. NrtWa*l» mi hamm in Swaanj 
SMThKoolcs. TfeNeferfandj 

JipSMM Yen 10 , 000,000,000 

8 percent. Goarttaseed 

Notes due 1994 
Linked to (he Nikkei 

Stock Avenge 

NOTICE IS HEREBY GIVEN 
to the Noteholders that, m 
accordance with Condition 
5(c) of the Terms and Condi- 
tions of the Notes, the Issuer 
util redeem all of the outstand- 
ing Notes at their Redemption 
Amount, on 10th. April. 1 992 
when interest on the Notes will 
cease to accrue. 

The Redemption Amount will 
be calculated in accordance with 
Condition 5(c) of the Term* and 
Conditions of the Notes. ■ 

Payment of principal will -be 
made against presentation and 
surrender of the Notes with all 
unmanned Coupons attached 
at the specified office of any of 
the Paying. Agents mentioned 
thereon. - 

Coupon No. 2, doe on ICtn 
April, 1992shouldhe presented 
for payment In the usual man- 
ner on or after 10th April, 1992. 


Agent Bank 


5th March, 1992 


Notice of Early Redemption 

; Fun Photo 
Film B.V, 


TV NtdHitnfa and is 
Smaaarj m 7 tB«r* 

Japanese Yen 10.000.000.000 
12J per cent. Guaranteed 
Noses due 1994 
Linked to the Nikkei ■ 

■ 1 Snock Average 

notice is hereby given 

ro the. Noteholders chat, in 
accordance with Condition 
5(e) of the Terms and Condi- 
tions of die Notes, the Issuer 
will redeem all of die outstand- 

ing Notes at their Redemption 
Amount, on 10th April, 1992 
when interest on die Notes will 
cease to accrue. 

The Redemption Amount will 
be calculated in accordance with 
Condition 5(c) of die Terms and 
Conditions of the Notes. 
Payment of . principal will be 
made against presentation and 
surrender of the Note* with all 
unmanned Coupons attached 
at the specified office of any ol 

die Paying Agents mentioned 

thereon. Coupon No. 2, due on 
(Odi April, 1992 should be 
presented for payment in the 

usual. manner cso or after IOdi 

April. 1992. 1_ 


n Banker* TroU 
UCempanv, Condon Aflefit Bank 

5th Mareh. 1992 


difficult with construction out- 
put forecast to M further in 
many of the countries in which 
the group operates. 

Nonetheless, it was continu- 
ing tt generate a positive cash- 
flow and its balance sheet was 
secure; 

Gearing, including convert- 
ible capital bands as debt, fell 
from 51 per cent to 37 per cent 
by end-December. 

IT the bonds were classed as 
equity gearing fell from 14 per 
cent to 5 per cent, Mr Barry 

reriti . 

• COMMENT 

The recession is really biting if 
a company with CRH's spread 
of businesses- is starting to feel 
the chill- This year does not 
look like being much better 
than the last two. Few building 
material compa ni es, however, 
are as in good a shape as CRH, 
illustrated by the group's 
I£4lm positive cashflow last 
year. A similar position is 
likely in the current year when 
pre-tax profits may be a same 

a gain TftMm Thic wfy nlri put 

the group on a p/e of 13 which 
looks cheap given the quality 
of the businesses and the bal- 
ance sheet The stock (perhaps 
because it is Dublin-based) has 
traditionally traded at a dis- 
count to the sector. It deserves 
better. 


Clarke 
named chief 
executive of 
Hanson Ind 

By Roland Rudd 

LORD WHITE, one of the twin 
architects of the growth of 
Hanson, yesterday paved the 
way for his successor by 
announcing that Mr David 
Clarke had been named as 
deputy chairman and chief 
executive of Hanson Indus- 
tries, the congolmerate’s US 
arm. 

Mr Clarke, aged 50, was 
introduced by Lord White, 
rimjmmn of HanSOH’S US B T Tn i 
as his successor at a meeting 
of fond managers ^ analysts 
in London, last month. 

Hr John Baos, one of the 
group's chief opera ting offi- 
cers has been promoted to 
presidait 

The decision to name Mr 
Clarke as deputy chairman of 
Hanson Industries increased 
speculation that Lord White 
might step down as chair man 
before he is due to retire In 
1996. 

Mr Clarke, a director of 
Hanson pic since 1989, has 
served as president and chief 
operating office of Hanson 
Industries since 1978. 

Both men were yesterday 
described by Lord White as 
skilled practitioners of the 
Hanson philosophy. 


Strong demand boosts Victaulic 


By Roland Rudd 

VICTAUUC. the pipe and 
fittings maker, continued to 
benefit from strong demand 
from its main markets, the gas 
and water industries, which 
helped lift pre-tax profits by 24 
per cent from £UJ>m to £i43m 
in 199L 

The water and gas industries 
accounted for 78 per cent of 
sales, ahead to £114.8m 
(£99.6m). 

The shares yesterday rose by 
41p to 786p. 

Capital spending by the 
water service companies bene- 


fited Stewarts & Lloyds Plas- 
tics, which produces polyethyl- 
ene pipes for water distribu- 
tion. and, to a lesser extent, 
Viking Johnson, which is 
involved in the refurbishment 
of water mains. 

Mr David Stewart, managing 
director, said the market for 
gas pipe and fittings had held 
up well despite the recession, 
although the low level of . new 
bouse construction inevitably 
affected demand for small 
diameter service pipe and fit- 
tings. 


Construction declined 
because of reduced demand 
from the fire protection indus- 
try and the completion of the 
main contracts for the Channel 
tunnel project 
A net cash balance at the 
year-end of £9.7m compared 
with net borrowings of £500,000 
the year before. Working capi- 
tal fell from £4.5m to £3.4m. 

Earnings per share increased 
from 34.9p to 42£p. A final divi- 
dend of lOp makes a total of 
I4.7p (I2pj. A l-for-i scrip issue 
is also proposed. 


Welpac plans two buys 
placing and open offer 


WELPAC IS planning two 
acquisitions and a planing anti 
open offer to fluid both the 
purchases and the further 
expansion of the company. 

The hardware and electrical 
goods wholesaler and distribu- 
tor is to buy Anderson & Fir- 
min, a suppl ier of ga naming 
hardware products, and a 40 
per cent stake in Kibro Elbert 
Glove, a malmr of gardening 
gloves, for an initial £925,000 
and a further maximum of 
£225,000. 

The second proposed acquisi- 
tion is of TJ Harwood, a sup- 
plier and packager of door fur- 
niture and other hardware 
products, for an initial £750,000 
for a 51 per cent stake and fur- 


ther consideration of up to 
£L96m for the balance. 

In addition the company is 
to establish, with Brauckmann 
& Probsting of Germany, a 
joint venture for the distribu- 
tion of Stanley branded hard- 
ware products in that country. 

To gain the £243m cash for 
the acquisitions and to provide 
working capital for the 
enlarged group and the joint 
venture, Welpac is to raise 
about £3 34m net via an issue 
of 20.8m subscription shares. 
These, with the 434m of the 
consideration shares issued to 
the vendors of Anderson & Fir- 
min. will be subject to a plac- 
ing and open offer on a 1-for- 
2308619 basis at 19p per share. 


Alma to close 
its factories 

By James Buxton 

Alma Holdings, the unquoted 
Scottish confectionery maker 
which went into receivership 
on February 21, is to close its 
four factories and make its 461 
employees redundant. 

Mr Rod Owen, joint receiver 
from Peat Marwick, said that a 
significant number of Alma’s 
customers had transferred 
their business elsewhere mak- 
ing keeping the plants going 
impossible. 

More than 200 jobs are to go 
at two plants in Dundee, 150 at 
Glenrothes and Kircaldy, Fife 
and the remainder in the sales 
office in Manchester. Some 115 
staff are to be retained in the 
short term to assist with clos- 
ing the plants. 


Reuters 
shares fall 
as delays 
hit Globex 

By Andrew Bolger 

SHARES IN Reuters Holdings 
closed down 39p at £11.86p 
yesterday after a technical 
problem forced the financial 
information and news com- 
pany to postpone a test of 
Globex, its screen-based sys- 
tem for trading futures and 
options. 

Reuters said the problem 
was encountered at an early 
stage of Tuesday's test of 250 
key stations in Chicago, Lon- 
don and Paris. The test would 
be rescheduled after analysis 
of the difficulty, which is 
believed to have been caused 
by a bug in the software. 

Globex Is being created 
jointly by Reuters with the 
Chicago Board of Trade and 
the Chicago Mercantile 
Exchange and Is to be 
launched later this year. 

Reuters is still expected to 
lannrh soon the long-delayed 
second phase of Dealing 2000, 
its automated trading system 
which enables foreign 
exchange traders to complete 
transactions on-screen. 

Reuters shares have risen 
strongly since the group last 
month reported a 6.3 per cent 
rise to £340.3xa In anneal prof- 
its, in spite of weak conditions 
in its traditional markets. 
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1991 RESULTS 

“I am pleased to report continued growth 
despite the difficult economic climate in 
many of our markets. These results reflect 
the benefit of continued investment in our 
brands and business and the management 
team's ability to sustain momentum in our 
chosen markets. 

Sales £3,232.3111 + 2.7% 

Trading Profit £362.5m + 8.6% 
Pre-Tax Profit £316.4m + 13.2% 
Earnings per Share 27.73p + 9.6% 
Dividend per Share 12.50p + 8.7% 

We have continued to build for the 
future, with marketing up 5.8% and capital 
spend up by 9.3%. The overall Group trading 
margin increased in 1991 to 11 .2% from 10.6%. 

Reflecting the underlying growth, a final 
dividend of 9.30 pence (+9.4%) is proposed, 
giving a total dividend for the year of 
12.50 pence, an increase of 8.7% .* 



Sir Graham Day, Chairman 


©xMwuj Schweppes 

MANAGEMENT PROVEN IN THE MARKET PLACE 

THE CONTENTS OF THIS STATEMENT FOR WHICH THE DIRECTORS OF CADBURY SCHWEPPES PIC ARE SOLELY RESPONSIBLE, HAVEBEE><i APPROVED FOR THE PURPOSE OF SECTION S7 OF THE FINANCIAL SERVICES ACT im BY 

ARTHUR ANDERSEN. AS AN AUTHORISED PERSON 
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To Holders of 


Federated Department Stores, Inc. 


10ft% Notea Due 1995 

ISIN NO. 314099 AH 5 7 
CUSIP NO. 314099 AH 5 


11% Notes Due 1990 
BIN NO. 314099 AC 7 4 
CUSIP NO. 314099 AG 7 


MORGAN GUARANTY TRUST COMPANY OF NEW YORK, as Trustee (“Trustee") under 
the Indenture dated as of July 9. 1985, by and between Federated Department Stores fnc. 


(“Federated") and the Trustee and under the Indenture dated as of February 1. 1985 by and bet- 
ween Federated and the Trustee, provides the following to holders of the abov^iescrtbed Notes 
(individually, the “Federated 10W6 Euronotes” and the “Federated 11% Euronotes, and ccfJec- 

^'On'january^lO. 1992. the United States Bankruptcy Court for the Southern District of Ohio. 
In the chapter 11 reorganization cases filed by Federated, Allied Stores Corporation, and certain 
oftheir subsidiaries (collectively, the “Debtors"), issued an order (the “Confi relation Order") con - 
firming the Debtors' Third .Amended Joint Plan of Reorganisation dated October 28, 199L as 
modified fthe “Flan"l Tbe Plan became effective on February 4, 1992. All capitalized terms not 
otherwise defined herein have the respective meanings set forth in the Plan. 

All holders of the Notes and coupons appertaining thereto must surrender all such Notes and 
coupons to one of the paying agents Indicated below or. in the case of registered Notes, to the 
Trustee for cancellation in order to participate in the distributions of cash and specified securi- 
ties of New Federated to be issued In consideration for such Notes and coupons, in accordance 
with the terms of the Plan and the Confirmation Order. 

ANY NOTES AND 'OR COUPONS NOT SO SURRENDERED ON OR BEFORE FEBRUARY 
4 1997 WIuT BE DEEMED CANCELLED AND ENTITLED TO NO DISTRIBUTIONS OR 
OTHER PAYMENTS. _ „ 

Under the Plan, each holder of a Federated 10^% Euronote will be entitled to receive, upon sur- 
render of each 35,000 principal amount of such Notes with all coupons attached: (I) *2^82-57795 
principal amount of 10% Series B Secured Notes due February 15, 2000 of New Federated (“Series 
B /Votes"! /ii I S1.511.8J694 principal amount of Series D Secured Notes due August 15, 1997 of 
New Federated ("Series D Noies"), (iii) 103.45315 shares of Common Stock, S.Ol par value, of 
New Federated (“Common Stock"! and (iv) subject to the rounding provisions described below, 
349.15 in cash representing financing fees associated with. the Series D Notes (the “Financing 
Fees"), payable bv check drawn in U.S. Dollars to the order of the holder. 

Under the Plan, each holder of a Federated 11% Euronote wfl] be entitled to receive, upon sur- 
render of each 31,000 principal amount of such Notes with the coupon due February L 1990 
attached: 11)3482-14675 principal amount of Series B Notes, (ii) 3319. 33965 principal amount of 
Series D Notes, (iii) 21.85231 shares of Common Stock, and (iv) subject to rounding provisions 
described below, 310.38 in cash representing the Financing Fees, payable by check drawn in UjS. 
Dollars to the order of the holder. 

Notwithstanding the exchange ratios set forth in the preceding paragraphs, in accordance with 
the terms of the Plan and the Confirmation Order, Series B Notes and Series D Notes will be Issued 
onlv in denominations of 31,000 and integral multiples thereof, and only whole numbers of shares 
of Common Stodt will be issued. Accordingly, when any distribution to a holder of Notes and/or 


cipai amounts of 3500 or greater will be rounded to tbe next higher integral multiple of 31,000, 

r . .... . « i .i »r/v\ -II I __ J _ J » 1-T. 1 loJ.L 


and (ii) principal amounts of less than 3500 will be rounded to the next lower integral multiple of 
31,000. Similarly, when any distribution to a holder would otherwise result in the Issuance of a 
number of shares of Common Stock that is not a whole number, the actual distribution of such 
shares of Common Stock will be rounded to the next higher or lower whole number as follows: 
(il fractions of .50 or greater will be rounded to the next higher whole number, and (ii) fractions 
of less than .50 wifi be rounded to the next lower whole number. No consideration will be pro- 
vided in lieu of principal amounts of Series B Notes or Series D Notes, or of fractional shares of 
Common Stock, that are rounded down. The Financing Fees will be an amount In cash equal to 


Common Stock, that are rounded down. Toe Financing tees will be an amount in cash equal to 
3.25% of the initial aggregate principal amount ofSeries D Notes received by tbe initial holder thereof 
Holders of Notes without all unpaid coupons attached or holders of detached coupons should 


contact the Trustee to obtain information as to the cash and securities Issuable upon surrender of 
each such Note and detached coupon. 

If more than one Note is surrendered for exchange at any one time by the same holder, tbe 
number of Series B Notes, Series D Notes and shares of Common Stock and the amount of cash 
to be Issued will be computed on tbe basis of the aggregate amount surrendered. 

Holdera should be aware that the Plan and the "Confirmation Order provide that a substantial 
portion of the shares of Common Stock to be issued pursuant to the Plan will be subject to certain 
restrictions ( the “Restrictions") which prohibit tbe sale or other disposition of the Common Stock. 
The Confirmation Order provides that 75% of the shares of Common Stock to be issued pursuant 


Certain Shares of Common Stock of Federated Department Stores, Inc. A Small Holder is any per- 
son that will be the “beneficial owner" of 2,000 shares or fewer shares of Common Stock as a result 
of distributions to any person pursuant to the Plan. Generally, a person will be the “beneficial 
owner" of shares of Common Stock distributed pursuant to the Plan if the person, alone or with 
others, will have or share the power to dispose of or direct tbe disposition of such shares. If a 
person is entitled to receive New Series A Warrants as the result of another Claim under the Plan, 
the person is deemed to be the “beneficial owner" of tbe shares of Common Stock issuable upon 
excercise of the New Series A Warrants. 

The Confirmation Order requires that holders of Notes and/or coupons execute a Letter of 


Transmittal as a condition to the receipt of distributions contemplated by the Plan. In completing 
such Letter of Transmittal, holders will be required to supply certain information to New Federated 
and may be required to supply auch other information as the Exchange Agent may require to 


comply with applicable United States tax laws. 

The tax consequences of the exchange are In many cases uncertain and may vary depending on 
a beneficial holders' individual circumstances. Accordingly, holders are urged to consult with their 
tax advisors about the tax consequences of the exchange. 

Questions should be addressed to the Trustee at the following address: 


MORGAN GUARANTY' TRUST COMPANY 

OF NEW YORK ,os This tec 


Corporate Trust Administration 
60 Will Street, New York, NY 10260 
Attention: Mr. Patrick J. Crowley, Vice President 
Tei.f212) 648-9001 
Fax (2 12) 648-5 111 


PAYING AGENTS 


Morgan Guaranty Trust Company 
ofNewYork 


of New York 
PO. Box 261 

60 Victoria Embankment 
London EC4YOJP 
Attention: Mr. Andy Joy 


i Guaranty Trust Company 


Morgan Guaranty trust Ur, 
ofNewYork 
Avenue des Arts 35 
1040 Brussels, Belgium 
Attention: Mr. E. deCrean 


Morgan Ouaranty Trust Lompany 
ofNewYork 

Mainzer Landstrasse 46, 6000 
600 Frankfurt-am-Main, Germany 
Attention: R. Boeckenhoit 

Securities Department 


iigan Guaranty Trust Company 
ofNew York 


14, Place Vend o me, 75001 
Paris, France 
Attention: Marc Auberb 


Kredletbank, S.A. Luxembour^eoiae 

43 Boulevard Royal 

Boite Postale llti8 

L-2955 

Luxembourg 

Attention: Coupon Operations 
Special cs 


Swiss Beak Corporation 
(Basle Branch) 
Aeschenvoratadt No. 1 
CH-4002 

Basle, Switzerland 
Attention: G. Grandlich 


J.P. Morgan Nederland, N.V. 
Apolloaan 171 
3rd Floor 

1077 AS Amsterdam 
Tbe Netherlands 
Attention: John Trip 


Federated Department Stores, Inc. 


By: Morgan Guaranty Trust Company 
OP NEW V 0 BX. 01 7 hnlee 


Dated as of: March 5, 1992 


NOTICE OF EARLY REDEMPTION 


SAMSUNG ELECTRONICS CO„ LTD (the 


“Company") (Incorporated in the Republic of Korea 
with limited liability) USD 20,000,000 5 per cent 
Convertible Bonds 2000 irhe “Bonds'*) 


Nationwide 
Anglia 525* 


NOTICE IS HEREBY GIVEN THAT, in accordance with condition 7(B) 
of the Terms and Conditions of the Bonds, the Company has decided to 
redeem ail of The outstanding, unconverted bonds on April 6(h. [992 (die 
"Redemption Datc'*i ai 1 of their principal amount ( the “Redemption 
price"! together with imeresi accrued to the Redemption Date. The amount 
payable per Bond will be USD 5.125.00 together with accrued interest of 
USD 66.67. Bonds should be presented for payment on the Redemption 
Dare together with all unmarurcd coupons an ached at the specified office 
of any of the Paying Agents listed below, whereupon interest on the 
Bonds shall cease ia accrue. 

Notwithstanding the foregoing, the holder of any Bond will, at any time up 
to and including April 6th, 1 992, have the rigftr to convert the principal 
amount of such bond into common stock ("Shares") of the company “in 
accordance with the Terms and Conditions of the Bonds". 

On February 28th. 1992 the conversion price was 15376 Won (shares 
isstmhle per Bond: 289.3). the closing price of the shares was 32300 Won 
and the aggregate principal amount of the bonds was USD 15.120.000. 


£115,000,000 


Subordinated 
Floating Rate Notes 

Due 1998 


[merest Rate: 
10.9625% per annum 


Inrerest Period: 
6th March, 1992 to 
7th September, 1992 


Principal Paying and Conversion Agent 
S.G. Woburg & Co ltd 
2 Finsbury Avenue. London 
EC2M2PA 

Paying and Conversion Agents 

Bant Internationale a Luxembourg 5 .A. Swiss Bank Corporation 
2 Boulevard Royal. 2953 Luxembourg I Aeschenvonsadt. Basie 


Interest Amount per 
£500.000 Note due 
7th September, 1992: 
£17,705.77 


Agent Bank 

Bating Brothers & Co* Limited 
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Meggitt to 
expand in 
US with 


Putting money on the smaller companies 

Richard Gourlay on the sector tipped to lead the economic recovery 

mnTiu comuanies 


1 K 


$53m buy 


A fter there lean 

years, investors in 
smaller companies are 
about to have their day again. 
According to Credit Lyonnais 
Laing. pre-tax profits of 
smaller companies with mar- 
ket capitalisations of less than 
£250m are likely to grow by 
more than a third thig year, 
twice as quickly as larger com- 
panies. 

The forecast partly reflects 
the belief that smaller compa- 
nies, which were the first to 
foil victim to recession, will be 
among tbe first to benefit from 
the economic recovery now 
widely forecast for the second 
half of the year. 

Yet Credit Lyonnais Laing’s 
forecast, drawn from its 
“Behind the Balance Sheet” 
report on 54 smaller compa- 
nies, Is only the latest indica- 
tor that the sector is hack in 
vogue. 

In January, Lloyds and Scot- 
tish Amicable launched invest- 
ment trusts to cover smaller 
companies. Clerical Medical, 
which since early 1991 has 
been reducing its weighting of 
FT-SE 100 stocks in its top per- 
forming Pedigree growth fund, 
followed with a unit trust for 
those seeking an undiluted 
vehicle for investment in 
smaller companies. 

And a smaller companies 
show at the Barbican hosted 
recently by Singer & Friedlan- 
der, the merchant bank, was 
enthusiastically attended by 
more than 90 fund managers. 

If smaller companies are 
indeed to enjoy a renaissance, 
it would restore a p re- 1989 rela- 
tionship between the larger 


By Andrew Bolger 


MEGGITT, the Dorset-based 
specialist engineering group, 
is to strengthen its aerospace 
activities by baying Endevco, 
a US company which makes 
electronic equipment and pres- 
sure sensors, for S53m 
(£30. lm) rereh- 

The vendor is Allied-Signal, 
a US group which supplies the 
aerospace and automotive 
Industries. 

Endevco employs 600 people 
and has two sites in Calif- 
ornia, with additional manu- 
facturing operations in the US 
Virgin Islands and France. It 
also has sales operations in 
the UK. France, Germany and 
China. 

Last year Endevco made pre- 
tax profits of $5-5m on sales of 
$55 m. Net assets at December 
31 were $25 m. 

Mr Ken Coates, chairman of 
Meggitt, said Endevco r s mar- 
ket position and financial 
strength made it an ideal 
acquisition for Meggitt as it 
developed the group’s core 
activities in aerospace and 
Industrial sensors. 

Meggitt has net cash after a 
£39 .6m rights issue in Septem- . 
her, and its gearing will 
remain in single figures after 
the acquisition, which is sub- 
ject to regulatory approval i 

Mr Coates said the deal 1 
would Increase the US balance 
of Meggitt's business from 
about 30 to 35 per cent. 


BAe and Asda settle dispute 


By Vanessa Houlder, Property Correspondent 


British Aerospace and Asda. 
the supermarket group, have 
settled a dispute about an 
option concerning the Bur- 
wood House Group, their prop- 
erty joint venture. 

The dispute flared after 
Arlington, BAe’s property sub- 
sidiary, was forced to pay the 
joint venture company £79m 
last month to fulfil an indem- 
nity agreement 


NEWS DIGEST 


Frustrating 
time for 
Galliford 


A PERIOD of frustration and 
disappointment for Galliford 
saw interim pre-tax profits of 
the construction and contract- 
ing group fall 43 per cent from 
£S.61m to £2.06m. 

Turnover for the six months 
ended December 31 dipped 9 


of the group's share of its 
investment in .an associate’s 




William Sinclair 
declines to £1.68m 


per cent to £1053m. 

Mr Peter Galliford, chair- 
man, said that judging market 
conditions bad been particu- 
larly difficult in the period. 
Each group operating company 
had sought to trim its cost 
structures to reflect the vol- 
ume of work available. 

First-half naming s per share 
fell to L56p <2.72p). while the 
interim dividend is held at 
0R5p. 


William Sinclair Holdings, the 
Lincoln-based supplier of gar- 
den leisure and pet products, 
reported a 5 per cent foil fn 
pre-tax profits for the six 
months to end-December. 

The decline - from £L77m 
last time to £LR8m - came on 
turnover ahead some 10 per 
cent to £16Rm C14.9m). 

The interim dividend is 
raised by O.lp to L7p, payable 
from earnings of 5Rp (6L8p) per 
share. 


Transfer Technology 
ahead to £5.5m 


City & Commercial 
increases payment 


Net income of City & Commer- 
cial Investment Trust showed a 
slight improvement from 
£2.17m to £L34m in the year to 
January 31 1992. 

A final dividend of 5.67p per 
income share makes a total of 
9£lp (9-2p), which represents 
a full distribution of earnings. 

Net asset value per £1 capital 
share, after deducting income 
shares at their nominal value, 
increased from £13.26 to £15.75 
over tiie year. 


Manufacturing side 
lifts John Haggas 


A sharp improvement from its 
manufacturing side enabled 
John Haggas, the West York- 
shire-based worsted spinner, to 
offset increased retailing losses 
and lift overall pre-tax profits 
from £355,000 to £911.000 for 
the half year to December 3L 

Manufacturing profits rose 
to £L14m (£494,000) reflecting 
an improved performance from 
the spinning ope r a t ion, while 
the fabric side again performed 
well. The retail division, how- 
ever. incurred increased losses 

of £225.000 (£139,000). 

Group turnover edged ahead 
to £16.4m (£15.Bm) and earn- 
ings per share increased to 2Rp 
|(1.06p). After a one year 
absence, the i n teri m dividend 
is restored at ip - last year’s 
single distribution was 3p. 


Transfer Technology, which 
changed its name from Central 
& Sheerwood last May follow- 
ing reorganisation and the 
decision to concentrate on spe- 
cialised engineering, made pre- 
tax profits of £5 .51m in 199L 

Before the acquisitions of 
TransTec and the PSS group, 
C&S made pre-tax profits for 
1990 of £2-94m. On a pro forma 
annualised basis 1990 profits 
would have been £3 -5m. 

Mr Geoffrey Robinson, chair- 
man, said the group came 
through 1991 with much 
improved results thanks to 
tight cost controls, good gross 
margins and a strong position 
in export markets; more than 
75 per cent of the TransTec 
Group output is exported and 
in the control technology divi- 
sion over 95 per cent is 
exported with an average gross 
margin of 50 per cent 

The dividend is increased 
from lOp to I3p with a recom- 
mended final of 6.75p, after 
adjusting for the consolidation 
arid subdivision of the lp ordi- 
nary into 50p ordinary shares. 

Earnings emerged at 40p 
(3lp). 


Ben Bailey declines 
to £107,000 


Net assets dive at 
London Finance 


Net asset value of London 
Finance & Investment Group 
was 20.84p at December 31, 
down from 33J2lp a year earlier 
and 31.170 at June 9) 199L 
Tbe snare of losses from 


Further eroded margins 
resulted in a sharp foil, from 
£326,000 to £107,000, in pretax 
profits at Ben Bailey Construc- 
tion In the six months to 
December SL 

Turnover at this Yorkshire- 
based housebuilder, however, 
gained £ 2 . 16 m to £9 .66m and 
the number of. houses com- 
pleted rose 24 per cent to 133. 

Gearing was reduced from . 
100 to 59 per cart thanks to the 
sale of Housecraft (Mexbor- 
ough), the merchanting divi- 


Earnings declined to 0.7p 
<2p) per share and the interim 
dividend is unchanged at 0.3p. 


and the smaller sectors; for six 
years before the recession set 
in, the FT-A All-Share Index 
outperformed the FT-SE 100 
Index, a pattern that has since 
been reversed. Mr Nigel Sav- 
age, manager of Govett UK 
smaller companies unit trust, 
believes the indices are about 
to revert to their old relation- 
ship. 

Yet the renewed enth usiasm 
for the smallest companies 
may be premature, not just 
because recovery is still only 
around the corner and not 
upon us. 

Investor attention does 
appear to be shifting away 
from the FT-SE 100 stocks but 
it may focus next on the Toot- 
sies, the second hundred larg- 
est stocks by market capitalisa- 
tion companies valued between 
£290m and £L4bn. 

“We think that the next 
wave of enthusiasm will he the 
quality second line stocks," 
says Mr Savage. “The real tid- 
dlers, with market capitalisa- 
tion of less flian £50 m, will 
have to wait until further 
down the economic cycle." 


T here may also be quali- 
tative . differences 
between any smaller 
company upturn this time and 
the surge of interest in the 
later stages of the 1980’s boll 
market. “On .the back of the 
1980’s boom the small company 
sector got over-hyped and over- 
bought and dragged in a lot of 
rubbish," says Mr Peter Sear- 
ight, the fund manager build- 
ing Clerical Medical’s new unit 
trust • • 

“Those were the days," says 


Son Life Corpn 
rises 36% to £47.5m 


Asda argued that it had the 
right to exercise an option, 
that would force BAe to buy it 
out, potentially for some 
£75m. 

However. Arlington said the 
option was irrelevant, since it 
only applied in the event of a 
default and was invalidated by 
the payment of £79m. 

Asda said that the argument 
had been “amicably settled." 


associates fell from £652J)00 to 
£U2jD00, leaving pretax profits 
for 1991 up at £669,000 
(£316,000). However, there was 
an extraordinary loss of 
£3£lm» relating to the write-off 


Powell Daffryn pays 
$8m for US group . 


subsidiary. This led to attribut- 
able losses of £3.Z8m (£14,000). 

Earnings worked through at 
L33p (losses 0.22p); the annual 
dividend is unchanged at 0.75p. 


Lack of bouse sales 
holds Stat-Plus back 


Farther advance by 
Metal Bulletin 


Metal Bulletin, the publisher of 
trade journals, surveys, direc- 
tories and information 
systems, increased pre-tax 
profit from £L64m to £L7m in 
the 1991 year on turnover -up 
from £L08m to £LL5m. 

The dividend is increased 
from 6.9p to 7.4p via a proposed 
final of 5p, out of earnings of 
12Rp (122p). 


Swauyardin £2 .8m 
loss after provisions 


Swanyard, the USM-quoted 
company which runs recording 
studios and a record label, 
reported a loss of £2.79m in its 
delayed published accounts far 
1990, against a profit, of 
£349,000. 

In the first half erf. the cur- 
rent year it made a pretax 
profit of £78,000, against 
£90,000. Earnings per share 
were 0R7p (0.65p). . 

Turnover came, to £4JMm . 
(£2L28m). Losses per share were 
24£3p (earnings 3JMp). 


Russell Hobbs 
returns below 20% 


Pifco Holdings has said that 
improved quality controls at 
its Bussell Hobbs Tower sub- 
sidiary have now reduced the 
percentage of products 
returned,’ to “very signifi- 
cantly" below the 20. per cent 
level quoted yesterday. 


All -Share 


FT-Aduaries Index relative to the 
FT-S£ 100 Index 

*»§ 

:■* 


term debt many companies 
will need to take advantage of 
the recovery. 

Furthermore, the smaller 
companies' share prices may 
have been languishing For so 
long that raising development 
funds through the capital mar- 
kets may be either unattractive 
or Impossible- . 

Recovery may, therefore, 
come only to the stronger com- 


panies, making fund managers 
far more selective and less 




ItXl a UV1V ’ — 

inclined to buy the sector 
wholesale. 


“*1984 86 88 90 92 


another fund manager, “All 
sorts of strange investments 
were made and they still went 


In the more austere, . debt 


conscious 1990s. fund manag- 
ers sav thev will have a much 


era say they will have a much 
keener eye on stock selection. 
“What people will be looking 
for is strong balance sheets, 
strong market share and 
strong management" says Mr 


This alone may delay a 
return of buoyancy to the 
. smaller market sector. By defi- 
nition, many smaller compa- 
nies may be constrained in one 
or all of these areas. 

In another equally important 
area, smaller companies will 
also emerge from this reces- 
sion carrying an additional 
burden: 

Commercial banks, burned 
by their late 1980s lending 
binge, are widely expected to 
be reluctant to provide the 
working capital and longer 


A nalysts can call on a 
raft of tools with which 
to help fund managers 
select such as Credit Lyonnais 
Laing's analysis of 54 more 
attractive smaller companies. 
This attempts to arrive at a 
better measure of a companys 
“financial flexibility" to 
finance proposed growth by 
using analysts’ forecasts to 
predict future free cash flow 
generation ant1 its impact on 
gearing. 

The company argues that 
conventional cash flow calcula- 
tions - post-tax profit plus 
gross depreciation less net divi- 
dends - only reflect the past 
and have limited value when 
trying to understand a compa- 
ny’s prospects. 

But many analysts say that 
far more important than any 
technical analysis, is an assess- 
ment of the qnality of manage- 
ment For smaller companies 
this is doubly the case; techni- 
cal analysis is most valuable in 
warning a fund manager which 
managements not to bother, to 
visit 


Sun Life Corporation, the life 
insurer taken over at the end 
of last year by Bockleigh Cor- 
poration, a company jointly 
owned by Society Central? 
Union des Assurances de Paris 
and TransAtlantic Holdings, 
lifted pre-tax profits 36 per 
cent from £84L8m to £47-5m in 
199L 

A final dividend of 42. 4p Is 
proposed to make a total , of 
56.4p (47p) for tbe year. 
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Powell Duffryn has acquired 
Peabody Engtrmpring Corpora- 
tion of the US from an affiliate 
of the Pullman Company for 
$8m (E45m) cash. 

Peabody, which becomes 
pail of the Hamworthy Rngi- 
neering group, is an estab- 
lished supplier of combustion 
equipment and related systems 
in North American and 
selected International markets, 
ft has annual sales qf $15m. 


Speakers will include: * 

MrClemens Stroetmann 

Federal Ministry for die Environment, 

Nature Conservation and Nuclear Safety, Germany 


Dr Haris Rausirig 

Theletra Pak Alfa-LavaJ Group 


Mr Sv&ker Martin-Lof 

SGA. - 


Mr Rainer Grohe 
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Stat-Plus Group, the retailer of 
office and legal stationery, 
ascribed its fall in pre-tax prof- 
its in 1991 to the ‘'deepening 
UK recession’'. 

This, It said, curbed the 
number of homes bought in 
spite of the reductions in inter- 
est rates: Inevitably, convey- 
andng, one of the company's 
main business areas, continued 
to suffer due to lower transac- 
tion levels and a concomitant 
low demand for law forms and- 
specdalist legal stationery. . 

Profits fell 16. per cent to 
£4J)lm (£5.71m) on. turnover 
marginally down at £u.6m 
(£lL9m). ' 

However, the final dividend 
is raised to 4p making 7J25p 
(&25p) for the year. Earnings 
slipped to 15p (17.2p) per share. 


Mr John D Bence 
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Professor Dieter H E Bemdt 

European Rackaging Federation 


Mr Bradford Gentry 

Morrison AFoerster 


Mr GyOrgy Viszkei 
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and Materials Handling 


Dr Graham Gladden 
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Mr GgrarcJ Pr§ 
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Mr Michael Samuel 
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Dr-lng Olaf Oelsen 
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TECHNOLOGY 



Research and 
development 

may be differ- 
ent from clean* 
tag lavatories 
or guarding 
factories, hot 
like these sup* 
port operations 
there is a thriv- 
ing contract industry. 

ta tune with the govern- 
ment s renewed emphasis on 
innovation, contract research 
organisations (CROs) believe 
they can play an increasing 
role in the transfer of technol- 
ogy to British Industry. 

The work of the CROs covers 
the same range of activities 
provided by an in-house R&D 
servi ce. C ontractors mi con- 
duct strategic research that 
co mpani es need for their next 
generation of -products or ser- 
vices. They can develop new 
products, and they can. c a r ry 
out routine testing. - 
Some CROs cany out strate- 
gic research on a "chib" barfs, 
with several companies coming 
together to support projects of 
mutual benefit. For example, 
manufacturers placed con- 
tracts with the Motor Industry 
Research Association (MIRA) 
for research into generic prob- 
lems associated with meeting 
controls on noise emitted by 
vehicles. 

A research ' club can also 
unite companies that are part 
of a supply chain Geoff Cal- 
low, research manager at 
MIRA, cites vehicle handling 
as an area in which no rin g!** 
supplier can solve the prob- 
lems. Indeed, a company work- 
ing in isolation could come up 
with technology- that causes 
headaches elsewhere. MIRA 
can communicate with any- 
body in the supply chain. 

Callow says that just 10 per 
cent of the organisation’s activ- 
ity is what he would recognise 
as research. The other 90 per 
cent is testing and develop- 
ment work, something that is 
especially relevant to small 
companies. The sophisticated 
instruments needed to make 


Michael Kenward describes how companies can 
benefit from buying R&D services off the shelf 



on the 
take-away menu 



Electric sparks 
in La Rochelle 


detailed measurements are 
often beyond their mpan« 

• By spreading the cost over a 
large number of customers, 

. CROs can assemble, impress i ve 
arrays of instruments. The 
Leatherfaead Food Research 
Association, for example, 
recently invested £75,000 in a 
laser microscope. The RA's 
researchers used the micro- 
scope to look, at the structure 
of delicate samples tha t would 
suffer under the treatment 
meted out by other microscopy 
techniques. The laser micro- 
scope can show the structure 
of Jow-fet spreads a nd bakery 
products, specimens that are 
easily "damaged when put 


affect product quality when the 
equipment reached customers, 

“We have portable people 
and technology that we can 
take to a site and stake mea- 
surements with' Instruments 
that clients do not have," says 
NeflParkin, marketing man- 
ager or AMTRL There Is noth- 
ing unusual about the technol- 
ogy used to measure vibration, 
says Parkin, "but we can trun- 
dle it around". 

Holroyd, a maker of machine 
tools, is one of AMTRl’s cus- 
tomers. “We brought AMTRI in 
to measure our machines and 
tell us what had. gone wrong In 
them.” says John Owen, engi- 
neering director. 


‘Yon may not be able to buy the best 
biotecimologist, but there is nothing to 
stop yon from renting one for a few days 9 


under an ordinary microscope. 

CROs can also bring exper- 
tise and measuring equipment 
to large companies. The 
Advanced Manufacturing Tech- 
nology Research Institute 
(AMTRI)- has an impressive 
background in machine tools. 
In the course of its work ova 
the years, .* the institute’s 
researchers have developed a 
- considera ble rmrfprc tanfHng of 
why machines vibrate, for 
example.. Much of its work, 
involved testing prototype 
machines for companies to 
detect dwrfgri faults that might 


When Holroyd wanted to 
design computer numerically 
controlled (CNQ machine tools 
it did not have the. ability in 
house to develop theUNC part 
of the machine tool, the soft- 
ware and electronic micropro- 
cessors that control the 
machinery. AMTRI designed 
.the CNC system while the com- 
pany's engineers produced the 
mechanical Harfg rm 
Holroyd gained considerable 
experience working with 
AMTRL Tins proved invaluable 
when tha company wanted to 
develop its own CNC tecbnol- 


il sales tracked down 


t# By Peter Marsh 

Ti' 


1 he TIE gove rnment feces 

private-sector competi- 
tion in the tricky area of 
finding out about ups and 
downs in retail sales - an 
important part of the economy 
which arrrmnts for a quarter .of 
total UK output . . ; -- : 

A computerised system for 
gathering the data on a weekly 
basis been launched by the 

British Retail Consortium, a 
trade body for the indiu^gyJin ,, 
an effort to Improve oh the ' : 
monthly sales data published 
by the government's Central . 
Statistical Office. 

A more up-to-date assess- 
ment of trends in this sector 
would be invaluable in track- 
ing the overall direction of the . 
x economy. It could also help the 
Treasury to improve on its 7 
poor record in recent years in 
economic forecasts - the lat- 
est of which are being released 
in next Tuesday’s Budget. • 

The trade body says it is not 
making the data public^ how- 
ever, until it is confident they 
give a true picture of trends in 
the industry. It also wants to 
iron out what it says are tech- 
nical rtifflrmittefi involving the 
computers in the system. 

However, the consortium 
may ultimately release the 
data to anyone interested, pos- 
sibly charging a fee. The con- 
sortium’s scheme covers 
roughly half the £150bn-a-year 
retail sector - patterns, in 
which provide a useful guide to 
0- overall activity, particularly at 
the consumer level. 

Many of Britain’s biggest. 


retailers are among the 31 com- 
panies participating in the ini- 
tiative. They include Dixons, J. 
Sainsbury, Boots, Burton mid 
Marks & Spencer. 

~ The scheme, is the most 
ambitious effort yet by a pri- 
vate-sector group to improve 
on knowledge of economic 
trend? by pulling together 
retailing information on a 
weekly, basis. 

yiBiivateripctt^; Rhemes 
already exist Yfo r collecting 
weekly sales data for the cloth- 
ing and food sectors.: In both 



Looking for the latest trends 


cases, the Information- is 
largely kept for the internal 
use of the companies involved. 

The initiative by the British 
Retail Consortium follows an 
inquiry launched last year by 
Norman Xamont, the chancel- 
lor. Concerned that the CSO's 
data on retail sales might be 
failing to indicate short-term 
trends in the economy which 
might point to a recovery from 
the continuing deep recession. 


Lament asked the CSO to con- 
sider its own weekly analysis. 

Once it became clear that 
the private-sector scheme was 
going ahead, the CSO decided 
against' launching its own 
weekly analysis, arguing that 
the government would be. able 
to borrow the data. ' 

The scheme has been operat- 
ing on a pilot level for about 
three months and involves 
managers from each of the 31 
Eetefiers recordlhg . at the end 
of each week the value of tak- 
ings over the previous seven 
days. They also analyse how 
these takings compare with the 
value in fhe equivalent week 
last year. 

Both sets of information are 
sent to staff at a London office 
of Touche Ross, the accoun- 
tants, who are working on the 
scheme on behalf erf - the consor- 
tium. 

Touche Ross collates the fig- 
ures using computers, to pro- 
vide a combined sales picture 
for all 31 companies, and a 
view of how sales have 
changed year on year. 

The, data related to the over- 
all market are then returned to 
the participating companies. 
To preserve commercial confi- 
dences, none of the companies 
are allowed to see sales data 
related to individual rivals. 

Companies involved In the 
scheme say that so far it is 
progressing well, and that the 
information being derived from 
the system should complement 
the monthly sales information 
from the CSO. 
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The world's 
leading airlines, 
take you to new 
heights of 
understandings. 

For business travellers such as yourself it’s important to know that more 
ihan one hundred airlines - serving every continent - offer complimentary copies 
of the Financial Times of London. It will keep you in touch with developing 
events at every stop on your itinerary, and indeed ‘m every part of the globe. 

Remember to ask for the FT on your next flight 
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ogy. When moving into new 
areas, says Owen, It is better to 
Start off small and io orpanri 
the in-house facility gradually. 
. Contract research can be 
especially valuable when a 
company has to respond to 
immediate problems. From 
time to tune the food industry 
1ms scares about contaminated 
food. This can mean overnight 
work for researchers at the 
Leatherhead Food RA. As 
Mark Kierstan, director, puts 
it “If someone claims to have 
contaminated your products, 
how do you test for it?" 

Similarly, if glass turns up in 
jars erf food, did it come from a 
thermometer, a broken jar, or 
was it inserted after the food 
left the factory? "Few firms 
have their own electron 
microscopist who can answer 
such questions,” says Kierstan. 

Nearer to the frontiers of sci- 
ence, Kierstan believes that 
CROs offer companies greater 
flexibility to change course or 
-to dose research projects. 

If a company wants to inves- 
tigate a new area of science - 
biotechnology, for instance - 
it. takes time to set up a 
research department “You will 
be two years down the road 
before you have done one day's 
work," says Kierstan. "You 
may not be able to buy the best 
biotechnologist, but there is 
nothing to stop you from rent- 
ing one for a few days.” 

A company that buys time 
from a research organisation 
wants to guarantee that the 


Where the money ^goes 

Income lor contract research received m 1988/89 
— - — 

cros : v • »'• ' •- " 
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Educational Institutions 
Univarsities - ^ . 
Polytechnics and colleges 
Total 

Research council institutes 


Government laboratories 
DTI “ ' “ 

MoD 

Others (including AEA Technology) 



£150m 

£30m 

£180m 

El 00m 


£4m-£5m 
-«i.£55m 
ESfth 
£140m 


Grand total . £670m 
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results of the research it pays 
for do not end up in the hands 
of its competitors. All contract 
research organisations, and 
increasingly university groups 
that do contract research, go 
Out Of their way to maintain 
confidentiality, so much so 
that some CROs wfl] not talk 
about their work. Walk around 
the corridors of the Leath er^ 
bead Food RA, for example, 
and signs on the doors mark 
out those laboratories where 
researchers are dealing with 
the confidential problems erf a 
single customer. 

Contract researchers admit 
that while they may not trans- 
fer commercially sensitive 
knowledge directly from one 


project to another, other cli- 
ents will benefit from the gen- 
eral increase in knowledge 
brought about through a par- 
ticular contract. This may 
prompt customers to wonder if 
paying a CRO to do R&D for 
them supports work that will 
benefit competitors. 

The CROs response to this is 
that every project bnilds on 
research that went before. 
Today's contracts build on pre- 
vious work as they also 
strengthen the research organi- 
sation's science for the future. 
The CROs argue that their abil- 
ity to deal with problems 
across a broad spectrum gives 
contract researchers an edge 
over a dedicated laboratory. 


By John Griffiths 

L a Rochelle, best known 
to French holiday mak- 
ers for its sea front, is 
about to find itself on another 
frontier - a technological one. 

Peugeot, the French car 
maker, is so convinced that 
Europeans will be buying at 
least 200,000 electric vehicles a 
year by the turn of the cen- 
tury, that it is embarking on a 
joint vesture with utility Elec- 
tridte de France. 

La Rochelle will be equipped 
with prototype recharging sta- 
tions for an initial fleet of 50 
electric Peugeot 108 and 
Citroen AX cars to be placed 
next year on long-term assess- 
ment with individual users in 
the city. Depending on how 
well the cars are received, the 
number allocated to the proj- 
ect may rise to 300. 

According to Jean- Yves Hel- 
mer, director in charge of 
Peugeot group’s electric 
vehicles programme, the com- 
pany has also signed a part- 
nership agreement with Gen- 
erate de Transports et 
d'Industrie (GTI) to condnct 
an experiment within another 
large, but as yet unnamed, 
French city. This will involve 
a second fleet of electric cars 
which will be made available 
for public rental. 

The recharging stations, 
expected to be mainly adjuncts 
of conventional filling sta- 
tions, will be used to explore 
charg in g times, the long-term 
effects of rapid-charging and 
other practical aspects of oper- 
ating electric cars. 

Peugeot is undertaking what 
it describes as "a several hun- 
dred milli on francs" invest- 
ment in its “EV” (electric 
vehicle) programme even 
though ft does not expect to be 


able to break even on them 
nntil a volume of at least 
50,000 units a year is reached. 

However. Helmer stresses 
his belief that not only will 
Europeans be buying 200,000 
electric vehicles a year by the 
end of the decade but that 
Peugeot will be able to capture 
at least 25 per cent of that 
market. 

Peugeot is claiming to be 
relatively unaffected by some 
of the technical hitches, delays 
and disappointments that fre- 
quently have marked the 
motor Industry's attempts to 
develop viable EVs. 

Despite severe limitations 
on range and performance 
imposed by current battery 
technology. Helmer insists 
that whole-life costs of buying 
and operating electric cars can 
be made competitive with pet- 
rol or diesel equivalents. 

The group has already built 
or taken orders for some 500 
electric Pengeot and Citroen 
vans, which It began produc- 
ing last year. These are now in 
use by, among others. Hong 
Kong’s utility, China Light 
and Power. 

Meanwhile, General Motors 
is on veiling at the Geneva 
motor show this week a con- 
cept car which adds a new 
twist to the EV versus conven- 
tional car debate. The small 
hatchback-sized vehicle, 
named "Twin", has inter- 
changeable petrol or electric 
propulsion. 

Ford is also to nnveil an 
electric concept car at Geneva. 
Called the Ghia Connects, it 
nses the drivetrain technology 
already developed by Ford for 
a 100-strong fleet of Escort- 
based vans due to start trials 
in the UK and US next year. 



Never HaveThere Been 
So ManyReasonsTb Choose ACitation. 


The sensible Citation business jets. 

From Cessna, 

When it comes to choosing a buanessiet, companies 
worldwide have made Cessna Citations the over- 
whdming choice. 

Nearly 1,800 GtatiQDS have been delivered, making 

themdieb^-selbigbusinesjetsofafllime.Lasj’ear 

akme mam than one out of every two light and medium 
boards jets delivered was a Gtaion — representing aa 
amazing 60% cf the world maikt 
The reasons are simple 

Qbtions cost less to own and operate than any other 
ahu^inlharrc^Dechvec^rgaries.Thej'ofia'Out- 
aanding performarEe. Exceptional passenger comfort 
An unparalleled safety record BadcM by the largest dedr 
ofed support CKgmizatioti in the business jet industry. 

And now there are even more reasons to choose a 

Citation. Because now there are more Citations from 
which to choose. Six separate models in afl. 
his the ittos extensive line of business jets in die 


worki Offering enough choices to meet every imagin- 
able corporate misaon. 

And each of these efficient, vesatile, and comfortable 
aircraft carries the proudest name in buaness aviation. 
Citation. Sensible business jets. That mean business. 

GtatioflJeL The first new-gisienziion business jet to 
use a highly efficient laffisnr-flovr wing and advanced 
turbofan engines. 

Gtationll. The best-sdllng business je: of all tini^ 
guaranteed to cost less to operate than the leading 
turboprep, or any other business jet 

Ctotkw V. Amity snxtaoilarcon^^ 
overall operating performance 2 nd passenger comforL 
Sforious ( vertatik;reliaf& 1 and economical, it is perhaps 
the best value ever offered in 2 business jet 

Citation VI. IVioedsubscantialtylovvarthan, Mother 
midsize business jets, with stsnd-up comfort and 
oerformancechaacteristic of midsized Citations. 


Citation VII. Takes the midsize jet to anew level — 
with outstanding high- altitude and hot-day perform- 
ance, coupled with the highest level of passenger 
comfort and elegance 

GtaticnX(Ten''). At speeds up to Mach .9 
(594 mph), rt is the fastest business jet in the world. 
Yet unKJce other high-speed aircraft, die X also delivers 
extraordinary range and fuel efficiency. 

For information on specific Citation models, write 
to Ernest I Edwards; Cessna Aircraft Company: 
Coworth Park House; Coworth Park; Ascot, Berkshire 
SL5 7SF. TeL- 44-344-873221 Fax: 44-344-27275. 
UK. residents only: 0344-873222. Fax: 0344-27275. 
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Elf and Total resume Iraq 
production-sharing talks 


By William Dawkins in Paris 


IRAQ has contacted Elf 
Aquitaine and Total, the 
French state-controlled oil 
groups, to negotiate possible 
exploration and production- 
sharing accords in southern 
Iraq. 


Both groups confirmed yes - 
they had restarted 


terday that 

talks, shelved since the imposi- 
tion of the United Nations 

embargo at the start of the 
Gulf war, on the exploitation of 
two large oil and gas reserves 
north of Basso rah near the Ira- 
nian frontier. 

Iraq, in desparate need of 
foreign exchange to tackle 
shortages of basic supplies and 
to rebuild the economy, 
approached them to study 


crude oil buying contracts in 
preparation for the possible 
ending of the trade embargo. 

It then extended the talks to 
cover exploration and produc- 
tion sharing. Other western oil 
groups have also been 
approached, said Elf and Total 

Both French oil groups 
emphasised the talks were at 
an early stage, that they had 
not signed commitments and 
would not sign anything until 
Iraq bad obeyed its obligations 
to the UN and the embargo had 
been lifted. 

However, the Iraqi vice pres- 
ident, Mr Taha Yassine Rama- 
dan, yesterday said oil produc- 
tion would restart soon, and 
would not necessarily await a 


UN security council decision. 
“Certain countries realise that 
it is in their interests to re-es- 
tablish relations with Iraq,” he 
told a Jordanian newspaper. 

Elf said* “We are simply pre- 
paring for the moment when 
Iraq will become integrated 

into the international commu- 
nity. We have signed nothing 
and will sign nothing until Iraq 
is part of the international 
co mmuni ty." Total warned 
against expecting an early 
agreement 

The move is the first indica- 
tion of French willingness to 
renew trade links with what 
used to be its closest ally and 
main trading parter in the mid- 
dle east 


Brook Hunt predicts sharp fall 
in Japanese metal demand 


By Kenneth Gooding 


JAPAN'S SHARP fall in 
industrial output will lead to a 
substantial drop in metals 
demand from that country. 
Brook Hunt & Associates, the 


independent research group. 

Jthly 


points out in its latest monthly 
Metals Service reports. 

It estimates that, compared 
with 1991, Japan this year will 
use 15 per cent less nickel 
(148.000 instead of 174,000 
tonnes). 9 per cent less copper 
(down from 1.634m tonnes to 
1.484m) and 5 per cent less alu- 
minium (down from 2.4m 
tonnes to 2.272m). 

The German economy is also 
slowing and “while the fore- 
cast for Germany is not nearly 
as bleak, the recession there is 
causing a Europe-wide slow- 
down.” Metal exports from the 


former Soviet Union are also 
forecast to remain at histori- 
cally high levels. Brook Hunt 
estimates that they will total 
about 850,000 tonnes of alumin- 
ium. 350,000 tonnes of copper 
and 100,000 tonnes of nickel 
this year. 

The reports says that, 
despite the gloomy outlook, 
metals prices this year have 
been buoyed by large-scale 
buying by commodity funds. 
These are now benefiting from 
the cash flooding out of money 
funds in the US. 

Ironically, relatively high 
prices are delaying necessary 
production cuts and plant clo- 
sures. Brook Hunt warns. 

It says metals prices are 
unlikely to sustain high levels 
for long. Consumption of alu- 


minium, copper and nfoltpl will 
be weaker in 1992 than in 1991 
with little prospect of meaning- 
ful world economic recovery 
before the end of this year. 

“Even with sharply rising 
consumption in 1993, the mar- 
ket for all three metals will 
remain in heavy surplus unless 
production plants are closed 
and plans for future expansion 
delayed. Such measures will be 
Initiated only if prices Call sig- 
nificantly below current lev- 
els,” Brook Hunt concludes. 

It says average cash produc- 
tion costs are still comfortably 
below market prices for copper 
and nickel producers. Alumin- 
ium smelters, however, are 
already in trouble because of 
the stockpile in London Metal 
Exchange warehouses. 


EC moves on single banana market 


By David Gardner in Brussels 


THE European Commission 
yesterday made a first attempt 
to agree on how to create a 
single market in bananas and 
comply with General Agree- 
ment on Tariffs and Trade 
(Gatt) tariff prescriptions for 
farm trade. 

The Brussels executive has 
still to reach a consensus on on 
bow to deal with this sensitive 
issue, and a decision is not 
likely for two to three weeks. 

The EC bas to decide how to 
protect banana imports enter- 
ing duty free from high cost 
producers in its outlying terri- 
tories and former colonies to 
which it has treaty obligations 
under the Lome convention. At 
the same time, the Uruguay 
Round trade negotiations 
require the EC to set a tariff 
for so-called “dollar bananas”. 
Dollar fruit, mostly from low- 


cost plantations in Central 
America and Colombia, is sub- 
ject to import restrictions, and 
a 20 per cent duty everywhere 
in the EC except Germany. 

Dollar hananas already com- 
mand three fifths of the &3m 
tonnes EC market, and Carib- 
bean producers fear their 
industry would be wiped out 
unless the protection they 
enjoy raider the Lome Conven- 
tion is maintained. 

Among the 12 member 
states, France. Italy, Spain, 
Portugal and Greece favour 
either seeking a derogation 
from Gatt or quota restraints 
on dollar bananas analagous to 
limits on Japanese car imports. 

The broadly free market 
camp in the Commission is 
backing instead a high, degres- 
sive tariff on the Latin Ameri- 
can fruit to allow the EC’s tra- 


ditional suppliers time to 
adjust. One suggestion is to 
maltp the tariff the difference 
between the highest import 
price from EC banana zones 
and the lowest Import price 
from dollar zones - a duty of 
more than Ecu350 per tonne 
Caribbean producers are lobby- 
ing intensively a gains t tariffi- 
cation. 

But bananas, several Com- 
mission officials suspect, could 
easily put paid to a Uruguay 
Round deal, at least for this 
year. 

The Round is already totter- 
ing because of fundamental dif- 
ferences between the EC and 
the US and other agri-exporters 
over farm subsidy cuts. 

But an EC failure to “tariffy” 
b ananas could unravel the 
package so far assembled, offi- 
cials say. 


Mexican 
refinery 
strike lifts 
zinc price 


By Kenneth Gooding, 
Mining Correspondent 


ZENC PRICES broke through 
the psychologically-important 
$1,200 a tonne level on the Lon- 
don Metal Exchange yesterday 
after Grupo Minera Mexico 
said it6 zinc refinery had 
declared force majeure on deliv- 
eries because of a strike which 
started on Monday. The refi- 
nery. in central Mexico, was 
scheduled to produce 96.000 
tonnes of zinc this year. 

This is the second zinc refi- 
nery in two weeks to be 
declared force majeure. Minero 
Peru’s Cajamarquilla smelter 
(83,000 tonnes a year) is suffer- 
ing from power supply prob- 
lems because of a drought. 
Traders suggested, however, it 
was delivering as much as 95 
per cent of ordered metaL 
Market sentiment was also 
affected by news that a strike 
had started at Asarco's New 
Market zinc mine in Tennessee 
which produced about 29,000 
tonnes of the metal in concen- 
trates last year. This repre- 
sented roughly one quarter of 
Asarco’s total zinc output 
The lead market remained 
steady after Metaleurop said 
its Spanish subsidiary, Penar- 
roya, would file a petition for a 
suspension of payments. This 
would almost certainly result 
in closure of Penarroya’s 
90.000-tonnes-a-year Santa 
Lucia primary lead smelter. 


NZ lamb sales to UK fall further V;. 


By Terry Hall in Wellington 


BRITAIN’S traditional rote as 
the dominant buyer of New 
Zealand lamb was eroded fur- 
ther last year owing to growing 
sales to continental Europe, 
the Middle East and Asia. 

In 1975 Britain took, about 90 
per cent of New Zealand lamb. 
But the Meat Board's annual 
report, just published, shows 
this fell below 30 per cent in 
the year to September, and 
that it could fall further as new 
markets are developed. 

Since 1966 there has been a 
swing towards added process- 
ing in New Zealand. When the 
frozen meat trade was devel- 
oped exclusively with Britain 
in 1882 UK butchers preferred 
whole carcass lamb, trad there 
was no added processing. 

By 1980. 72 per cent was 
whole carcass lamb and 18 per 
cent was processed. A decade 
later 45 per cent was whole 
carcass and 55 per cent pro- 
cessed. In 1990, 99 per cent of 
all beef was exported in bone- 
less form. 

The report says that while 
Britain remained the largest 
market for New Zealand lamb 
and offal and a substantial 
market for mutton, prices 
declined during the year, 
reflecting the UK recession and 
steep falls in the domestic 
prices for mutton, pods, poul- 
try and otM 

The board says the removal 
of the variable premium on 
domestic sheepmeat this year 
should improve sales and pros- 
pects for New Zealand lamb, as 
would a changed seasonal pat- 
tern of domestic lamb produc- 
tion. But the market will be 





were to the catering trade,. and 
th e remaining 10 per cent to 
expatriates. "The largest 
untapped market is to encour- 
age Arabs to buy frozen meat 
and sheepmeat at retail 

S *The^ opening of the Japanese 
beef market from April 1 last 
year led to confusio n wh ich 
will take some two years to 
settle down, the report says. 

It anticipated that Japan 


would he buying SOOJJOO tonnes 
earby 1995. Korea 


fafinanffwi by other meats, par- 
ticularly cheap pork and poul- 
try. 

The outlook for New Zealand 
lamh in most European coun- 
tries is promising, with sheeps 
meat consumption improving, 
and the board expects price 
levels and volumes shipped to 
rise. 

In 1991. frozen iamb sales to 
France were up 120 per cent at 
18,651 tonnes. Germany took 22 
per cent - 14,090 tonnes. East 
Germany became a new mar- 


ket following unification. 

Spies of frozen lamb to the 
Middle East rose 62 per emit 
from 39,396 tonnes to 63,901 
tonnes last year, or 22 per cent 
of all production. Total exports 
to the region, including mut- 
ton, beef and veal, Increased 
from 48,680 to 82,757 tonnes. 
The report says that the popu- 
lation growth In the Gulf, and 
its i nability to become self suf- 
ficient in Iamb, continues to 
underpin this market 

However 90 per- cent of sales 


of beef a year 
had also liberalised its trade. 
Such factors, and high eco- 
nomic growth rates suggested 
that Asia would become even 
more important although mut- 
ton volumes from New Zealand 
would fall in the short to 
medium term. 

japan preserved its position, 
held since 1984, as the main 
buyer of New Zealand s heep- 
meats, although sales fell from 
18,220 to 17,940 tonnes during 
the year. 

The report says that the 
North American beef market 
wQl remain strong this year. 
Bat there were prospects of 
restraints under the Meat 
Import Law because the trigger 
level was expected to be lower 
than in 1991. 

Australian production would 
be the do minan t factor. There 
were indications that the 
drought-induced slaughter of 
1991 could lead to reduced pro- 
duction this year. 

The report says significant 
cost savings of about 30 per 
cent were made during the 
year on freight costs to North 
America. 


Ecuador shells out on shrimp farming 

Santa Kendall on the consequences of declining fish stocks and over-investment 


E cuador's shrimp farming 
business had another 
record year in 1991 as 
the gap with other fishing 
exports widened. 

Groups within the industry, 
un witting to acknowledge over- 
fishing, accuse each other of 
irrational practices or blame 
dwindling Mtdies on «Kmate 
and ocean currents. 

■We've seen this happen in 
other countries - with herring 
in the North Sea. and anchovy 
in Peru,’ said Mr Ian Scott, the 
economist in charge of 
Britain's technical assistance 
programme for the fishing sec- 
tor. 

'There’s been over-invest- 
ment If the Ecuadorian fleet 
fishes for 150 days a year at 50 
per cent efficiency, it can catch - 
3m tonnes - but the sustain- 
able stock of pelagic fish is 
only 500,000 to lm tonnes.* 

In the last few years fisher- 
men supplying the fishmeal 
and canning industries have 
seen a drastic drop in the har- 
vest of sardines, mackerel, 
herring 
tch fell 


the catch fell from 1,970,000 
tonnes In 1985 to 233,000 tonnes 


in 1990, leaving many process- 
ing plants working at less than 
20 per cent of capadty. 

Mr Scott said that although 
the warm southward-flowing 
El Nino current was responsi- 
ble for two bad years, the gen- 
eral decline was due to over- 
fishing and licences and quota 
systems were needed to help 
stocks recover. 

The tuna industry, centred 
in Manta is also overblown, 
but the catch has remained sta- 
ble at 50,000 to 55,000 tonnes a 
year. 

Both Ecuadorian and foreign 
boats fish for tuna. Local 
fishermen criticise the fact 
that boats registered in the US, 
Japan and other countries are 
■ contracted by Manta process- 
ing companies. However, it is 
argued that only some of the 
vessels in the national fleet 
can freeze tuna to -40C. the 
temperature necessary for 
good quality exports. 

The under-secretary for fish- 
ing, Mr Max Aguirre, is proud 
of Ecuador's record on the dol- 
phin-tuna issue. “The Ecuador- 
ian law is strict Ecuadorian 
and foreign boats have their 


licences taken away if they fish 
on dolphins. I report with satis- 
faction that in 43 trips with 
observers on board there woe 
zero MbMp deaths." 

Mr Aguirre admits that 
research studies warned of sar- 
dine fishing . problems, and 
says regional onritmln, includ- 
ing Peru and Chile, should he 
enforced. “Licences should reg- 
ulate the ef»Wh with refe mnre 
to the resource.” 

However, the private sector 
has been too powerfol and the 
government too timid to allow 
any quota-based management 
of stocks. 

The fish sector earned about 
US$570m in 1991, with shrimps 
contributing more than 85 per 
cent There are more, than 
125,000 hectares of shrimp 
ponds »inng the tidal flats -of 
the Ecuadorian coastline, 
mainly in the southern prov- 
inces. Most shrimp forms are 
less than 50 hectares, though 
the largest - up to as much as 
2J000 hectares - tend to be the 
most sophisticated. Some use- 
small aircraft to drop feed over 
the surface of the ponds. 

Shrimp farms produce all 


year round so close to the 
equator and two to three har- 
vests can be taken. With an 
ideal rHmata plentiful larvae 
and low-labour costs, Ecuador 
is Qje laadbig T-aHrr Amorlcan 

shrimp exporter. 

“Our problem at the moment 
is the fog jump in the cost of 
inputs. The dollar price , of 
shrimps has dropped and so 
has profitability,” said Mr Sen- 
ate del Campo of the Chamber 
of- Shrimp Producers in Guaya- 
quil. “But there are markets - 
the. US is stffi attractive and 
we are diversifying into 
Europe, especially Spain.” 

. Exports have risen from 
10,000 tonnes in 1980 to more 
than 78,000 tonnes in 1991, and 
the nee# for more. space -and 
more larvae has led to conflict 
with environmental, groups, 
particularly over the clearing 
of mangroves. • 

Most shrimps are bred from 
wild larvae caught by thou- 
sands of seasonal fishermen, 
hut more than 100 laboratories 
have been started up in recent 
years, with some exporting lar- 
vae to Colombia. 

Although the shrimp fishing - 


industry is small, accounting 
for less than 10 per cent of pro- 
duction, wild shrimp provide 
important breeding stocks for 
the laboratories. 

The sector expanded danger- 
ously fast - from about 2,000 
to 9.000 boats - in the 198GB 
and over-fishing is becoming a 
serious problem within a few 
miles of the coast Many of the 
boats are dug-out canoes based 
in small communities. 

“We need to teach people to 
take better care of the fish, 
then they'll also improve their 
income. There should be ice 
available, and we need to 
encourage marketing coopera- 
tives,” said Mr Aguirre. 

The British aid project, 
-.{Which Js.now ending after 12 
years, has helped thie National 
Fisheries Institute to build up 
data on 

biology, product development, 
marketing and management. 

. - Ecuador has a stronger basis 
Car planning resource use than 
-many .otiter countries. “There 
isn’t any room for growth in 
the existing industry - it 
needs reducing and consolidat- 
ing,” said Mr. Scott 
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WORLD COMMODITIES PRICES 


MARKET REPORT 


COCO* - London POX 


MMTAJL E XCHANGE 


New York's nearby arabica coffee 
contract was 2 cents down in early 
afternoon trading on profit taking 
and some selling from origin as 
the market retreated from 
Tuesday's sharply higher close. 
Traders said there was little news 
from Costa Rica, where coffee 
ministers from Central America. 
Colombia and Mexico are meeting 
to discuss options on renewing 
international price supports. 
London robustas closed off the 
highs struck earlier, when May 
touched $844. Dealers noted that 
only 27 lots of dollar and 426 lots 
of sterling have been delivered 
since March became tenderable 
on Monday, partly because much 
of the coffee seems to be in the 


hands of companies under little 
pressure to sell. On the LME 
nickel closed just ahead; dealers 
said the market’s uninterrupted 
recent decline, which has taken 
prices down some $700, was - 
finally reversed at midsession 
as active fund buying and short 
covering emerged at the key 
$7,400 level for three-month metal 
- a new eight week low. Earlier 
losses were sparked by producer 
selling and sell-stops, with 
option-linked selling adding to 
the pressure. Hie steep fells 
brought many March puts 
into-the-money, prompting hedge 
selling ahead of the morning's 
declarations. 

Compiled from Reuters 
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697 
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Jul 

843 

651 

848 

Sep 

882 


884 859 
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Mar 
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Previous 

Hlgh/Low 
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Kmftctose 

Open /nearest 

AftmMum, 9L7% partly (5 per tonne) 



Total dally turnover 24.294 iocs 

3 months 
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1282 S 
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Copper, Grade A (2 par tonne) 



Total dally turnover 23.802 lots 
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Toni dally turnover 1/445 ton 
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Zloo, Special High Grade (3 par tonne) 
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SPOT MARKETS 


Crude oH (per barrel FOB) 
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S15.20-5-30W +0.25 
317.2Q-7.35w + .175 
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SUGAR 

- London POX 

(S per tonne) 

Raw 

Close 

Previous 

Hlgh/Low 

May 

182.60 

185.00 

164.80 182.40 

Aug 

167.00 

169.00 

188.60 187.40 

Oct 
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189.00 
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161.00 
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Close 
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Hlgh/Low 
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Turnover Raw 247 (1678) lots of 50 tonnes. 

White 1478 (731) 
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Afternoon fix 350.15 

201990 
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SAornte 



Ooee 

Previous 

Hlgh/Low 

Apr 

1299 

128.00 

299 


Turnover IS (20) tots of 20 tonnes. 


SIO Index point 



Close 

Previous 

Hlgh/Low 

Mar 

1290 

1292 

1305 1280 

Apr 

1345 

1348 

1380 1345 

May 

1333 

1338 

1336 1335 

Juf 

1IS5 

116D 

1175 1155 

Oct 

1275 

1280 

1295 1Z75 

Bn 

1228 

1227 

1228 


1 month 

2 months 

3 months 

390 

390 

3.00 

6 months 398 

12 months 394 

SHver fix 

p/Bna oe 

US cts equlv 

Spot 

23790 

41090 

3 months 

243.10 

41496 

8 months 

240.10 

41090 

12 months 

26090 

43006 

GOLD COMB 


(Prices supplied by Engelhard Matait] 


S price 

C equivalent 

Krugerrand 

36095360.75 202.0030280 

Maple leal 

38190362.00 2009030690 


New Sovereign 86.006730 49306000 



Close 

Previous 

Hlgh/Low 

Mar 

157.75 

16700 

158.00 15790 

Apr 

15790 

15790 

158.76 16790 

May 

159.00 

157.75 

160J0 IB023 

■fcm 

181 DO 

15990 

161.50 16000 

Ju! 

163.00 

162.00 

16390 162.00 

Aug 

16590 

163.75 

16SJS 16490 

3ep 

167.25 

166.00 

16790 167.00 



1689S 

169.75 168.75 

Nov 

171.00 

16975 

171.00 17090 


Turnover 455 (326) 


ORAma - London POX 


Crtonne 


Abanfabmi (99.7%) Cells 


Turnover 13217 (34321) \ m « 10c wnnes 


£ a tonne unless Otherwise staled, fspenca/Kg. 
c-rants/Bi. r-ringgiVfcg. q-Mar r-Jun/Jly man/ 
Mar u-Mar/Apr y-Feb/Mar *-Fee WApr. IMsat 
Commission overage famoefc puces. * change 
from a week age. ▼ London physical marfcaL 
SCfr Rotterdam. + Bullion mark si dose m .Ma- 
laysian eants/Kg.+Sneep prices are now live 
weight prices. SCorraetfcxi for Mar3 Gas Oil 
1SB-1S7, 


WOOL 

Pespfte relatively smart ottering* at 
Australian sales this week prices tailed to 
rise further, and some types sold at prices 
Irregularly a lime cheaper. New Zealand 
wool was more definitely cheaper at Hs 
sole, and about a third of the 
offering farted to ffnd buyers, ft la now 
widely felt (hat me strong price riae which 
developed In February has been checked. 
The setback, li it does in fact develop, 
means a qideter wading spell but mis is 
aeeapMWe after recent improvement, and 
longer term confluence persists. The AWC 
Market Indicator at 6*8 cents a kg. is 5 
cants higher than a week ego. 


Wheat 

Close 

Previous 

Hgh/Low 

May 

12790 

128.10 

127.05 12790 

Jun 

12990 

129.70 

128.45 12890 

Nov 

11590 

115.40 

115.70 1159Q 

Jan 

11995 

119.10 

11996 

Mar 

12295 


12290 

Barley 

Close 

Previous 

High/Low 

Mar 

11495 

115.80 

11696 

May 

117.75 


11890 

Mar 

11650 


I1B90 

Turnover: Wheat 206 (227). Barley 7 (3). 
Turnover lots or loo Tonnes. 

MGS - 

I. anden POX (Cosh Settlement) p/kg 


Close 

Previous 

Hlgh/Low 

Mar 

1229 

121.0 

121.0 

Apr 

1109 

119 0 

UBS 1199 

May 

1169 

1179 

118.1 iiao 

Jun 

117.0 

1109 

1189 1189 

Sep 

iiao 


mo 

Turnover;' 1 (48) lots of 3550 kg 


atrflee price S tonne May 

Jun 

May 

JuA 

1200 

122 

142 

11 

18 

1300 

58 

77 

44 

52 

MOO 

18 

36 

106 

110 

Copper (Grade A) 

Calls 

PM* 

2150 

121 

121 

7 

10 

2250 

60 

56 

34 

53 

2350 

13 

23 

90 

110 

CMtoa 

May 

Jtri 

May 

Jut 

800 

42 

76 

12 

.21 

6S0 

18 

46 

96 

42 

900 

6 

27 

75 

73 

Cocoa 

May 

Jut 

May 

Jul 

750 

6 

2Z 

TO 

7B 

775 

3 

16 

92 

77 

800 

2 

11 

116 

07 

Brant Crude 

Apr 

May 

Apr 

May 

1750 

21 

43. 

27 

54 

1600 

10 

28 



1880 

4 

17 





Ctoee 

Previous 

Hlgh/Low 


Mar 

aea 8 

350.4 

0 . 

O 

Apr 

3519 

351.4 

3519 

3609 

May 

3529 

3820 

0 

0 

Jun 

353-0 

353.7 

354.1 

3527 

Aug 

3569 

306.0 

3681 

35*9 

Oct 

358.4 

388J 

3581 

3581 

Dtc 

3609 

360.6 

3809 

3609 

Fab 

383A 

363.1 

3619 

3619 

Apr 

3869 

3569 

3659 

3859 

PLATINUM 50 tray as S/troy az. 


Close 

Previous 

Hlgh/Low 


Mar 

381 4 

3589 

0 -. 

0 . 

Apr 

383.4 

3019 

3649 

3527 

Jul 

3829 

361.0 

3639 

3509 .. 

Oct 

3B5A 

3839 

3039 

3620 

Jan 

386.4 

3839 

3649 

3629 

Apr 

384.0 

0 

0 

0 

SB.VDI 6900 troy on camx/troy oz. 


Close 

Previous 

hSgh/low 


Mar 

4119 

410L7 

4119 

4089 

Apr 

412.4 

4119 

0 

0- 

May 

4149 

4139 

4149 

*119' 

Jul 

*179 

4109 

4179 

41*9 

See 

421.1 

420.4 

421.0 

4189 

Dec 

4269 

4280 

426.5 

4269 

Jan 

42&3 

427,7 

0 

O 

Mar 

*329 

4321 

a 

0 

May 

437.1 

4387 

4379 

4379 

Jul 

4*1.6 

4419 

4420 

4419 



Close 

Previous Kgh/Low 


Mar 

1028 

1068 

1057 

1035 

May 

1068 

,TDB4 

1084 

1055 

Jul 

1091 

1127 

1118 

1087 

Sap 

1125 

1182 

1153 

1125 

Deo 

1170 

1205 

1194 

1170 

Mar 

1210 

1245 

1220 


May 

1237 

1Z72 

126Q 

.1248 . 

Jul 

1267 

1302 

1380- 


Sep 

1300 

1335 

0 

0 . 

Dec 

1335 

1370 

0 

0 



Close 

Previous 

Hlgh/Low 


Mar 

177.4 

1784 

177,5 

1789 

May 

179.7 

1781 

1799 

177.7 

Jut 

1825 

181.1 

1827 

1805 

Aug 

183.4 

1829 

1839 


Sep 

184.7 

1839 

1849 

1828 . 

Oct 

1899 

1088 

2009 

107.7 

Dec 

2009 

2009 

2020 


Jan 

201.0 ■ 

2019 

201.0 

2009- 

Mar 

xp n 

2019 

Q 

a 


UAIZE&000 bu min; centa/SOb bushel 


come *C“ 37 junta; coata/Rta 


HIGH GRADE COPPER 25,000 lbs oantsftba 


Close Previous yOgh/low 



Close 

'Previous 

Mgh/Low 


Mar 

6895 

7225 

7240 

0990 

May 

70.10 

-7295 

7390 

6990 

Juf 

7290 

7840 

7090 

7290 

Sap 

7595 

7820 

7890 

73.00 

Dec 

70.00 

8190- 

8070 

7800 

Mar 

6290 

8390 

8390 

8290 

May 

85.15- 

87.00 

0 

0 . 

Jul 

8868 

8890 

0 

0 

9UQAR WORLD *11" 112900 lb* cantsflta 


Close 

Previous- 

Hlgh/Low 


May 

823 

897 

828 

821 

Jul 

994 

840 

842 

893 

Oct 

840 

848 

850 

840 

Mar 

898 

891 

865 

890 

Mey 

090 

871 

ItSJ 

80S 

Jul 

8.73 ; 

878 . 

0 

0 

COTTON 60,000; cents/tbs 


Close 

Previous 

Hlgh/Low 



HEAT 5.000 bu min; cents/tSOib-bushel 



Ctoee 

Previous 

Hlgh/Low 

Mar 

397/0 

398/0 

403/4 

May • 

381/0 

390/4 

384/0 

Jul 

370/8 

.377/0 

380/4 

Sap 

300/2 

.380/6 

384/0 

Dec 

380/0 

381/0 

993/0 

Mar 392/4 

304/0 

387/4 


387/0 

389/0 

378/0 

379/4 

388/D 

381/4 


LB/E CATTLE 40300 lbs; oantsrtbs 


Mar 

10240 

10220 

103.10 

10235 

Apr 

1029S 

10246 

10390 

10295 

May 

10245 

10215 

103.13 

10240 

Jun 

1021S 

101.B 

10200 

10200 

Jul 

101.46 

101.15 

101.85 

101.45 

Aug 

10190 

70C.SC 

0 

O 

9*P 

100.90. 

10090 

101.10 

10099 

™ . 1 

; REUTERS (Rase: Sepembar IB 1931 

-1001 1 


Mar.4' 

M*r9 

rush ago yr ago i 


152SA 

10184 

1570.1 

17059 

DOW JONES (Base: Dec. 31 1974 “ 

100) 

, 

MarJ 

Mer9 

mnh ego yr ago | 

Spot 

11824 

11859 

11791 

125.74 

Fiiares 12294 

12294 

12294 

t»«7 


Mar 64.00 3535 . 5870 • 5430 

May 5884 87.07 : 57.16 56.72 

4uf 67 50 ■ 58*7 ■ 68.68 ' 67.40 

Oct 8938 81,00 61.16 8934 

Dec 6080' ' 81.57 ' 8144 : 60.71 

Mar 8280 83.13 8290 82.10 

May 63.10 83.75 82.73 . .6288. 

Jut 6330 6*35 - 0 0 



Clone 

Previous 

Hlgh/Low 

. _ - 

Apr 

78.760 

77.773 

78850 

78000 


74*75 

78025 

74.650 


Aug 

08875 

60-350 ' 

70.125 

60.400 


60900- 

68260 

68023 



084®) 

68850 

66-573 

69200 

Ffb_ 

68825 

- 88350 

69.450 

&BJB25 

LWE HQGS 40.000 lb; centa/lba 

. • 

Close 

Previous 

High/Low 



Jun 


«UNGE*8CE 15.000 VtK cents/! be 


Ctoee Previous Wgh/Low 


, Aug. 
Oct 
Dec 
Feb 
Apr 


Mar 

May 

Jul 

Sep. 

Nov . 

Jan ' 

Mar 

May 

Jul 


140.70 

13835 

13580: 

129.05 

17180 

JZtM 

12180 

12180 

121 .00- 


<5.100 44869 

45376 45800 

43.725 43350 

4082S 40400 

43.623 43.400 

44575 44300 

42350 -. -. 42150 


14480 

14180 

13930 

13380- 

72580 

124.75 

12436 

12435 

12486 


145.00 

14250 

13930 

13380 

12535 

12635 

12200 

0 

0 . 


140.60 

13880- 

13580 

130.80 

12180 

121.00 

12180 

0 

0 


40875 

45850 

4589Q 

43800 

4030Q 

43.960 

44.600 

42250 


PpRK BELLES 40^000 ]ba~, cante/lb . 

Claae - Previous Hlgh/Low 


39.750 

44575 

45.100 

-43400 

40850 

49.400 

44850 

42300 


Mar 34425 . 83150 34875 

May 35800 -34.700 9&10O 

*!’ M7 00 33875 37850 

*ng. 35825 • 34875 38200 

48800- 4785Q ' 48450 

Mar ; 48.500 48,100. 4&S00 


83.160 
34300 
38800 
35.100 
47850 
0 ' 


- 


£ 




■ Close 

Previous 

Hlgh/Low 


- r 

Mar 

287/4 

267/D 

2sa/o 

268/2 


May 

Z7B/0 

275ft? 

Z7sm 

273/6 


Jut 

280/4 

281/Q 

281/2 


■ -■ . 

Sep 

278/2 

27712 

277/4 



Dec 

272/4 

273/2 

273/8 


• • 

Mar 

Z7BJ6 

279/6 

280/0 


■ *■ 

May 

261/4 

za** 

282/8 

281/4 

.-V- 




l e : n - • 


v* 




1 a , r . , 
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LONDON STOCK EXCHANGE 


Nervous close after an erratic 


tWMbic 




By Terry Byland, UK Stock Market Editor 

FEWER heavyweight UK '' 
companies reported results - 
yesterday and the London „ c 

stock market proved unwilling 
‘"S J to Wall Street 
overnight advance to new im dmkdos; ■ 
peaks. With their appetite for - ■'* 8 
deals checked by the with- 
Jawa] Ion Tuesday of a series = ^ u *„ 
of trades in banking stocks, 
equity traders inclined towards — 
caution. down 

The stock market was unset- back as Vfaj 
tied by a sharp M in UK gov- fell of JUff oi 
eminent bonds- UBS Phillips & trading Ea 
nw?- cherts that Britain’s had twice cr 
Public Sector Borrowing tory, as wel 
Requirement (PSBR) was now mld-momiog 
set on an unsustainable sharp movei: 
course” and that taxation ponent stock 
might have to rise in the The most 
medium term if PSBR is to be tors, the gk 
reduced to more acceptable lev- munications 
ci&i heavily 

The FT-SE Index closed 7.0 lems with 1 


Acoaiwt B ea ding Pat— 


down at 2,558.4, having turned 
back as Wall Street showed a 
fell of 2AB on the Dow in early 
trading. Earlier, the Footsie 
had twice crept Into plus terri- 
tory, as well as failing 6.4 at 
mid-morning under the sway of 
sharp movements in some com- 
ponent stocks. 

The most notable was Reu- 
ters, the global' business com- 
munications agency, which fell 
heavily after disclosing prob- 
lems with the- testing of its 


BP waits 
for news 
from US 

The struggle between UK and 
US investors over BP - the US 
houses have been aggressive 
buyers w hile UK firms have 
been equally aggressive setters 
-• continued yesterday when 
over 16m shares changed 
hands in London. 

The stock settled 1% up at 
269%p ahead of an important 
presentation last night to New 
York investment institutions 
by Mr John Browne, BP*s head 
of exploration and production. 
The presentation was hosted 
by Paine Webber, the US bro- 
kerage house. 

Dealers in London said the 
US institutions Rad been accu- 
mulating BP stock in front of 
the speech by the BP director 
on hopes of good news from 
BP'S big Cusiana oil discovery 
in Colombia and elsewhere. 

“The market is very finely 
balanced, awaiting the news 
from New York,” said a Lon- 
don-based analyst. US inves- 
tors have focused on Bp's good 
yield but UK Institutions, dis- 
mayed by the poor results, the 
disappointing dividend pay- 
ment, and by worries about 
BP’S ability to maintain, future 
dividends, have been reducing 
their exposure to the stock. 

Sainsbury deal . 

A block of 10m shares in 
J Sainsbury, the- food super-' 
-market group, J loomed nver- the 
stock market yesterday, and’ 
there were suggestions that-a 
member of the Sainsbury fam- 
ily had offered the block of 
shares to several investment 
houses. 

It appeared that the success- 
ful bidder, an Integrated secu- 
rities house, bad paid 392p a 
share but was still trying 
unsuccessfully' to pass the 
stock on when the market 
closed. The attempts to do so 
probably represented about 
half of yesterday’s 4.8m turn- 
over in the stock. The shares 
closed one lower at 393p. 


Chicago, had gone wrong saw 
Reuters shares plummet to 
LlG8p at one point before, they 
stabilised and eventually 
closed a net 39 lower at l,186p. 
Turnover in the stock expan- 
ded rapidly: to reach 5 m, the 
highest individual day’s activ- 
ity since November 1990: 

Globes 2000 -is a financial 
futures trading system being, 
developed as a joint venture 
between Reuters and the Chi- 
cago Mercantile Exchange and 
the Chicago Board of Trade. 
Along with Dealing 2002, a for- 
eign exchange dealing system, 
it is seen as a substantial 
- long-term profits earner for 
Beiders. 

Worries that the system may 
be delayed for some thm» were 
shrugged aside by a number of 
analysts. Mr John E. Clarke at 
Daiwa, the Japanese-owned 
stockbroker, said “any resched- 
uling is unlikely to mean a sig- 
nificant delay” and pointed out 
that Reuters shares had dosed 
above last Friday’s level. 

BTR upset 

A setback in BTR was at 
first attributed to reports that 
it bad dropped plans to create 
a global electrical engineering 
business in the wake of Its 
£L5bn takeover of Hawker Sid- 
deley last November. 

However, the fall In the 
shares was later ascribed to 
nervousness ahead of next 
week’s preliminary' figures. 
The shares ended 10 down at 
397p as turnover reached 4.4m. 

Electronics group GEC fea- 
tured as the fouxth-heaviest 
traded .stock in the London 
market, with BZW seen to-be a 
strong supporter of the shares 
-w£ieh- touched 221 before 
'-settling - a' net.- 5 higher' at. 
220 %p on turnover- of 10 m. 

BZW reiterated its positive 
stance, and will tomorrow 
embark on a se ri es of presenta- 


Globex system for trading 
financial futures: the fall in 
Reuters shares represented a 
loss of Ll on tbe Footsie. The 
shares were strongly bought 
last week on optimism ahead 
of tbe Globes tests. 

THfie financial sector, which 
has provided much of the mar- 
kers activity over the past fort- 
night, as the hanfcs and insur- 
ance companies have reported 
results, was in a calmer mood. 
There was some activity in 
food shares, both manufactur- 
ing and retail, after Cadbury 
-Schweppes -reported progress. 
Food retailers were unsettled 
by reports that a large block of 
Sainsbury shares was on offer. 

Seaq volume edged higher to 
record 529£m shares compared 
with 523J2m in the previous 
session. However, traders 
believed that retail, or cus- 


tions-to institutions. Dealers 
said much of yesterday’s activ- 
ity in GEC had taken place 
between marketmakera. 

Earlier this week, GEC 
shares were unsettled by a 
downgrading by Nomura, the 
Japanese- owned securities 
bouse. 

Profit-taking left Cadbury 
Schweppes 3 lower at 460p, 
retreating . from levels of 
around 4S8p shortly after it 
was annnwirart that 1991 prof- 
its were up 13 per cent at 
£3 16.4m, compared with ana- 
lysts forecasts of about £3T0m- 
The initial strength also 
reSected relief that the com- 
pany had not made a rights 
issue. 

It was generally agreed that 
tbe later retreat reflected con- 
solidation in a stock that baa 
performed very well, but that 
tiie fixture will not be easy. 

Mr Charlie Mills, at UBS 
Phillips & Drew, said “fore- 
casts may edge up but not very 
much”, while Mr Urn Potter at 
Smith New Court, remarked 
that “people won't really be 
able to upgrade. Profits will be 
hard earned and life tough". 

Lonrho, the international 
conglomerate, held at 117p 
after some exceptionally heavy 
trading in the shares, includ- 
ing a block of. 3 An shares 
traded at llGKp and another of 
4m traded at 117p. 

Tbe US investment grouping 
of FMR Corporation and fidel- 
ity International announced 
they had increased their aggre- 
gate holdings In Lonrho to IL27 
per cent or 41.2m shares, from 
the previous figures of just 
over 4 per cent 

BICC shares rallied from an 
initial 307p to end a busy ses- 
-sion a net 12; higher at 324p on 
'heavy turnover “of 6.5m, 
responding to the preliminary 
figures. These showed a main- 
tained dividend and better- 
than-expected cash flow. Hoare 


NEW HIGHS AND LOWS FOB 1991/92 


Reuters in reverse 

The frantic buying and sub- 
sequent rise in Reuters shares 
at the start of the week, when 
US investment banks were 
-revealed as running substan- 
tial. short positions in the 
stock, was reversed yesterday 
after news that testing of the 
company’s Globex 2000 dealing 
system failed yesterday. . 

News that tbe tests, carried 
out in London, New York and 
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APPOINTMENTS 


Lawson elected to ICA 


Roger Lawson, 3i’s director for 
Asm, Pacific and the US, was 
yesterday declared vice presi- 
dent of the Institute of Char- 
tered Accountants in Engl a n d 
and Wales in the first ever con- 
tested elections for the post. 

It makes bhn one of only a 
handful of vice-presidents in 
more than 100 years of the 
Institute's history who does 
not work in a firm of chartered 
accountants. , , „ 

He takes up his post m June, 
and is likely to give greater 

prominence to the concerns of 

■ Alain Segni, executive 
vice-president of Source 
Perrier's international divi- 
sion, Is joining United Distill- 
ers, the Guinness spirits com- 
pany, as regional director for 
central Europe. 

Segul, who joined Perrier In 
1979. has been responsible 
since 1986 for building the 
mineral water business in all 
markets except Fiance and the 
US. He helped increase turn- 
over fr om FFr 750m to FFr 2bn 
in 1990. ... ' 

At United Distillers, Segm, 
44 , will be responsible for tbe 
overall business m anagement 
of operations in France, Italy, 
Netherlands, Belgium, and 
eastern Europe. He will be 
based in Baris. 

He succeeds Claude de 
Jouvencel who has been pro- 
moted to business develop- 
ment director based at United 
Distillers' headquarters in 
London. 


chartered accountants in busi- 
ness, who make up more than 
half of the Institute’s 97,000 
members. 

Tbe election remains only 
partly democratic. Only elected 
mimrii members of the Insti- 
tute may vote, and Lawson will 
only succeed to the presidency 
after two years. 

Lawson beat Chris Swinson, 
the outspoken managing part-, 
ner of BDO Binder Hamlyn, 
and pat Brenan, a director of 
Minories Finance, formally. 
Johnson Matthey bank, by a 

Non-executive 

directors 

■ hillsdown holdings 

continues to acknowledge the 
wishes of institutional 
shareholders with the 
appointment of another outside 
director. 

Sir Boy Griffiths, who retired 
as nonexecutive deputy 
chairman of J Sains tnuy last 
year, joins the Hillsdown board 
m a non-executive capacity. 

Sir Roy became deputy 
chairman of Sainsburys In 1975 
and was managing director : 
between 1979 and 1988. 

The diversified food group 
chaired by Sir Harry Salomon 
had not appointed any outside 
directors until Sir John Nott • 
was invited onto the board last 
September. Tony Brice, 
formerly an executive director, 
is also a non-executive 
director; 



substantial margin in a trans- 
ferable vote, election. 


■Sir Leslie Porter at HELENE. 

■ fern Irvine, deputy chief 
executive of Seed 

. international, at MEPC. 

■John Series, chief executive 
of the Commonwealth 
Development C orpor ation, at 
COURTAULDS TEXTILES. 

■ BUI Farrer, recently retired . 
solicitor and governor of the 

. Burghley H ouse Preservation 
Trust, at SOTHEBY’S. 

■ Sir Ronald Grierson, 

formerly vice-chairman of 

GEC, at HOSPITAL 

CORPORATION 

INTERNATIONAL. 

■ Geoffrey Williams at 
STANDARD CHARTERED, 
having ceased his executive 
duties. 

■ Jean Peyrelevade, Brian . 
Gilbertson and Alan Romanis 
at TRANSATLANTIC 
HOLDINGS. 

■Robert Paine at CONDER, 

■ Tom Robson has retired from 
HICKSON INTERNATIONAL. 


tomer, business In equities was 
lower yesterday than on Tues- 
day when it was worth a total 
of £Llbn, a return to favoura- 
ble business levels from the 
point of view of tbe London 
marketmaking firms. 

A substantial boost to trad- 
ing volume came in very late 
dialings yesterday when a sub- 
stantia] n on-protected pro- 
gramme was reported on the 
trading screens. 

Under tbe changes intro- 
duced on February 24, non-pro- 
tected deals have become sig- 
nificantly more visible; tbe 
changes were prompted by 
complaints by traders that 
reporting of large deals was 
often held back until the end of 
the day. 

While many of the large 
investment funds have already 
begun to reduce activity in the 


FT- A All-Share Index 

1.300 -. - ■ “ “ ! 


1,250 


1.200 £5 


i.iso ; ' -••••>•= • - : 

Equity Shares Traded 

Turnover by volume (mfflion) 
Exckiding: 

Mnnislal bufmsa & Ox niu tumouar 
800 - - - - 



Somes: Dafeawnt 

Govett said the shares had 
“plenty of upside" and pointed 
out the 30 per cent under- 
performance a gains t the mar- 
ket over the past 12 months. 

Shares in SnuthKline Bee- 
chain were hit in late after- 
noon trading after rumours on 
Wall Street that Mevacor, a 
cholesterol lowering drug, was 
experiencing problems. 
Although SmithKline has no 
direct interest in Mevacor, 
which is manufactured by 
Merck & Co, it does help mar- 
ket a sister product, Zocor, and 
it Is the knock-on effect from 
this that damaged SmithKline. 
The shares lost 18 to 908p. 

. Glaxo also fell back, on the 
news, closing 3 off at 795p. 

Trading property stocks fell 
on familiar concerns over the 
weakness in central London 
office rental values. Wates City 
of London Properties, which 
reports next werit, led tbe way 
down after comments at the 
end of last week over the 
group’s dividend. This had 
undermined the shares all 
week, yesterday falling a fur- 
ther 6 to 69p. 

Strong French buying 
pushed Euro Disney 20 higher 
to l,610p- Busy volume in Own- 
ers Abroad included an agency 
cross of 650,000 shares. The 
stock was 2 Vi off at U8Vip. 

Electronics and entertain- 
ment giant Tbom EMI contin- 
ued its poor run as worries per- 
sisted over its chances of 
winning a large share of Vir- 
gin’s music division. Latest 
news from market sources in 
New York suggests that Thom 
hat matched Bertelsmann’s bid 
of S750m and negotiations 
are continuing. The shares 
slipped 3 to 797p. f 

Food manufacturing group 


Northumbrian’s 
year-long 
search over 

Northumbrian Water Group, 
one of tbe smaller former 
regional authorities privatised 
over two years ago, has 
appointed Michael Taylor as 
group finance director after 
a search lasting over a year. 

Taylor, 46, was group 
finance director of Hickson 
International, the chemical 
and timber protection group, 
from. 1986 to last year. 

Northumbrian’s search for 
a new finance director began 
in January last year when 
Michael Murden resigned as 
managing director after an 
apparent policy disagreement 
with Sr Michael S taker. 
Northumbrian’s chairman. 

David Cranston, then 
finance director, temporarily 
combined that role with 
Murden’s while a replacement 
was sought Cranston now 
continues as group chief 
executive. 

In his new job, Taylor will 
be responsible for the 
development and 
implementation of financial 
strategy and control 
throughout the group, and 
for tiie group’s treasury, tax 
and audit functions. 

Cranston said yesterday: 
“We have been keen to make 
sure we make the right 
appointment Michael Taylort 
appointment will allow me 
to devote more time to the 
strategic development of the 
group." 


session 


stock market ahead of next 
Tuesday's Budget speech, strat- 
egists continued to assess tbe 
wider outlook. 

Larard Investors commented 
that while global activity in 
equities remains weak, there 
are the first signs of revival in 
the US economy. It added that 
felling inflation and lower 
bond yields favour tbe UK and 
European equity markets, and 
looked for opportunities to 
increase exposure to tbe UK 
stock market. 

Nomura Research Institute, 
however, believes that the time 
may not yet be ripe for a 
switch from the US to the UK 
equity markets. Constraints on 
sterling and UK interest rates, 
together with the near term 
political risk, are the reasons 
given for holding back on the 
US-UK switch. 


Hillsdown Holdings remained 
firm on the expected flotation 
of its housebuilding subsidiary 
and positive comments from 
brokers, gaining 4 to 166p. 
Turnover was sharply reduced 
however at 779,000 shares. 

Dalepak remained volatile 
following the recent disclosure 
of preliminary talks with 
potential purchasers. Monday’s 
rise of 7lp has proved to be 
overdone, according to ana- 
lysts, and after felling 15 on 
Tuesday the shares lost 
another 25 to 393p yesterday. 

GKK cheered the market by 
reporting results at the top end 
of market forecasts and a 
maintained dividend. The 
shares responded by jumping 
20 to 352p. Profits fell from 
£172m to £95m but the dividend 
was maintained at 12 J>p. 

British Aerospace firmed 5 
to 332p after announcing it had 
agreed with Asda that Asda 
would not serve notice to exer- 
cise a put /'call option which 
could have led to the ending of 
the Burwood House joint ven- 
ture between the two compa- 
nies. 

Two large blocks of Singer & 
Friedlander, each of 7.7m 
shares and totalling 7 per cent 
of the equity, traded at 40Vip. 
The shares closed unaltered at 
41p. 

MARKET REPORTERS: 

Colin Millham, Joel Klbazo, 
Christopher Price, 

Steve Thompson 

■ Other market statistics, includ- 
ing the FT-Actuarles Share indi- 
ces and London Traded Options. 
Page 1& 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADING in the derivatives 
market remained directionless 
and volatile as the lack of eco- 
nomic or political data gave 
little on which to focus, writes 
Joel Klbazo. 

Stock index futures opened 
at 2^80, and an initial setback 
in the March contract on the 
FT-SE was followed by a slight 
squeeze sending March to 
2,582, the high of the day. 

However, buying interest 
faded after that initial run. 


leaving the contracts to drift 
lower to reach 2,567, its lowest 
point 

The firm opening on Wall 
Street saw interest in the con- 
tract return and a brief rally 
was attempted, but New 
York’s retreat soon put paid to 
farther advances. Dealers 
talked of sizeable rolling into 
the June contract and out of 
March. 

March ended at 2JS69, just 
two points above estimated 


fair value premium to cash of 
around six. Turnover at 
around 4,500 contracts, 
included over 1,000 contracts 
traded In June. 

In traded options business 
was dull and turnover totalled 
23,702 contracts. The FT-SE 
100 Index option traded 5,331 
lots, part of which was attri- 
buted to one house unwinding 
a big call spread. BP was the 
busiest stock option trading 
1622 contracts. 
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London Share Prices 

Real thne share prices are evaBable by 
calling FT CltyRne. 

FT Cityline can also provide you wllb a 
confidential personal portfolio facility to give 
you a real Ume evaluation of your own 
personal Investments. 

Rjr a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
PorUoiio FIN call the FT Cityline Help desk 
On (071) 926 2128. 

Calls charged at 36p per minute cheap rate 
and 48p per minute at all other tones. 
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- Current Unit Trust price* are available on FT Cttytine. Caflacharped el 36p 
and d8p/nrtnuto at all other times. To obtain a-free Unit Trust Code Booktel rtnfl (OTt) 92^2128. 
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l Current Unit Trust prices are available on rr Cityline. Calls charged at 36p/mimi(e cheap rate 
and 48p/minule at all other limes. To obtain a tree Unit Trust Code Booklet ring (071) 925*2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES THURSDAY MARCH 5 1992 

MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


Strong dollar heads upwards 


A CONTINUED surge by the 
dollar yesterday saw it break 
through resistance at the 
DM1.6650 level, and survive 
three attempts to hold it back 
against the yen. 

In late European trading it 
was carried through D Ml. 6650 
on a rush of large orders in 
New York, and closed at 
DM1.6720. It also broke 
through the Y132 level, to 
reach Y132.1O/20. 

The third successive day of 
heavy gains by the dollar had 
begun with a breach of heavy 
resistance in the Far East, to 
take it to a close of DM1.6630 
and Y131.50. 

Dealers said the Bank of 
Japan had intervened on three 
separate occasions at Y130.90, 
Y130.85, and Y131 .10/15. but 
had been unable to hold the 
dollar down. 

Its task was not made any 
easier by comments • which 
one dealer described as an 
“own goal" • by Mr Tsutomu 
Hata, Japan's deputy finance 
minister, who remarked that 
currency intervention was of 
little use, when the dollar was 
rising on the back of specula- 
tive buying at precisely the 
same time as the Bank of 
Japan was selling dollars for 
yen in the market 

Many dealers now feel it 
would take coordinated action 
by central banks to halt the 
£ IN NEW YORK 


£Spn L7225-L723S L7380-L7390 

IimraJi 0.92-0‘llom O.95-0.93qra 

3 month] 2.b3-2-60jsm Z5B-25&am 

12 months .... 8.40-B30gii MjMjJOjjtc 

Forward pertains and dboarii apply to Ike US dollar 

STERUNG INDEX 


dollar's progress. Dollar opti- 
mism was unaffected by 
slightly disappointing US fac- 
tory orders figures, which 
showed only a 0.4 per cent rise 
for January against the 1 per 
cent expected. But Friday's 
payroll figures remain a possi- 
ble dark cloud on the horizon, 
although market predictions 
range widely from around a 
50,000 fall to a 75,000 increase. 

"If Friday's payroll data are 
are strong they will push the 
dollar higher still, and then we 
would be looking at the DM1.70 
level." one economist pre- 
dicted. 

High German interest rates 
have so Car limited the dollar's 
gains against the D-mark, but 
it is still seen heading towards 
the DM1.70 barrier, where 
resistance may be expected. 

In New York last night the 
dollar started by largely hold- 
ing onto its gains, standing at 
DM1. 6710/15 and Yl32.05fl0 at 
midsessioo. 


The D-mark generally held 
its ground in the EMS, despite 
its fall against the dollar. The 
French franc, against which 
the D-mark had hit a six-month 
low on Tuesday, was unable to 
beat resistance at FFr3.3950, 
and slipped back to FFr33978/ 
79, compared with FFr3 .3973/75. 

The German currency also 
rose against the Swiss franc to 
SFrC.9110 from SFrO.9089, with 
no sign of intervention from 
the Swiss National Bank. Trad- 
ers said the Swiss bank's 
absence was encouraging the 
market view that the Swiss 
were prepared to suffer a 
weaker exchange rate to keep 
interest rates below German 
levels. 

Sterling traded in an 
extremely tight band against 
the D-mark, closing at 
DM2.8825. against DM2.8800 on 
Tuesday. It dipped towards the 
close against the dollar, ending 
at $1.7235 from a previous close 
of $1.7400. 


EMS EUROPEAN CURRENCY UNIT RATES 
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CURRENCY MOVEMENTS 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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FINANCIAL FUTURES AND OPTIONS 
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Money Market 
Bank Accounts 
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^WOrereamra.-ilOU 7.951 11-03 1 

Julian Hodge Bank Ltd . .a« " 

i!sss^MS^“ 
Hfci'r-'aBI MM B8l 

Hianberdyd* rmaoe* Group 

Ktehwort Benstw Ltd * 

Lloyds Bank - Ime sti ms i t Acraoot ■ 

71 Lunbanf St. London EC3P 3BS ( ??7L‘V?S" 

£52000 reriatme-. no.w 7 80 ;g jOI M* • 

ra.oooe. .11X00 7 JO 10.00 YMta . 

£10.000*- 19.80 7JU 9JS)|Tredr 

arfioSC— 6 Jo! 2401 ySHF ■' 

Midland Break pic • • „tr 


BSSKdH 


6 97[ 9J0l6-M*_- 

OaiaO+ (9.49 7.11 9 70 6-*a r 

ra'OOOf_ 9B8 7.41 10.10 6-MOr . 

£52000*” J 10.25 7 60 10JO WWs>- 

r fyS T llOJS -I lO.ZSlrtwtvl 

NatWest Crown Reum Account 

.raEii^yifi lsI 

Provincial Bank PtX 

Royal Bank of Scstland pic Pra nl om Ace." , 

. 4Z5XA*kcwSq. EdManga EH2ZYE. O31-g056S) . 

ra000^£49.9^jp0 ^99 

Sort & Prosper ^Rabert FtotnBl 

16-22 Weston M. flrerinrt BM1 JIB. , 0600 2EHH ! 

6 ”4 , 

TESSA variable. J10CI3 -1 1030 1 Uth 

Starting Bank & Tract Ltd 

Tyndall & Co Ltd -v- 

- 29-33 Prims Victoria SL Bristol ' 0272744720 

Denread Arx— r . 09.00 6.73 09 JO I 

HIMA..- 09.00 675 0930 tiit- 

M1IA £100,000*. -. . 09-25 tv 99 0958 QtT.J 

nUtffrPhB--. 09.00 675 09 JO Ob. 

TESSA 09.88 «' - 102SI 0^- 

United Doninkms Treat Lid 

PO.Bac 133, Abber St, Reading R£13£B 073456B41jf 

SoOOA^f^LIHfiKgO - 7.431 10271 (Jt^ 
J. Henry 5diredar. Wan & Co LU 
LZDCbeapslde, Undod B2V6DS ,071-3826TO- 

SpecMAcc. „Jr*23 7 22 9.9sTrf(£, 

S£000«realnra-~r39275 7.41 1 10-221 utr. 

Western Trent HI gk Interest Cheque Act 
TheMamycert r e. PtymneftPU 15E 0752 224I4J 

£13000* .rJlOJJO 7 JO 10J8T Qtr 

£5.0OO-£14 999_ _7j97J 731 1011 Qtr 

£1.000-£4,d99. Jv JO • 733 1 9J4l Qtt 

WtmbltddnA South West Finance PLC — ’ 
U4HewcrteSLliMdepEC17AE ,071-6069485' 
High tatSmAaT. JlO.M 7.951 UQ3l l$n- 


Baofc of Scotland 
38 TWredreedie SLEC2P2EH 
M ttatattS»Wina25 
£25.000+ J9.U 


,071-6016446 
617| 255T MU 
6831 9 JOl MU 


P82A8ELPSA SE S/S I 
£31^50 (cods per DJ 


Barclays Select 

PO Bm OTJfesnvood Bs 19, Coventry 08004 
C2. ooo-£9 <w _ . J a oo . 600 gj» 
00.000=04.999 _.l93S 6.94 9J5 
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Crib 




'. Ms 



Price 

1575 

Mar 

570 

6^ 

ft 

Joa 

6.77 

Mar 

U4 

& 

& 

Jim 

320 

uoo 

3.49 

4JB 

451 

559 

0.48 

L90 

132 

451 

L725 

L74 

2.75 

3.47 

3.91 

L28 

2.97 - 

462 

565 

L750 

0.75 

L76 

253 

258 

268 

4.49 

6.18 

123 

L7H 

029 

LIB 

L74 

2.17 

4J0 

6J0 

758 

a 92 

1 wnn 

055 

056 

U5 

154 

7.01 

858 ' 

951 

1051 

1525 


0.27 

0.73 

156 

- 9.44 

10.44 

11(« 

125+ 


Barclays Prime Attaint HXCJL T 
PO Bar 125. Hantenptoi ,.0604252891 

E1.DW-C2.499. 7.00 3J3I 7.19 1 «r 

E2JOO-CT.999. 7.70 338] -7.W Ot* 

£10.000-04.999 240 630 2671 Qtr 

E2S.OOO*. 275 6561 .9.041 Qtr 

Benctenarfc Bank PLC Premier Accwnt 


Open 

Sett prise 

Otrege 

m 

Low 

Yield 

107.92 

107.84 

+0.06 

107.98 

10752 

850 

109.40 

10926 

■ 

109.44 

10924 

858 

10934 

109.44 

+0.04 

10934 

109.48 

836 


Prerigos day's open InL Calls 317.439 Pres 41657S (All amcM 
Pre, tons day's Mfeuar: Calls 7,697 Pres 24.732 (All crerended 

PARIS 

7 ta ie YEAA 1S% WOniWAl ngdCH BUM atATm FOTTMES 
Open Sett prim Otreqe High 
Match 107.92 107.84 +0.06 107.98 

Jane 109.40 10926 109.44 

Saunter 10954 109.44 +0.04 10954 

Estimated rotate 87,697 ToUl Opn l ata e ft 149,612 

THBEE-MOBTH PJW FHIUBB (MATm (Puts hriakndi aOtwd retd 
March 89.99 B9.98 +0.02 90.00 

June 9058 90-38 +0.03 90.41 

Scptmter 9050 9052 +0.03 9083 

Decenter 9L06 9106 +0JU 91.06 ' 

Estimated «ntan 13,945 Tbtal Opvn totcrest 62,186 

CAC-40 HITIIBES ounn Stack Wet 

March 201LO 20025 +05 20150 

April 20265 20185 +05 20265 

Mar - 20335 +05 

Jme 20310 20225 +05 2032.0 

Estimated wtawM63 Total Opeahteresi 24508 

ECU BOB HATIF) 

March - mas 1M.64 - 10854 

Jm 109.10 106.92 - 109 JO 

Estimated vgImk 3562 Total Open Interest 11237 


89.99 

89.98 

+0.02 

90.00 

89.98 

1004 

9058 

9058 

+053 

90.41 

9057 

965 

9050 

9052 

+053 

9083 

9050 

921 

9L06 

9156 

+052 

9156 

9154 

096 


Brawn Shipley & Ca Ltd 

Fcanden Gout LoUterr. Loodoa EC2_ , 071-6069833 

MCA— 655 WET Otr 

Prof DtaaMAA*. I 9.00 6. 73 1 9.231 0 V 

Caledmian Bonk Pic 

aess^aw 01 ® 

Cater Allen Ltd 

25 Bhtfdn Lane. LandtipEOVgDJ ,071402070 
HSCA __._T9.00 6J5 1458071. MUl 

7 ^liSalss 

C ha rteHnnse Bank Limited 
1 PalfTKOtrr Row. EC4H 7DH. 071-2484000 

QJtKHMW 9J5 6.94 9.63 MU 

raoao-Mb.ggg 4 JO 7JJ 9.9Z utn 

ESO.OOO-E99.999. 975 731 10-20 MU 

£100,000*1 10.00 7 JO 10 47 MU 

S5.adO-54g <m 2JO LBS ZJ3 mu 

350.000- B99.999.-... J 00 225 WW MU 

SUa.OOO-5I99,999_ 3 J5 Z44 3 JO MU 

ROO.OOO*. .1350 2.63 3J6 MU 

tewvitetwnihianMlUMi-krnlBylere 

pnmutZlU 

Clydesdale Bank PLC 

305tVtremPtace, Glasgow Cl 2HL .,0412487070 

3.000- E24.999 _ —|dja 6.191 851 1 Qtr 

23.000- C99.999. r900 6 75 9J1 Qtr 

UOajOO*%-._-„^.NJO 7Jjl- 9 84 1 Otr • 


MIES- Craw Coro a ctua l rar «f tnUrese payahte net,- 
taldiiq accmnt of UeacUictiGa of bmlc ret* Meant Ua 
nets fcte of Merest aaraaie after dedKOaC 1 

of bade rate tnoomt u<. Gma C4I6 0n» rata anmatap* 
la tote rawnt of omawnreiiiy of feitmt paid iamc 
U rea ana a ywar. 'Canpamha. Amat Kata’, tat Qsf 
freanmcv A Htikh toterat tvpasdKtd to the atoarair 


MONEY MARKETS 


All eyes on Budget 


FT LONDON INTERBANK FIXING 


din ajn. Mar. 4) 3 mania US dollars 


THE UK money market 
continued its policy of watch- 
ing and waiting ahead of the 
Budget next Tuesday. 

Speculation about the timing 
of a base rate cut is intensify- 
ing. with a majority of dealers 
still believing one will come 
next week, either just after the 
Budget - provided the market 
reacts positively to it - or on 
the day Itself, the so-called 
"double whammy”. 

Others, however, are more 
pessimistic, believing that the 
government may not lower 
rates before the 


UK ctariof bank base lending rata 
10L5 par caul 
from September 4, 1991 


general election, or will hold 
back if market reaction to the 
Budget is negative. 

The key three-month 
interbank rate, often a pointer 
to the direction of interest 
rates, seemed to reflect the 
more pessimistic view, holding 
steady at 10%-l0ft per cent 
Some players are surprised the 
rate is not closer to 10, given 
the expectations of an 
imminent rate cut 

The March short sterling 
contract ended three basis 
points down at 89.66. 

Liquidity was easier than in 
recent days, with the Bank of 
England quickly taking out 


much of the shortage. It 
forecast a £L3bn shortage, but 
immediately purchased 
£ 1,272m of bills for resale to 
the market on March 23, 24 and 
25 at 10£ per cent 

The forecast rose at midday 
to £1.4bn, but the Bank did not 
act until a further increase in 
the forecast to £1.45bn, when it 
bought £l96m of band l bank 
bills at 10% per cent. 

The overnight rate was 
easier as a result, moving 
down from 10 Vi -10% per cent 
to 10-9 'A after the Bank's 
morning operation, and later to 
around 9VS per cent 

In Germany. the 
Bundesbank drained DMTL5bn 
from the banking system, a 
move underscoring its 
determination to keep 
monetary policy tight. Dealers 
had been expecting the bank to 
replace fully two securities 
repurchase agreements worth 
DM44. 5bn, which expired 
yesterday. In fed it allocated 
only DM42bn - seen as 
surprising in a month in which 
heavy tax payments mean 
large sums are withdrawn 
from the system. 

Dealers noted the bank could 
have made a larger allocation, 
but chose not to accept bids 
below 9.45 per cent They did 
not, however, expect any 
change in interest rates at 
today's regular Bundesbank 
council meeting. Call money 
rates were virtually unchanged 
at 9.60/65 per cent 


Tte firing raus ire ta jrftiineUc man rated u tte omst ooesWwnth. of (te IM aid offered raustor UDn 
ousted lo tic rate kr fht refomce books it IT-00 in. oca mridtn dar. Tin banks ire KiUonaWteWitaur 
Bredt sf Ttkjg. Orated* Bn*. Bwwc National dc Paris red Morgan Gaarantr Trust. 


MONEY RATES 



6ntoa(lii IIS Dollari 


NEW YORK 


Prkncrate 

Breka’iorerait 

Fed. foods 

Fed.tadsaUnunenUM- 


Frankfari. 

Paris 

Zuna 

AresURttre 

Tctjo 
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Brussels 

DflMkl 


te* Berth — 
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6>i T h at wank 

b SlKQtMk... 
41, Orajrar... ... 
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Treasury Bills anti Bonds 


3 84 Ttateyear 

40S Fhwyrarer 

415 S anni rar 

4.28 lD-jrar 

... 4.48 yyisr 

5.48 


5.96 

6.79 

7-12 

7.46 

7.96 
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Uenratkm 

960-9.70 

10-104 
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9V1D 

950465 

91i-10 
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950-965 
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9.73 
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9.43-936 
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LONDON MONEY RATES 


Interbank Offer -I 

hslfriwik Bid I 


Local Authority Decs. ... 10 h LOh 

Local Amborlty Bands.. - ” 

Disown Mkt Ores —— lOfe ID 5 * 

Company Deposits 
Finance House Deposits 


Treasury Bnis (Bugl .... - - 10*1 Y+t 

Bank Bllh ( 6 m) - 10 «b 9 JJ 9 H 

Fine Trade Bills (Boy] .. - “ ~ ~ 

Dollar CDs - - 4.28 4 .28 4 .40 440 

SDR Linked D« Offer. - 6 * 6 A 6 A bh 

SDR Unked Dep. Bid ... - - *A W V« 4 .V 

ECU Ur*rd Des Dfter . - - 10 ?. 10 % lot 101 

ECU Linked Dtp- Bid ... - - *8 10 10 

Treasora Bilb IsdU: ooe-irwnk 10 per cent; three months 9 H per cm; six raomta V A per cent; 
Bank BlH* tselD: one-month IDA per seen, three months Vi per cent; Trenvy Bins; Anrape 
tender rate of discount 9.7383 P C- EC 8 D Fixed Rate Sterling Ewart FT nance. Make m dn 
February 28 . 1992 . A peed rates for period Mar 25, 1992 to April 25 . 1992 . Scheme l; Li .67 
or Schemes II & III: U .64 p.c. Reference rate for period Feb 1,1992 18 FArmry 38 , 1992 . 
Scheme (V&V: 10.433 p.c. Local Anthariu and Finance Homes seraa days' notice, otben seven 
days' I toad. Finance Hanses Base Rate 11 from March 1 , 1992 : Bask Deposit Bates for sums s 
seven days notice 4 per cent Certificates of Tax Deposit ISeries 6 J: Deposit £ 100,000 and over 
held undw tree month 7 per cent, one-Unc monks 94 percent: three-six motto 9 per«nt; 
six-nine ijwntto 9 per cent; nine-twelve mortto 9 per cent; Under £ 100,000 7 per cent from Sept 
5 , 1941 , Deposits withdrawn for cash 5 per cent 


CHANGE NOTICE OF BIDDING NOTICES 
No. 849 - 001/91 and No. 649.002791 

SCOPE: Purchase of coaled pipes. In 8 and 10 inch diameters, in acoanbnee - 
whh the specification APU SL GRADE X 65 , for the construction of the 
Parana -5 an La CauruiA (OPA 5 Q and Rccdncavo-Sul da Bania (ORSUB) 
pipelines. 

CHANGE IN THE DEADLINES FOR SUBMISS ION OF BIDS: ' 

PETROBRAS inform i that the deadlines for submisn'cni of bids have been 
postponed to April 14 and l 5 . L 992 , rctpcciiveiy, and that the address. Lime and 
prtxxdarc* cstebBshed in the Bidding Notices will remain artaltcresd. 


LIGHT RAILWAY SYSTEMS 


The FT proposes to publish this . .. 

survey 

MARCH 1992. 

For full editorial synopsis and V- 
details of available advertisement 
positions, please contact: 

Brian Heron . 

Tel: 061-834 9381 
Telex: 832 9248 
Fax: 061-832 9248 V 

Financial Times, Alexandra Buildings, Queen Street, 
Manchester M2 5LF, 

• "ft ^SURVEYS . 


-ACROSS 

1 Smoke obtained from bun- 
dle of twigs (6) 

4 Way to save time with etec- 
. trical problem op. copper 
terminal initially (5,3) 

10 Take initiative in pruvidiiK 
ih-car service (&-2) 

11 Put drank in scarce trans- 1 
port (7) 

12 Fashion leader of Regency 
period (4) 

18 Able to read incorrectly 

: added detan GO) 

15 Big tank turned by Fngilsh 
' Navy into pub (6) 

16. In- a very perceptive way 
has one to. send to Coventry 
and another cathedral (7) 

. 30 Address in old part (7) . 

.21 Type of door used in Mona 
Lisa's home (6) 

24 Head -master disturbed by 

principal trend (IQ) 

26 Took advantage' of Ameri- 
can abridged edition <4) 

28 Got up and .fed together. In . 
the ptnk (7) 

29 Suggest short work in non- ' 
metrical format (?) 

30 Open to individual suggest 

31 -Actor taking lead in Pronin- 
get film (6) - 

DOWN ... 

1 Combine, makes fortune 

topping wild deer (8), .. 

2 Beating a tiMrough check 

3 Extra coming from "bowler's 

spen(4) . : 

- 5- Type of book that’s daikmtt 
to support financially <8> 


6 Theatrical company has 
allowance for damages (10j-<y 

7 Include Furopean nohlema^^ 

0) iu- 

8 Make an rffbrt to cover tte! 

with it (6) - I? 

■9 In Holland, this relative? 
would offer frank criticisM- 

■ ® • z. 

. 14 Religious person in . favout 
of starting check on soeferi^ 

. worker GO) 

17 Look, there’s nothing in the-’ 
diurchroom romance {■-LSI 1 ?#' 

18 Our. feet are bad by miUtft 
morning, getting number 

19 Top equipment for bowlers^ 
periums (8) 

22. Beginning made by Ron# 
originally (6) ; IT 

23 Conflict over rider gets ■die 1 ' 

torted® 

25 Publish for children - thin 

- ■ is the result (5) ■* ..j 

27 Spoils climbing iTu pl e n»?nfc ' 

(4) '. 

. ■ - . ’ ill}' 

Solntion to Puzzle Ko.7,78^^ 


q ebbs 
aaaaHB HBQtuDHOLJj 

ta a a n n m d 

OaHQBDDE 

B n ^^ B e' 3 a a n u S 

P Q aaHnanB o aj 

n n rx a ™P EDCiBBQl 

EJ p n aiiH b n [3i 

aaQaannH dcibshoI 

□ □ [j n o 

naangaaQ bbqhhc] 

□ □SB R m raj 
HHHaaBQB girir;nnr;? 
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MrfaMOVZMMOt 
Ratio HMkfHJt . 

fete torftaus Brae 

Sletu-MiBler...... 

.war!. 


gam/wunc eh book s 

Fra. 

ACEC-ltoloa Uln .. 

AG Groan 2.250 

MU 4.120 

BBt 3.500 

bulk Inti ft Lux ..... 12.000 
BwGaLwPti .... 14675 



lament _b3m° 

_ 4.980 

CobepxAFVl 4.870 

Coefcerlll Prim 168 

Dtf^SeRi'uin".^ 9^ 

Elearahel 4,995 

Elearabel AFV — 4.920 
Electraflna ACT — 2.655 

GBit.. 3.575 

GBLAFV1 3.520 

GIB Group _... 1^80 

GlggwipAFV_... ^l 6 

GtftenAFv ^ 
Guerale Bangiie ... 6.680 
&n£uw AFV1 6.650 

GOTMrt 7,140 

Kredletbwtt 4.900 

KrcdletbfcAFV 4.745 

Pm Holding Lux ... 13,400 

Mwflja .. 10.800 

Powerful 2.470 

PwffalAFV 2,480 

sasftnzra 

Sonia iSTloo 

Soluy 12,725 

T§eat*rio AFV'I" 5,470 

TrweW.. 8300 

TnadxLAFVl 8.050 

UC8 2b.875 

WE AFV 19.700 


-300 


BfMMARK 



PRANCE f — nthmap 

K- + or- 
®® n 9T^ln ...... 2.856 

STUzr «L- * 

2i W 

gap CfniU ll S 324.80 +4. SO 

.... 2.680 +78 

CTOlCBl tOO jfi 

Chargeun 1155 -vr 

WtMcdKmanw.^ 

3®™“-! 35330 +730 

???“ - «5 -5 

EJiwS— +730 

Cr Fat* France 1Q2S +3/1 

CredlonmtCIJ 567 « 

Jwfli Nstlntaie ... 1,065 -20 

“9cJodc France .... 425.50 m u 
D oilfiis Mleg Cte 31S 50 Sz 

■l—lllfH.... fl/Wj 

EmO.Grtl._7.2J08 5z 

uco cqa 

gassM-i::®. 7 # -io3o 

r-=--gr 

EWftfrance 1*450 

Eurocoa 620 JT 

pfcEEiar 

SSeo* * 

l-*f#yeae 1.491 

SumnontiSoc NJ._ 650 

Geootiyslmie 681 

— 1EO 

I metal _7 xik 

Intrude France 849 

hnmohanqae 675 

Immoti Pbenix 149 +i or 

S5Slf" , *~» SsB 

inurtuK! 45Q 

jmerteehtique 789 ■& ‘ 

j .VMH — 4.670 +15 

j-j*“’ge Coppec ..... 362.40 +1.40 

u Dmi 7B0 4.1 n 

:^0 -#0.60 
L«jiaBDww_515 -a 
Mfttra 17+ on _A yn 

Mldiella B 16R.70 +2 

Mmilnex ... I83.?n +a M 

W^on MIxtt . 1^140 g 

Oran 265 

Pwma* 410.80 +4.40 

Pari* Rmcompte.. 26430 +0.40 

Pernod Rlcard 1347 -11 

p «S£rz;~^ ^ 

BS 1 (£ -** 

Prtntemp* (An) 87B +ii 

PromodB 3380 466 

Radfotedw 6» +ir 

Redome 5,490 -40 

RhwwPoclencCJj ...605 +2 

Rore. MJeUf 2J13 

fTtezK? 0 

Stint Louis «. 1372 


LUritznU)B_ 

HKTA/S : .... 

Novo Han] B 

Sophuj Berend B . 

SqperfM.. 

TopDxntnirk 

UnMwmaricA 


fhoakd 

Hut*' 4 Hta +f- 

ABfir 70 -3 

CaJtor 65 

EmoR .... 17.50 40.40 

HafeOmtld I Free ... 118 

K9P. 15 -0.90 

Jjjne BFree 445 

Wfr me ne 77 -130 

‘ iKtra B Free 6730 -130 

KoRta Pref Free .... 59 -230 

Poldola 8 Free 69 -5 

Rhibla ffraJ ...._ 47 

Stgctonmn B 136 +1 

TampeHs Free 14 

UdtnBfcCFrce 14 


FKAKCE 

WrA 4 Fra. 

AGF 531 

Accor 787 

AirUqaMe - 754 

Aleatel Alithom .... 621 

Athcll Eoliepr 1,070 

Aca 974 

BiO 662 

BSN 1.116 

BHMertlm ........ *930 

BaolreOe 504 

BegWfi-3» 640 

Mjd»-5aytet Im — 480 

jftPAN 

Karda 4 Tw 

S KO 1.490 

Brake tad... 602 

Ahtada Co 981 

KiriaimCono 2.130 

yadoCorntriKtlfla 840 

errlisu — 1370 

flOfcl Core 612 

*8600 011 Ca Ltd 5300 

Astfil Breweries 1,240 

AsaW Chemical 671 

Aahl Glass 1.150 

Asahl Optical 480 ' 

Aries Carp £R5 

Acsogl Woo ....... 735 

1 Pbarm 1,290 

1.090 

rlDd 4&4 

Cltoh Sffl 

CSK 3.780 

Cal pH Food L250 

ClbMlc «1 . 

Canoe — 1350 

Canon Sales 23S0 

Casta Computer .... 1,200 
Central Finance .... 410 

Central Glass 554 

CWha Bank-.—.. — 910 

CWyoda Coro 1.930 

ttiodaFlrtiM — 745 

CtuhuEIPwr 2.830 

Qogal Phann 1,240 

“ 0 EJ Power _. 2,45 0 

1 Watch ..... 777 
I Chemical-. 626 

>S«rt 518 

line .1,010* 

Dal fatal 2,070 

Dll kM Xasga Bk .... 1,990 
DaUchl Pftwm 1.700 

l^ikta tods 1,080 

Dalkyo Kanko 1.150 

DWntani Inc 668* 

061 Nippon tail 536 

Oil Hippos Ptaroac _. Z030 
Bnl Nippon Print .... 1,480 

KSS'Se::ifo 

EH Tokyo F&M ... 700. 
DbTwa Bbj# ........ 1.050 

Qihra House 1,820 

Cb Kara Sec 875 

KftSE— 

W Mtalup Co 544 

data Cnrp 1380 

Oral — ; 1.6O0 

Qakl Ellen 1.470 

Fteoe 4.200 

FadoCDonrartion .. 661 

Fnjl Bonk 2.140 

Full Electric b55 

FVn Film 2,860 

FifFl re & Marine 701 

Full Heavy tad .... 342 

Fidl Spins tag 671 

Fa] Ikiira 712 

Fnjhna Ptonn ... 1340 
Fima Toortsm .... 2.100 

Fwitai 704 

Fnrnkawa Elect .... 527 

Gaktea 851 

GeASeUyu 1,010 

CpdoStaed 1.860 

Greco Cross 1.180 

Gon-Ei Chemical ..600 
Gtnte 700 

IHartwCorp 675 

'HamhinEinwy .-510 

«fceto ..... 703 

HmtnriSeflw ...... 1380 

KaamHitiinl .... 675 

Mehrateal&l 830 

Htaotapton 730 

HJcojo Electric 3.040 

RTrcflilma (Bank) . 790 

Hitachi ..805 

Hitachi Cable 730.. 

Hitachi Oedft._.. 1330 

Hitachi Kokl «7 ^ 

Hitachi Maxell 1,470 

HiucblMeub 9U 

Hitachi Silts 650 

HI Lathi Zcsen 600 

JWttadaEhttPw — 2^0 
Hokkaido Takusb - 620 
HokuHhi EIPW...2390 

HoadaUotiir 1.480 

Honshu Paper 648 

Hdase Food Ind 2300 

HoyaCorp 1,850 

IHf". .". 

IHcro Chemical .... 750 
ILegaml Tsushlnki . 865 

Juhat Bank Japan ~ 23 10 

held & Go 3&7 

tstlafl. 2,0)0 

UiRuraSangju .... 420 

; bum Motors ........ 312 

Kotom roods ...... 960 

JtnmaoACff 352 • 

luYokado 4,230* 

Iwatsu Elec 545 

twmlya 1,960a 

JttL 803 . 

JGCCwp ..... 2,200 

AMWSf*hoMrt„«9 

JAL 839 

JiMlMals&aBi ._ 582 


♦ or — 


-5 

+1 

42 

+i ■ 
+17 

:? 

48 

+930 

44 

+19 

419 


+1 

-9 


4330 

—2 

+10 

433 

+1.90 


49 

—35 

46 

-3" 

+10 


Sanofl 1319 

Schneider 690 

SrtSA 2,091 -10 

Srflmeg 460.10 -0 90 

rasEi a 

SoramH-Alllbert _ 1,402 415 

Spte Batlgnoltas ..3^0 -17 

Suer(Ftnifc) 341 44.40 

Talttlnger 2,750 -40 

Thomson CSF 158 -0.10 

Total 8 ,243.20 4030 

UAP ?565 -1 

UFBLocafaall ....-320 -10 

Unlhall 521 41 

Union bn mob Fr ._ 495 S 

Valao 700 +10 

Vattoprec 276 -230 

Worms Cle_ 378 4030 


GERMANY 


March 4 


Dm. 


+ or- 


A£G 

AG Ind AVerk .. 
AaekenMchCRet). 
Allianz AG ....... 

Altana tad 

Asko 

Asko Prf .... 

BASF 

Badenwerfc 

Bayer. 


22530 -030 
-730 
-10 
421 
-130 
-12 


72230 

870 

.441. 


Ziff 


BMW (G ... 
Barer Vnrdtnbk , 
Beimdorf ...... 

Berliner Bnk ... 

Berliner Kraft 

BHF Bank 
I Billing Berg 
Ktatanla Knm-... 
C okxhKoxamP f . 
Commenhank ... 
Continental AG . 


732. 
666 - 
249.90 
26530 
299,40 
41730 
562 ' 
440 
810 
264 
126 
43730 
1,035 . 
- 068- 




.268.70 
. 23980 


+030 

4030 

42.90 

-030 

4530 


4i5 

-p 

—7 

+r40 

-L70 


OEMMlOf baothwnD 


NETHEJtUMK 


March 4 


Cm. + ae- 


fjruj 

OftlnrierHBenzir. 
Deckel (Fr) ... ... 

o«9sisa 

Deutsche Babmcfc 
DmtacheBaak _ 

^ 

Douglas HMg 

DrtOerwat. 

DreataerBr 

FagKngefflaher... 

Gwreshebner. 

GoUutmridirrm.. 

Hamburg EMt 

Hatmg Lloyd 

HrM*fb2em 

Mantel M. ! 

HerHu 

Hochtief... 

Hocchst 

Hoesch 

Kolanaon Ph 

Horten 

TKBDeatsdie 

tadustrtaWedK.... 

Kall&Salz 

KarjJadt 

Kaufbof 

KHD 

Ktadmer Werfca .... 

Lahmeyer 

LcifMt ; 

Unde 

L H wt ype Hk U 

UtfUanH..... 

LuMoann/rPrl 

MAN 

MAN, Pref 

Mannesman ™.. 
Mwahrim Vsra .. 
Mercedes Hid...., 
MeulHMseHschnft 
Ma erahfcntKMhgt- 

PWA 

Philips Komnwa^ 


.. 52930 -030 
. 767 +1030 

. 130 50 +430 

- 34230 -230 
.18130 -0,50 

- 73530 +480 
.. 16330 -430 


675 

+4 

315 

_+J 

369 

42.20 

252 

43 

MQv 

■*6 

786 


195 

-i". 

565 

MO 

985 

*3 

620 

46 

380 

+3 

1.273 

+3 

257 

-0 80 

256 

-2 


Premsag 

RMneldctra 

Rbekanetall BerQs . 
RhHncneun Prf._ 

RMnWeftEf 

RWaWtttEJ M — 

Rosenthal 

Schartng. ........ 

Sekmalbacb lafceca . 
Siemens 

Springer Axel Rg .. 

Snd Chemie.. 

TtqrsKD 

Vara ■ 

Vela ... 

VEW 


1,224 +15 

19230 -L 

268 45 

32630 -530 
147 +4 

662 +830 

52839 +1080 
15730 -330 

11630 -2.40 
860 -9 

521 -1 

B1430 -030 
366 +10 

164 +3 - 

121 -1 
377 -1 

29730 -030 
28830 +4.70 
SOS ‘ *30 . 
591 +15 

45430 4030 
2.731 40.90 
240 -1 

580 

617 +730 

383 -3-50 

1/438 46 
300 . +1 

22630 -130 
402.80 -1 
333.13 46.60 

271 -2 

868 -15 

564 42.50 

69630 48 
482 +6 

555 -5 

23830 45 
322 4430 

37830 4380 
217 -030 


Vereto-West .335 -3 

VUg : 379 -3 - 

Volkswagen *. 368.60 4030 

Volkswagen Prf . J. 31430 -630 

WellaPrf ...635 

Zanders Fdnpap ... 206 -2 " 


ITALY 


Manh4 


Urn + ar- 


BancaCoima .... 
BaneaNaiAgrte . 
Banco Lartano..., 
Basugl-IRBS,. 

Benetton 

Burgo (Cartlerel 

CW 

Caff arc Spa 

CemeoUr ... 

Ctaatwtel 

CmUeFln ... 

Credlto Hallano .. 

DmtaJi&C 

EniChen 

Erldanla 

Ferruzzl Fin 

Flat Prhr 

Flat 

Fldh 

Fondlarla 

Gembn 

Generali Aotaur.. 

Gltardtail 

IFIPrlv 

HalcaMe 

ttaJcemcntl 

lulgas.... 

LloydAdrUUeo ... 
Magnet] MardU .. 
Memotnnca 


OltaetU..... 

ptnm&co 

PI rxlll Spa 

RAS 

RJ nascent* (La) 

SASIB ..... 

SIP 

SaffaA 

Salpem 4— 

SlitJSpa 

SMI 

Suit B PD 

STET — juii. 

ToroAsslenr 

Toil Franco ...... 

IMcem .. 


,.4,700 -20 
340: -5 

-15 

.45 

1,750 -15 
. 669 -14 

.2375 .-40 
.1,785 -10 
. 1.985 -15 

.£031 -9 

.7301 +1 

.1490 45 
.6850 ... 

. 1.7B2 -23 

. 3.245 +11 
. 4.932 -73 
.4,651 -49 

. M.230 4330 
.1330 -14 

. 30.630 -80 
.2839 -47 
.13010 -90 

4190 

.3316 45 
13J50 -60 
.725 -34 

. 15.010 -100 
.LU4 -7 
.2.858 -4 
. 4,415 -47 
.1155 46 
22,050 -145 
6>20 410 

.7365 -17 
1,400 --B0 
6,910 -70 
L699 -20 
10.670 -40 
790 -1 

U38 


- 2380. 
.21.150 


3 


,150 -490 
26.650 .... 
,9,890 -55 


SWCBCH tamtfmoO 


Much 4 


Fb. 


♦ a* - 


ABUkaaoHeWq^. 

ACFHUOmRw 

AEGON 

Ahold 

AKZO J... 

AMEVDcpRccs ... 
HOkOBOtpim ... 
htmtqWQOpacs.. 
JarixatBBlODjto. 
ttMDwte-. 

osm ‘ss'.:"" 

Dorttidie Peir'.;^ 
EhMerDepitea _ 
FofckerOepRecs . 

Gamma _ 

Ghtflrec Dtp Am .1 

Helnektn 

Hollnd Beuw .... 
Itaogm m Dtptara. . 
Hooter Douglas 
IHC CalUBdir.— . 
UtaMDaRn^ 

bUIMneilw 

KLM 

KSF-. 

IWaPjttoertBfta.. 


Nedlh.,. 

MJverd-Tan Cate 

■nrVFBedDefltt 

OeeVGrim - 

SnrarHlfHlDihs _ 

PWltos 

MyGram 

itabeoa 

Hodamco 

RaOaco 

Rorento 

Dutch 

it Dtp Rees.... 

VWJ 

VHP Stork 

Waaacn Dates. 
IMHBtaha,.. 


47.40 .... 
3330 -030 
12790 -010 
8790 40 20 
ISO 80 40.40 
5860 4«.40 
47 10 40 10 

*JL an 

44.70 +j'60 
92.80* 4010 

26.60 40 60 

11270 46 JO 
134 -030 

11410 +1.50 
3*90 +290 
104 JO -030 
34 70 40,60 

169.90 4050 

217 +050 

55 20 +1 
74 +1.B0 

61.50 40.10 

52 40 JO 

62.20 40 70 
3870 -040 

47.60 40 60 

49 +0-20 

10 

63.70 +1 20 
103.80 40.60 
175 30 +1.20 

7530 40 70 

44 70 40.10 

37 70 40 JO 

45 30 -030 

100 90 40.40 
54 JO 40 60 
100 JO 40.40 

72.20 -0.10 

143.50 -020 

186.90 4030 
81 SO #0 50 

43.20 *0.50 

91.10 +1 

72.60 4040 


NORWAY 

Mart* 4 

Kratr + or - 

Aker A Fite 

62 . 


BergesoiA 

DaaaenkBkFrae — 

OynolDd 

ElVara Free 

HddaM Me Ante 

Krm n et Free 

Lett Hoegh 

tank Data A 

Norik Hydro 

tank Stag A Fr* .. 

Orida Free 

Sag* Pet A Free 
Saga Pn BFree .... 

UHBuwttraad Free . 

Unitor 

Vartf 


. 118 
20 
.99 
.69 
.292 
.218 
. 75.50 
.430 
. 145.50 
.95 
, 165 
.90 
.8830 
. 4 ■ 

.114 
.65 ' 
.9450 
. 7730 


+4 50 
+7 
-1 
42 
+12 
48 

-0 50 

-0.50 

-1 

45 

-130 


+230 

42 


SPAIN 


Ptx. 


+ nr- 


Alha(CorpFln) . 
Araganena 


Baca Bilbao Via 
Saaco Ditral Hbp 
Banco Exterior 
Bauco Popular ._. 
Banco Santander 

Bancstn ;... 

CEPSA 

Carbons Mttal .. 

Dragados 

EhreAg ri eoia s ... 
Elettra Virago ... 

Endesa (firt 

Ereros 

Fecsa 




Camaar 

Iberdrola 

Kolpe 

Maplre 

Meuxnacesa ...... 

Portland Vaid 


4.960 +160 
1.215 420 
2335 -40 

2.950 -3 

3.690 -25 

423 -15 

470 -80 

4,940 +40 

3.225 -65 
2350 +5 

3,360 -30 

2,125 -40 
24*W ... 
2300 -15 

3370 460 
320 -34 

767 

IJIQ S5 
*020 -13 




4.090 490 

4.905 45 
4.040 440 


Reasd ..._ 
SNMCE .... 


_. LACE 

Sarrto 

Seri liana Elec 

Tabacalera A 

Trlefanlca 

Tudor 

UiritmFenasa 

UntaayelFcnlx ...„ 

Ural ha 

drills Ser 2 

van - 


+io 


44 


160 
878 
612 
6.650 460 
1.165 -10 
900 -20 

637 46 

4,430 -20 
1.235 +35 
1,035 45 

2.450 -50 


SWEDEN 


March 4 

KfMer. +B»- 


AGABFree..„..„ 

Atea B Free 

Astra A Free 

Astra 8 Free 

Atlas Copco B„_ 
Ekcuchn BFree .. 
Ericsson BFree .. 
EsselteB Free „ 
Gambra B Free ~ 


.322 44 

.32^ 4l 

. 615 +3 

. 594 4* 

.300 48 

.274 

.122 

.150 42 

.256 41 


March A 

Knaa 

+ «- 

latent ttt B Fn 

.166 

+3 

«eoaa»ern(- 

. 230 

+15 

Nwei Fret 

. 16 

+3 

ProeartUfiFm. 

203 

♦5 

SanfenkraeFret 

y» 

+11 

SunduFiet . . 

137 

44 

Stan Easki Ida C . 

,50 

+1 50 

SKFSFnw ... 

103 

+3 

Stcra XnocB 

263 

+7 

SCAB Free . . 

. 104 

+1 

SrtaHandl BFrte 

U3 

+3 

TitCrtop BFree . 

,126 

-5 

VotaoBFitt _ 

383 

-I 

| SWITZERLAND j 

March 4 

Fn. 

wee- 

Adia InUIBri 

. 452 


Ad!j PtpCl5 . .. .. 

-82 50 

-1 

AlusutaeLwua 

. 90* 

-* 

Ahuuhse PtgCu 

88 90 


Bahhte Pig 

1.950 

+30 

Broap Bonn f 8r) 

3 MO 

-10 

BronBoKrIPtg 

. 687 

«a 

CSHMflSIBrl _ 

.2.060 


CltaGrigy(Br>._ 

.. 3.420 

+20 

CtaCeraylRra* 

3440 

+40 

s«ra> m cm - 

„ 3.400 

+90 

Etaktrowfl .. 

2 550 

-50 

Elcta . 

1690 

-20 

FisctwrtGeol . .. 

1 050 

+35 

Ftate'Ptq 

.. 187 

+10 

Forbo .. . 

..2.360 

+60 

HoldertA lErJ 

*ew 

+20 

Kolesioff IBr) _ 

. 5,500 

+450 

Jetanoll 

1320 

-50 

Jrtmoll PtgCld . 

280 

-17 

Landis & Gyr 

.1.125 

-15 

LaertAGteaPta . 

81 

-350 

Lie Hold IBrl __ 

. L740 

-10 

Leu Hold Pig 

, 313 


MagGtotasPtg.. 

763 

+35 

HiknialReg} .... 

. 315 

+5 

Motnr-Ccinmhrrf 

1090 

-30 

Nestle 

9.540 

+70 

Hustle (Rrgl . .. 

.9 470 

+80 

Qer-Borrfale l8r) . 

368 


PargesaHU 

. 1.200 

+20 

Pirelli 

22B 

+3 

Rlcbtraonl Af8r) . 

15 lOt 

+100 

Roche lBr> 

.4,150 

-10 


2.990 


Sand or Br 

. 2.670 

+10 

SandozPLCu. . . 

. 2.630 

+20 

SandozReg 

2:710 

+20 

Scniadle- (Brj .... 

.3.900 

-80 

Sehlndln-lPtCn) 

. 760 

-5 

51ka Reg A 

.810 


SonrlllancttBr). 

8220 

+40 

Swircalr _ .. 

689 

+18 

Swiss Bank !8rl .. 

.309 

-1 

Swiss Bank Pig 

272 

-2 

Swta ftelesuraoce 

2830 

-40 

Swiss Reins Ptg 

. 547 

-8 

SwlV.Vollr.rA 

990 

-10 

iloloc Bank &r .. 

3.850 

-60 

Union Bank Ptg .. 

154 50 

-1 

Winterthur . . .. 

,3590 


Wlmerchar Ptg . 

690 

+4 

Zurlcoins 

4.420 

-20 

Zorich Ins Ptg .. 

.2 060 

-40 

I SOUTH ATOCA | 

March 4 

Rata 

+ Or - 

ABSA 

10 

-0 05 

AEO - 

950 


Allied Tech 

110 


Anglo Am Coal . . 

126 


Anglo Aro Corp ... 

12250 

-050 

Anglo Am Gold .. 

225 

-5 

Anghnul N ... 

BO 


Bartow Rand , ... 

5350 

-150 

Buffer, 

29 


CNA Gallo 

2650 


De BeasiTeeieuty 

8850 

-025 

Deri kraal Gold ... 

7 

-0.15 

DrlrfwHrin 

40 25 

-l 

East Rand Gold. 

5 75 

ElaodvandGold . 

23 


First Nat Bank 

58.50 

-0.25 

Free Slot Coiufiffld .. 

31.65 

-0 60 

Gcncor ..._ 

1105 

-025 

Gold Fields S a ... 72.25 

-0 75 

Hanefaecst 

1550 

-0 25 

HlotneM Steel.. .. 
ISCOR 

11 

157 

-OOB 


3850 

-075 

Kloof Gold 

3055 

Ubanon Gold 

250 

-025 

Liberty UfrSA . 

41* 

MaDnld. 

35.25 


Nedcor 

18 

-025 

fl K Raraar* 

8.70 

-OJO 

Palabora ftSog . 

64 

-050 

PremlerGp 

3725 

-050 

Rembrandt Grp 
Rembrandt Critrl .. 

26.75* -0.25 I 
1955* -0.05 1 

Rust Plot 

69 


Safanario? ft ftttie . 

92 

-3 

SagrHWs 

850 


Smith ICG) Ltd .... 

120 


SA Brewers 

53.75 

-1.25 

SA Man Amcor 

27.25 

-0 25 

TiswOats 

39 75 

-0.50 

Toogaat Hnlett 

VaalRrcfs 

21 

2U 

-6 

Western Deep 

109.50 

-3.50 


+70 

-15 

-10 

+10 

-4 

-10 

-15 


+100 

-3” 


-10 

+2 


420 


HB 

420 

430 

-14 

+10 

-30 

+10 

+10 

-1 

-20 

430 
410 
-10 

+10 

-13 

431 
-5 
+10 
-20 
-30 
-50 
-10 
+10 
44 
-4 

4220 

+fo 


-50 

+30 

-25 

+18 
-ID . 
+30 
+10 

-20 

-U 

-20 

+ib 

-24 

49" 

-15 

-30 

-7" 

-1 

-42 

-30 

-20 

+30 

-15 

-14 

-4 

-5" 

-40 

-10 

-S 6 

-110 

-5,7 

-12 

-j' 

-20 

49 

-3 

-1 

♦is 

+20 


420 

425 

-20 
-10 
-3 
-30 
-6 - 
-3 
«0 
-1 
4» 


-5 

430 

-26 

-4 

-2 


March 4 


Yen +er- 


Japaa Radio 23M — ' 

JapaaSted Works _ 345 49. 

JapanSUnw Ball — ljffi +80 
Japan Syntabber.^ 549 43 

Japan Wool — L680 - -50 
JoJoPaper — 587 +10 

Jinco ZZ 1.670 420 


Kagome 

Kaken Phann 

K&ndeoko ..... 

Kanebo ...... — -- 

Konefca — — _. 
Kanemauu Corp .. 
Kama! El Power ... 
Kansal Palm 


Kawasaki Steel-. 

KeflSs f 

KetoTdttHJ 

KUdnxnag 

KInden 

KtaU Nlpp RNhay . 

Kirin Brewer 

Kobe Steel — 

Kabo Manf 

Kokusal Electric . 

Kokuyo — 

Komatsu ........ 

Kontea 

Kuyu Seiko Co .... 
Kubota Corp — .. 
KumagaFrouqil 
Kurnlal Chemical 
Kurabolnd 
Knraray 

Kun*a Chemical. 
Kurita Water 



LhwCarp — 
Long Term Credit 


“•“ffilii 


Maklnu Milling — 

Makha Dorp 

Marubeni — 

Marndal Food 

Mirtll — 

Marti kh I Steel __ 
M'sMtaEl tad — . 

M'Sbltu El Wk ..... 

M'shlraKoto 

M'shlta Refrig .... 
Mazda Motor Corn 

MelJI Milk 

Mri)l Sdka 

Mercian Corg^.—. 


MIMnlCoei 

Mbiebea-- 

Minolta Camera .. 
Mlsawa Home 
UDlslil Bk 

M-6ishICorp 

M'btsMEfcc 

M'bishl Estate — 
IT Usfil Gas Owm. .. 
MTjIssi Hemylnd... 
MTilshl Kasd 
M'bUU Materials .. 

M’bishl Oil 

M’bMH Paper.—. 
U'btaht Petehem ... 
M’bishl Plastics .. 

M'bishl Rayon 

M'MAJ Steel,—.. 

IW'Wshl Tr&B*-— 

imisM Waraboose - 

MKsuboshl BettUg . 
Mitsui Go 

MUsal Eng Ship-. 
Mitsui FnSosao .... 
Mitsui Marlw-.... 
SHtsdMBC&SB — 
Mitsui OskUJie... 
Mitsui PBtdWri - 
MltaiiSoko---- 
Mltsal Taiyo KoOe - 
MiKD! Toatsu 

MHsuITtfjBK 

MHsukNbl 

MHfltml Elec 
MlninwWirtt.. 
Mlzuno Sporting .. 

ModiWaHarffl — 

BSSKC^ 

Murata Mamifact 
NEC Cnrp 

NGKtasutetore — 

NGK Spark Plug - 

NHK Spring 

NKKCorp 

NO K Carp 

NSK . — 

ffTNTOTvB^lBg.. 
(lacM Fojtaothi .... 
Mtgjglttn „..»•• 

SaSS: 

Nlchll — 

NleWrei 
Nl|m> Cement 

Nihon Nasan 

mboe PariarWag ... 


i;270 +10 
1300 +40 
2,940 — 

528 -8 

625 -2 

571 +1 

2.470 -30 
605 +15 

1.170 420 
4&1 -6 

430 -1 

340 -2 

838 -IB 
693 -2 

1.050 430 
2310 -20 

768 -10 

is* x 

1,230 +20 

2.650 -20 

2.700 .... 

660 -12 
730 44 

716 -4 

550 

688 +3 

705 +12 

733 -42 

b£° -S 

2,440 +20 

4.100 420 

549 423 

i:220 +30 

967 +2 

. 2,460 

, 672 -14 

1,040 

1,22 0 -30 

760 4 5- 

2-050 430 

*75 -10 

932 -13 

1,480 -70 

1,460 -20 

1^0 +20 

3 - 3 

^0 +30 

i£° -n 

445 -5 

1.500 -40 

2.320 4i0 

511 -12 

1.070 -10 

487 +5 

625 44 

499 S 
507 

925 .... 

634 +3 

825 

528 . S 
400 -1 

L«0 . -10 

^8 

648 -10 

480 -5 

1J40 -M 
799 -1 

413 -- 

457 “8 

730 4i2 

813 - -2 

5°. 

SAS 

t'bo -10 
4JM «00 
699 +13 

as eo -.. 
2,020 -«0 

I 030 

B°-JF 

455 -18 

310 ’ 

640 +10 

592 +7 

522 -2 

19 +1« 


+10 

1^0 -^0 

778 -7 

535 • 

820 +10 


March* 


Yen 


Niigata Eng 

NIkkoScc 

Nikon Corp 

Nbsendo — 

moon CnCL Bali 
Nippon Denko .„ 
Nippon Denso _... 
Nippon El Glass - 
Nippon Expm .... 
Nippon Firt 
Nippon Fk»MUIi_ 

Nippon Hodo 

Nippon Kayvku ~ 
MppeeLWd Metal, 
Hlppoa Urat Pack . 
Nippon MMng ... 

Nippon Oil 

Nippon Paint ...... 

Nippon Road 

NlppoaSaoso 

1 teSffc 

Nippon Shhipan ... 
Nippon Shlnyaku. 
Nippon Soda 
Nlppofl Stainless .. 

Nippon Sue I 

Nippon Sul ran ..... 

! 

Nippon Yikta — - 
Nippon Ynscu ..... 
Nippon Iron 
NbMnutai Coostr . 
Nissan Diesel — 

Nissan Motor 

NHselSangyo ~~. 

Nbstiln Flour 

Nlsshln 00 

NissfHnbO Ind 

Nbsholwal ...... 

Nlssln Electric — 
NlssJoFood 

Nttwlo ...... 

Nltto Bosekl .....: 

Nltto Denko 

Nomura 

Horiuke 


660 

680 -11 
747 -5 


-7, 


10300 .... 

430 -20 


OMOoEtactrfcBkr. 
OI>b«yad!l-Gumi _ 

ON Paper 

OU Electric — 
OloimaCora ........ 

Okumora-Guml ._ 


Olympus 
DimtjnCorp 
Onoda Cement .... 

Ooo Phann 

OuwHd KasMyaau 
Orient Corp .. 

Orix Corp 

Osaka Gas 

Penta Ocean — 
Pioneer Elec-..-. 
Prlma Meat Pack 

Renown ....... 

Ricoh 

Royal Co — 
RyoW 

Fapdwi 

Santan 

Saiuto ........ 

Sams Bank .... 

Sanwa Shutter ... 
Sanyo Electric 
Sanyo Koknsatai 
Sapporo Brews.. 
Serom 

Seta Railway „ 
Scbn Transoori . 
SetyoFoodSys ... 
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715 -2 

695 -5 
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TbB -15 
.736 +1 

■ LB10 .... 
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1^0 -40 
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S9 -6 
851 -17 

1300 4*0 
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340 -3 

630 49 
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532 -4 

630 +16 
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5^9 +19 

599 -11 

1.320 -40 

1.430 -20 

1,030 464 

1,030 -10 
520 42 

U20 .... 

2.470 -40 

700 -1 
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1,260 +10 
1.400 -40 

U50 .... 
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+1 
-8 
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-20 
-20 
460 
■4 
-170 
-30 
-5 
-30 
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711 
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1.160 

1,350 

. 5.910 
1.430M 
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.527 
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:±¥F 


- 7 

+40 

-12 

^.4 

49 
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Chemical... 
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SeusnCoro 
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Sharp — . 

SWJndaiEleetPnr.- 

ShlmlzB Coro 

SMn-Etsn Coem -v. 

SfilOTOgi 

Shlselu ........... 

ShocMko — 
SuknsauJutaku .. 
Shoes Atamtaloa ._ 
Shows Denim 
Shows EMeWSg— 

B&Rr: 

Skylark 

Sana Brand Milk __ 

Sony... — 
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SonAonoBakdtts . 
Sumitomo Bank ... 
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S UU tft B MOlhHBltll -. 
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Sumitomo Heavy- 
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Suzuki Motor 
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1.650 +10 
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1,800 .... 
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1.100 -a) 

1° 
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& 3 
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J 
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+10 
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. 625 

■ 4030 -20 
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. 1,900 -40 


Martb 4 
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Takaoka Electric 
TakaraSinuo.-. 
Takashimaya 
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+2 

+10 
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-15 
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Tekken Corp ......... l^MO 


TeaGosd 
TohaiUna 
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Toel 

Toho 

TbtataElfctroeer _ 
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Total Carton 

Tofctar 

Toldo Marine 

Toknyama Soda 

Tokyo (Bank] 
Tokyo B’csisUag .... 
Tokyo Oo«ne 

Tokyo El Pwr 

Tokyo Electron 

Tokyo Gap.- 

:::::::: 

Tokyo Style 

Tokyo Car 

Tokyo Corp 

Tokyo Land 

Tonan Coro 

Toppan Printing ... 

Tossy bid 

Toshiba Elect 
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Tosoh Dorp 

Tow - 
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USE hods 

donum 

Vidor uva 
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Yamaha Corp ...... 
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:&n 8° 
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*9 422 
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w 
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1.040 

934 
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1.310 .... 
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ABaoasUphi — ► 
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Coal Allied lad 
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Coaako _.... 
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DombdonMng 

Email — - 
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FAI Insurances 
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Gen PropTn 

Goodman Fielder .. 

HanDefJ) 

HJgMksdj Gold 
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Und tease 
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0.63 

1.10 

4.19 
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303 

bJ& 

L32 

4.08 

3.09 

187 

13.40 
2.43 

3.23 
0.52 
16.10 
040 
0.72 
3.25 
485 
14.10 
2.70 

10.44 

B55d 

11JS4 

3.80 

7J0 

1.40 
0 61 
3.80 

1.24 

0. 70 

2.40 
L97M 

2-24 

L45 

2.77 
138 
5.B4 
0 73 

1. *5ri 
16.26 
2.50 
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- 0.02 
-0.07 
-0.04 
-004 
40.02 
-0.03 
-003 
40.01 
-003 
- 0.10 
- 0.02 
“ 0,01 
• 0.02 
-0 06 


-0.03 

40J4 

- 0.02 

40.03 

-0.04 

-001 

-Oil 

-002 

- 0.01 


m.01 

- 0.01 

-0.01 

+0.02 
-0.03 
40.01 
-0.08 
40 01 
40.03 
-0.04 
4003 
-0 04 


AUSTRALIA tcoattauwO 

March 4 Amt5 

Metal Manof 2.23 

Mloproc- 0.25 

Nat Aost Bank 7 48 

NewcrestMhUng _ 099 

News Corp 17.76 

NntmJy PoseJdon ... 1^0 
North BH PCko ...252 
Pacific Dunlop ... . 5.25 

Pancomlncnui 0.92 

PasmincQ 121 

Pioneer lull 2.99 

Placer Padlic 2.88 

OCT Resouats 1.18 

RenrsonCdd 4.80 

Rothmant flint 11 JO 

SABrawlog 2.93 

Santos 2.77 

Smith tHwd) 530 

Sons of Gwalla 4J5 

Stockland T» 2 J8 

TNT ...._ 1.98 

Telecoal Cera NZ... 1.79 
Tyco Inn . . .... 0.74 

Wesfarmers 5.46 

Western Mining. .. 5.06 
Westfield Hdg ... .436 
Westfield Trust . . 215 

WestMC 3.96 

Woodstde Pel 3.97 


4033 

-0.03 
- 0.01 
-0 04 
-0 04 
- 0.01 

40.03 
-0.D5 
-0 03 
-0.04 

40.02 
-0.05 
-010 

40.04 
- 0.02 
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- 0.10 
40.01 

40.03 
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- 0.02 
- 0.02 
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HONG KONG 

March 4 555 

Anwy Props 5.75 

Bank East Asia 20.80 

Cathay Pacific ... 12 10 

Cheung Kong 2160 

China Ugu 27.90 

China Molar 2980 

Cross Haroour ... . 15.90 
Dairy Farm Inti .... 10 SO 

Erorpo ... 3.70 

Guoco . — .. 2.90 

HSBC 4330 

Hang Ling D» .... 9.45 
Hang Sew Bank M 25 
Harbour Centra .... 875 

Henderson Im 3 08 

HonderaoaUnd . .. 16 20 
HK & China Cay ... 14 80 
HX&SevtaHHd -555 

HX Aircraft 19.60 

HK Electric .... -. 1630 

HK Land 11 

HK Realty &TrA.._. 7.65 

HK Telecom 830 

Hopewell Hldgs ....4.12 
Hutchison Wpa ... . 15.90 

HysanDee 9.40 

Jardlu Inti Mir . . 620 

J amine Mato 46 

JartUneStrateglc - 2130 
Kowloon Motor .... 830 
Mandarin Orient 6 25 
New World Dev ... 14.70 

Realty Dev A 13.40 

SHK Props 27.50 

Shaw Bros SM 

Shell Dec Mfg .... 1.92 

ante Darby ,...8 

Sot Hoag kal Co .. .. 2.45 
Swlie Pacific A ... 2830 
Swire Pacific B .4.60 

Tele Broadcast 690 

Wharf Holdings .... 33 20 

Wing On Co 6.90 

Wiraorlnd 11 10 

World Inti . - 635 


+ or — 


-010 
-010 
+0.20 
-0 20 
40 JO 
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40.20 
40 05 
40.02 
40 75 
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40.03 
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40.05 
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+ 0.10 
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_ siratf 
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Malayan (ltd Ind .. 
MaluPmott 
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3 me Darby 


2 70 

3.70 -0.04 

7 90* 40.05 

2.60 +006 
1 22 -0.03 

144 40 01 

4£6 - 0.02 
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CoM Storage ..... 
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23 15% M e e su rax £44 £0 83 ID 22% 

31% 26% Medttnrat 2=6 £0 73 737 Z7% 

90% 77% Medtronic 046 0.6311119 83 

18% 15% MsdBH Op x 040 £320 -18 17% 

8% 4% VEI Dfrers 7 147 5 

26% 28MeUon EBH 2.00 £9 37 29%' 28% »% 

42% 33% MaUon Bh 140 3= 81613 . 40 39% -30% 

62 42% MeMlle 148 2= 161200 nS 81% 61% 

42% . 35 Hue Stas * . 1=2 £0 12 m 30% 39% 39% 
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28% -22% Msrcwy Fta 0=2 1=32 88 
a% 34% MeredIVl x £8* £4-22 85 
B6% 33% Merrirt Ln 1=0 1.7 92665 
12% 9% MernOafld £09 0= 1354G6 - 1 
7% 2% Meea Inc 366 

£11 Meea OBsh £11704 1 343 

2% 2%MeeaM Tat a?2 =035 87 *'. _. 
m%- BMettek Ine 9 2*ulO% .10% 10% 

40 31% Met Rm A 2=0 £2 » 36% 36% »% 

*7 MatrOJIO 3=0 £0 ZIOO 47 ' 047 48% 

. 10%Metrflnl 046 1= 4 152 24% 34% 24% 

34 22% Mexico Pd 1=8 4.8 92508 33% 31% 31% 

3% 2M»Ck«t>efT 0=8 1=21 11 3%. 3% 3% 

25% 18% MUAmWasto 29 158 34% 24% =4' 

42 35% MUpora . 048 .1= M 432 - 37 36% 

96% 89% MMM 3=0 £6 172929 90% 90 
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13% 10% Moeate Ms .0=0 1=41 67 12% 12" 
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74% 70% M'ginJP.P« 6=0 8= 8 72% - 72 72% 
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3628% Pre cla l oa x £12 £4 14 259 29% 39% 20' 

50% SBPromuk 0=4 1.7 15 870 40 — 

®1% Z7% Pramlar ln £48 1.S23 475 30 
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87% 83PbServCcl . 7.16 £0 
*7}l-94%Pti3eivT8x 7=0 62 

“ J £Be"rE ■ £18 6= 12 779 27% 27 27% 

B S| 31 730 «% «% 
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3 94% d9*% 04% 



fi ■ w 'Sai 

7^ PutnmPrvm <L07 W.7 . <87 uflL 
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1% ArtetConvSr oaesL* 0 00 
12 8% Net Educn . 601140 u!2 

0=1 £11 Not Elder ■ 0 848 

25%26%NaLfttel 1=6 8=14 110 
35 
12 138 


- R - 

11% RAC tacm 1=010= 62 12% 12% 1z *x 

lii 10% RjmtabMD 1 - W43 - T 7 swuli*! 11% n5 

S4SSb. ! * k *SS' , 9s 

'a-’ft™*" 389 11? 

j i j f _}5 P? Re aJty 0.70 13.O 8 11a u6% 

»%,515 iHateton Pu 1=0 z= ibihb* 

27 




«i 


8 





24% 20% Km RDM 


95% 44% K MM C«P 


- K - 

41 390 20% 20% 20% 

. 1-78 £4135200 52% 51% 81% 

27% 22% KN Energy 1=4 £1 11 356 S*% H 34% 

6>% 80KanCJ 4= 4=0 7= zlt»uB1% 01% 

29 25% KanCSA £33 0= . 2 17% Z7% 

20 17% KenetiP Pf £20 11= 9 N u20 19% 2D 

8% 0% Konob Sv 100111 41 U8% 0% 8% 

5 * Koneb Sera 161122 4% 4% 4% 

»% 24% KsoCyP£2 £20 T= 2 SB 28 7* 

47% 42K4nCyP x 200 £7 » 344 42641% 42 

14% 13% KanCyS4% 1JJQ 7A zlOO 13% «% 13% 
28% KmisPwtz 1=0 7=11441 27% 26% 27 

60% KineeeS In 7=0 1.8 35 S33 ii77% 77% 77% 
3!% RbsmOsix 172 5=15 916 33d32% 33 



a 

+% 


15% 12 

W% 14% Nat Med E. £46 3= BOSS 
81% 61 Nat 
48% 36%HM8*m 
ONsteil. 

«% 6% Nat Send - 64Qdui1% ... 

28% -23 N4I Sven .1=0 a=W 433u2B% 28% 

3% 1% KOI Stand .0 46 3 2% 

4% S%«tevteter 50366 =% .3% 

1% %Nautater93 24 1% 1 

H ODStotiteW 36 2 i 

5 39 Mn. l iter G 0=O1£7 14u47% 47 

31% 29% NBD Banco 1=0 '4= 11 40B 30 29% 

11% Nslaran Mar £20 1420 28 13% 13% 
:M»wee £84.4=13 183 m% m% 

18% 14% Ntedork Eq 54 076 ififa «% 

19% 15% Narrate Pwr 1=0-0=19 207 19% 19% 

4% 3% Mew Am HI 0=4 13.1 10a 

32% 29% tew Erg Bx £00 7.110 395 39 
2= 987 11 

20-j 18% (fcraJjy fti 1=2 7=19 87 ifl! 
9821 %Hpx%oiR 4 1=2 6=20 310 21 
H % Mw Vodey dobs 

4% 3% N Vofley A . . . «« - 4 

INVUWyB . .41 2( „ „ 

27% NYSmOex 2.1S 7J 11 430 27% 27% 27% 
“ MO 1=28.676 47% 48% 47% 

30% Tf% HmihsK OBO 3=24 66u20' 

46% *% fteauuc Od 0=6 £133 148 42! 

47% M% . Iten itel m x 0=0 1=25 330 43% 

38% 21% News Carp. £13 00 132036 
67 60% NewMToyPf 3=0 5= 94 
« 4lMsgM3= 3=0 £7r - 4 


J.i%£25£S u ” 

Si 9% 9,7 M 37 w% 

B a~gg" | gq 252 106 1Z % 

030 £» M 773 34% 
noflai ion 1 i« j. 

golchgiT angisa 12= b ia 13=12 


U.KI 35Jf 21 

3 5 4'^ 
xzxnili si si sj -a a saa 

B*m Pf 4=0 £6 130 46% 40? 46% +1 1% 2 22S£. N fiL 100 ** 1011,83 ^ « 


3% 

]si 0% 

a si ft 

si si ft 

i? 4 ft +,a 

ts< 56% -% 

12% 12% 4->; 
34% 34? -% 

§ A 


+ i 


ADS 


2=16 354 39% 

£1 222013 50 56% 

25uS3% 8£l 

27% 10%^^^ °' Si73 p W% 

s-iSa ^— % 

s«sa a ii 

l*'!! 1 ,!® 18% 16% »% 

£« 3=10 593 £7028% 20% 


lORJRNab 
it Robert Hal 



'fi«.SSSS2 .. '■ 5 ‘s~Xi ■» 

fiAsar ss&ssl a ia 

ft I £& 53ggS y £61 104 TS e,J ^ « 

3 nS wsSSX 



■rt* 37%31J 


sis isa;S3sa^jS 



* 4-3 

Continued on next p*ge 


. - ni IMK 









virr'c ,_*■ 



% 

s 


4* 


& 

’!3g 

' • * 
■ -5r, 


V 

1 * 1 - 






✓ 


FINANCIAL TIMES T HURSDAY MARCH 5 1992 

NYSE COMPOSITE PRICES 


,1M 

n»«h Low Stock 


Cfpt 


«,'!?■ 5*5 OOH PIM. 1M2 • 

ConHhve d kom^JaSTpSa U ’* 3 ““ a ~ . 

M av ny'o'Mt 0n> am £341 a W| StHS J 


« «k ' ctoM^hM in 

Mr. % FMOr,*** UrOuritCtoM WgftlM fine* 


Off* 

Yld. W SM Clan hn, 

Ote % flM Mob LnOwMOoM 


- s - 

£ WJg S Anita R| 1.72 8.1 is an 

“** SPSToctmo IX <p21 «o 

1 flSaaichliS 0.19503 n»8 


18* 18* 18 V 

U 18. 18 
29 27* 27* 

u * H 


37 ra* nj 12 ? +u 

, aas£snta« ,a ! 2 • A S 


”J ** 132 ”»‘ *S «s as? 

SSsau 38 -B'a-sri- 
aaasrs-ss-ia jf.rst 
33 asv“ tr i i i«s«i?t 

®!*J Saa.* 4 *** ijo I# 174823 M S3* S3* 
“J* SUomonliic 0.64 Z1 71010 30* . 30 30 

*S *£??££** 5« Miaan S* 43 * 

3* 2* SaMrfeeJu 0.40120 20 10 3* 3* 3* 

^/SamafaEBn 0.1S 18 28 467 0% B% 8* 

gop^ogie a^i UH 1M 32* 32* 32* 

M * 17*StnnF*8a 213080 11* 11* 11* 

W 48* S8« u« , 130 17163ft S3 fti* ®* 

3* l*S«rin 29B 4* 4 4* 

ft* * Savin 0.80 080*2.7 .49 2 1* i* 

121“ tam C0*p* 2M Mil M0 40* d3B*. 40 

«7* 40* Scacarp . Z72 68 12T292 41* 41* 41* 

. “ «* ScharinoPI 182 82 163*56 *0 57* SO 

S}**??**^ 1 - 20 2 - 0 i«zaw 00 * 60 60 * 

3«* 28* Schtmb(C| 0.10 09271008 34* 3 

,*% Scftwttwr 33 152 7* 

«* IS* SdamAIUi x 0.1ft 00 02 M2 T7* 

*2 *}« S “* m « n 0-10 1.1 13 35 9* 

«S 34* teiBP»p» 080 1.8 202778 43% 

«* 13* ecnUHUaF 0.10 1.2 109 15* 

8* ft* ScudckNErf 0J» 32 242 8* 

** 18* Sw Com 070 u g « 20* at. 20 ll 
,«S ?* C7L< ga * MJ B.ft 17 «* IS* S* 
2i. '£}* %**** 00 * ZD0 17 15 282 110.119*115* 

?S ™5* 6,1 S > 4,4 23 * »% 21 

w* K* SPX Carp 0.40 25S7 .10 15* »* 15* 

55 ‘“5 » 102 ST* 50* SI* 

38 20* Sac Pic 1.52 Ifl S534Ou30* 38* 3ft* 

TOWSettyntS* OS4 U 2? oS «* «% 

31* 24% Senoormoi 020 1.1 28 308 20 * 20 * 38* 
2«f 2 ? qUaA “■*» I- 34 * 21 46* 40* 40* 
se 43* Saou. S 050 08 30 34 57* 57 57* 

»* 3* SonrlcaCpI 05ft 2.1 18 933 27* 25* 27 

»* 33* Sanrleenar 181 75 10 1 81 29* 24* 29 * 

n* 34 Shaw tad 050 0.C 79 SQ3 4ft* 47 * 40* 

14* ft* Stamm M 1.00 75 31814 13* 12* a* 
!“* «* a^by wu 024 25 a a a* o* a* 
58* «* ffiwn 77ftT 139 85 W 162 49* 

29* a* Start! Ml 044 15 201916 o29r 
27* 21* Stunays 27 133 29 

14* B* Showboat 010 07 32 374 13: 



+* 


-* 

■M* 


4* 3* 
8 * 6 * 
a* a* 


48* 48* 

28* ar 
- 25' 

13* 13 

22 . 

_ 22 23 44* 

Signor Bek 080 2.03T 120 30* SO 30* — * 

22 SttteonQr 431130 a* 28* a* +* 

150 94 SB 14 10* W* 10* -* 

0.16 1514 421 12* 12* 12* +* 

0.48 28 46 94 16* «* W* +* 

011 25 3 58 4* 4* 4* 

050 25 15 210 fl 8 * I* 

48 768 a* a* -a* 4 * 

152 15 17 131 TO* d78* 19 -2* 


- 22* Starra Poe 154 &6 13 128 
»9| ra* SignalApp 4 127-23* 

28* 

12 10* Stzaler 
15* 11* Staler 
17* IS* ftkyflna 


SmlthCoio 
_ Smtta mo 
88 . TO SmbhKBchm 



80* 71*SmlthKBEq 154 SL7 4225 73* ■»* 72-2* 

43* 33* Smith* Fd 0.44 1.124 486 40* 40* 40* 41 

39 28* Srauckor J 038 12 27 34 31* 31* 31* 

37* 32*SmpOnTta 150 2ft217B0u38* 37* 38* 
a* S* Snyder 041 020 35 » 100 8* a* 

3 * SoUtron D 0 145 i H 

38* 20* SonM Inc x 250 8.4 17 938 31* 31% 

38 30* Sony ADR 037 13 15 247 31* 30* 

IS* 10* SolMftya * 050 4 5 421221 alft* 14* 

45* 43 Source Cop 3.60 85 W 44* 44* 

38* 32* SaubCwSK x 250 7.1 zlOD 34* 34* 

21* 19* SOUerekid 4 154 7.1 15 33 20* IB 

10 12* SOathdown 090 35 ft W 14* 14* 

M* 13S8lMaCp 048 3.4 10 0 14 13* 

34* 30*SOudVi Co 220 7.1 Hint 31 39* 30 
46* 41* SomtuilOE 150 35 77 7 41* 41* 

33 | 30* SouthnNET 178 95 13 193 31* 31* 

41* 32* SouAKAM x 0.10 O2 031OS1 41* 40* 

12* 10* SautflWGu 070 5.7 10 174 u12* 12* 12* 

33* a* South WEngy 050 20 12 83 30 28* 30 

34* 30* SouWWdM* 020 75 12 MB 31* 31* 31* 

13* 11* SpUn Fond 247 II* .11* 11* 

0* B Spartan Gp 8 28 - 7 8* 7 

8 8* SpraoiMToc 059 08 79 765. 8* dS* 8* 

39 30* Spring* 150 35 25 888 u3B* 38* 39* 

34* 27SdCtamx 052 15 12 106 28 27* 27* 

12* 9* Sid Motor 032 25 18 30 11* 11* 11* 

14 11 * StandPocUt 31 299 12* 12* 12* 

34* 23* SW Prod 048 15.28 7 32* 32* 32* 

28* 22 Strode* 078 3512 29 2S* 2S* 25* 

41* 32*8anhonM 052 2719 437 34* 33* 33* 

48* 40 StantayWk -124 27 20 838-40* 48* 40* 

20* 24* Stanott 05ft 2721 45 25* 25* 25* 

11* 10* Sam Mta > 052 65 S3 10*- 10* 10* 

SO* 16* aoPadSk 044 Z2 9.304 19* N* 18* 

8* 5* SMrigBerp x 020 27 11 8 0* 8* .0* 

S* 4* StorlfiCtwfn 050 0518 586 

25* 19* Startg9m« . 21-279 

TO* 7* SUM Fin 412 11 

31 27* SftXM&WM OW 2225 » 

32* 24* Star* COW 072 25 302010 
2* ZSnxiaridgs -.- . S 5 
M 8 Storage Eq 082 85 11 28 
7838* Storage- t« • - 281900. . _ _ 

64* 43 strntoa 23 418 S3* 52* 

31* 2B*SPUaHtax 030 1.022 B82 28* 28* 28* “1* 


I 


+% 


♦* 

-* 
-* 

®'a.i 


23* 23* 23* 

ft* a* ■*. 

27* dV* 27* 

28* 38* 20* 

2 * “ 2 * 
8 * 8 * 


* 
- 44 
3* 
1* 


29* 

8* w 

4 4 

10* ID* 

Jt-Jt 
2 * 2 * 
1 


31* 27* ShmoflMr k 170' 4.0 « 4 29* 28* 

6 4* Sum Shoe 050 55 2 18 8* 3* 

10* BSuiOtaAx 1.10115 9 134 10 ' 

4* 2* Son OK B i 013 32 3 38 
11* 8* Sun Sectr 8 85 

8* 7* Sun Energy 151 11.7 30 12 

47* 34* Sundsfemd x 1.10 25 T333K 

2* 1* SunentoePf 1.1B525 nco 

1* * SunatlHMi 4» 

39* 39* SunttaR A 150 £6 13 717 38* 36* 38* 

16 13* Super Food 034 25 13 67 14* 14* 14. 

27%2S*bpffMfe« 073 ZB 12 007 38 25* 23 

46* 32* Superior 058 05 24 5Uu4S* 4S* 

13* 12* Swtas HMv 003 05 154 13 12* 

26* «* Symbol The 232454 22* 21* 

12* 8* Synaj Corp 15 23 11* 11* 

18* 178yiKWB*Fn 042 25 15 57 
54* 44* Syntax Crp 052 15234018 
48* 41* syeco Carp 040 05 25 BIB 
IS 10* Symemx Co 20 33 11* 



48* 41 TRW Ipe 150 4519 827 45* 44* 46* +* 

1* !• TkmwSom o 48 i D2i 021 

177 28* 20 30* -Ul* 

3* Tx8eyind 020 85 O IB 2* 3* 3* 

7bi*T08eyPf 100148 3 ft* 8* a* -* 

70* fti*TkB*nnf4< 158 2.1 2S 673 54* 03* 04* 

18* 11 Tandem KB1250 14 13* 13* -* 

31* 24 Tandy Carp 050 25132101 30* 30* 36* 4* 

13 11* Tegrae Mun 053 74 179 t2* Q* n* -* 

.41* 36 Toco £nwg 1.73 <514 181 37*- 37* 37* 4* 

22* 1B*-TeUranh 000' 35 110547 17* dM* 17* 4* 

1* BTehcemCp 3 M 1 *. l* <* 

K* W* Teledyne 050 35 99 679 28* a* a* +* 

’ft TeWEopSA 1.M 45 0 034 38* 30* 33* -A 

tt* 45* Teftnw AM •' USX USB* B6 51* -i* 

$7* fiOTempWiilx 05ft 15 20 98] 94 S3* 33* -* 

34 21 TwnpkEnMk 9.90 175 907 81* 21*. 21* 

fl * 9*T— g k Clia x 054 ftft 831 8* 8* 0* 

9* B* TemptKBFd 054 U -1112 8*' . -8 8* 

40* 31* Tenneeetac 150 45 U20MuW* 38* 40 

19* Ttpptopj* 25011.1 14 67 20 18* 10* 

20* IS* Tendyne » 90S 18* J* 18* 

TB* 12* Tem 008 05 5 44 18* 17* U* 
ft* 4*T4kUraPU 7 B S* S* S* 

63* 56% Texaco 320 55 122281 38V S7* E8 

54* S Trace C t 3173 75 22 93* 93 53* 

22 18* Texee tod 020 1.091. 2 20* 20* 20* 

40* XT0XH Inil 072 20 112778 39* X* 35* 

23* 18* Taut Pec 0.40 1527 12 22* 32* 22* 

42.37* Turn Ufl x 354 85192700 30* 37* 38 

10* 8* Texfl PI 1.10115 ziooum* 10* 10 

ft* 4* TexS.buta 1.1013548 117 ft* ft 0 

38 * 34* Teaman 1.12 35 10 824 37* 38* 37 

S* 4* Thackeray <T2K» 9* 9* - 9* 

8* ft* Thai Cap 109 8 ft* ft* 

18* HIM Fund 272155 203 17* 17 17* 

47* 42 ThenpaElee 22 301 43* 48* 43* 

17* 13* Thlahol x 030 £2 3 842 M* 15* M* 

05* 35* DhomIIz 254 35 20 286 98 57 57* 

14* imitmUl 040 3532 0 13* 12* 12% 

IS* 16* Theaecn M I S? 95 9 7ft U* 18* 18* 

'T4* 11* TMesrater 11 282 13* 12* 12* 

4ft* OTWeny 028 08222017050* 47* 00 44* 

SO* 4S*HmeWnOT5450 8.7 1087 u50* <8* SO* 4* 

186* 08* TtoneWner 150 OS 113408trl07* 104* >07* 41 

S3* 50*TbRaWn115357 74 787 x53* S3* S3* 

38* 29*' r bnMM1iT LOB 30 29 401 3ft* 35* 3ft* -% 

20* 23* Timken 1.00 34M J2C 2J 29* 28* -% 

.4* 3* ThenCra 10 1M 4* 

11* 10* THen Pt . 150 05 . 2 11* 

3 4* Todd Sap. f 71 4* 

10 8* Toktabn Ce 040 02 2 38 0 

20* 27* Totode251 251 >5 3 20* 

. 14 10* Ted Brae MS 400 «* 

01* 88* Toottle M 026 0427 1ft 74* 


-* 

-* 


♦* 


+* 


28* 23* USX uft SB 

n auDgnm 

21* 2ft* U0U8Z.44 

a* M* UMcorp 


150 34 03535 27* a* 27* 
1.70 0.4 Oua* 27»I 27* 

2.44 03 4 aV 25* 25* 
150 95 a 340 U» a* a* 


44* a* vf Corp x 
3 UWSUpF 
a* 27* UUera En 

11* 8* VUeiPNOn 2503U s 

7 9* YUM Inc 020 31 10 


- V - 

toe £5151030 42* 42* 42* 

0 51 A A A 

U( i: 737 38* SO* 39* 

a 9* 9* 8* 

9 ft* a* 





01* «* Toccnmerk 150 2 J t? 426 08 98* SB 

TT* 14" — ... 


* Toro Cap 048 2.BU0 2K 17* T? 17 

25* Trace Cora OBO 20 814 30 28* 29 

a* TatetSyet 028 I528Z100 27% 27* 27: 

38* 31* Taya fl Us 321534 35* 35 

8* 1* Tiamml Gr 032134 7 11 2* 2* 

3* 1 TWA £25 235105ft 118 2* 2 2 

26* K* Daneanflnc x 2.18 8.4 11 li 25* 25* a: 

42* 37* Treneaewr 250 4548 27B 41* 41* 41 . 

30* 33* Treraeften x 020 05 II 131 37 30* 38* 

20* W* Traneco En 050 3.4 2 MO — — 

* * Traaeco EM 

0* 6* Tranean R 

8* S* Tr»n*»een 2fl 191 u8 8* 

T8*Ttsveien 150 8f 03488 20 18* 

Oft* 15 24 80 at?* 12* 

240 7ft 10 34* 34* 

088 2ft 221578 48* 42 * 43* 
-052 54 MS 27* 27* 27* 
050 24130 187x31* 31* 31* 
048 £822 301 23* 

O10 02082908 38* 31 

. ' 0 872 7* 

8* Tt4tox(3px 020 2537183 10 

TTuiUeh la 031 4ft 38 7* 

042 £1 8 104 19* 

22 17* TWn Dlec 070 3ft IS 15 21* 

38* 33* Tyco Labor 036 15 17 790 37* 

40 33* Tyca Toyt > T7 SBOiHO* 

5 2* TyUr - 00 18 4* 

12* 12* Tytor Or 158104 218 12* 


+* 


12* 9* Tredegar 
3S* 14*TriCeM24 
46* eOTrBmne x 
28* 2S*TrtCent . 
31* 25* Trinhy 
23* 18* Trinove 
48* 94* Triton En 
8* 4* Tbeeee El 
10 

-8! _ 

26* *8* TVth Com 


1 HI 37 30% 30% -% 

irv. 13 

18* 18* 

a* is* 

M% 34* 



198139* UAL Corp 
12* 8* UOCUn 
20* IT* tXD Carp x 
10* 14 tua Fin 

BURS 




28* U6FM41 4,10 104 


- U - 

. 12000 158* 154 

15016412 12 It 11 
154 75 17 198 17* d17* 
Om 3539 994 

23 


2 1USS Carp 
33* 27* UST Inc 
40* 47* ancmFit 
3* 1* UWmeta 
0 5* UNC IK 
30* '32UnM Inc 
20 22Unlfl«t 
68 9«* Unilever 
1D0* BB*Unfl NV 



- T - 

6* 6* TCBY Enttr 020 37 17 71 5* 5* 

21* »* TCF Ftaenc 040 25 M 198 20* 18* 

8* 8* TCW Coer S OB4 92 139 8* 9 

37* 31* TDK Carp A 042 1520 4 31 

8* 8* T I S Mtge 144 M4 7 158 8 

19* IS* TJX Coe 048 £5 1BW8 18* 

21* WIWEeetok 153 74 8 221 21 


0 * 

20 

dSI 3ii 

17^ 18* 

20 * 20 * 


01847 
om £8474444 
4ft3 84 17 47% 

3 148 3* 

4 174 7* 

058 1535 2m 37 

012 0918 2 24* 

040 00 19 4 69* 

_ £52 £8 1412m 100* 

88* 48 Odra CtaM 148 £828 870 83* 82 

29* 20* Union Certo 150 45 2D402 x25* . 

24 20* Union Corp - 19 14 23> 2 23* 23* 

«7*M*UnBPf 850 84 5 85d93% 0ft 

4B4ft*Un£l 350 3yS) 7ft rtOO 4B*d4B* 48* -MV 

60* 57* UnS 440 440 74 5 SB S3 58 

38* 33* (Mae Dec x £24 6711 4m 33* d»* 33* 

51 44% Union Pee 130 24190122 <8* 40* 48 

15* 13* UnlanPlant 040 3ft 9 28 15* 19* 

~ 17 iMonTene 020 1.1 8 371 18 17* 

1 Unled Ftn 0 112 1* 1* 

.4* Unlays .Crp . 1.00500 24114.. TO 0* 

1* Ufdt Corp 14 181 1* 1* 

. 28UMA«et 088 £022 172 20* 28* 

23 ajUkJDomRJy iftO 6.1 71 117 21 20* 

10* 8* UHDenrndx 020 1514 70 W* 10* . 

83 72* UtdHWwra 331184 80* 78* 78* 

08* 34* UUIBnma x £98 74 8 121 84* <04* 34* 

n* BUKUnduet 044 65.10 34 10* TO* W* 

24* 20*UkftivMgiiea40 14 « 0 23 

U»»(gdn#nd 1.14124 81 8* 

UUPerigCM 8 TOO * 

USAJr 012 OS 12073 uT8* 

020 2ft 42845 8* 

01838 Uf% 

144 £7" 8 124 44* 

052 25 24 483 10 . 

030 03401400 TUT* 107* 108* 

£06 £1 1132m 34* dM 34 

40* lIUTedme x IftO 352028m S3* 52* 62* 

20* 21 LMTaloC x 140 45 130186 22 21* 21* 

16% 13* UldWWer 002 64 13 75 14* 

S* UnSrOda W 237 7* 

2BUniv Foode 054 £5M 551 31* 


a* 



35 


10* 7*U8FI>a 
1* « US Home 

47* 42* U8UFE Crp 
T2UWSWioe 
1M* 100* OS Surgd x 
00* 34 US Weet 


23 23 

■S 'i 
lilj 

i* i* 

3 3 


38* 


18 1ft* Unlv HBh 144 84 11 22 IS 
3 2* UnbMod L . 21 3 2 

12* 10* UnNar Crp 030 £503 17Siri2 
33* 25UnlVII Crp 050 £8 12 383 
6 3* Unhcta Mt» 87 58 

24 20* Unocal Crp 070 £2 4013164 

BlU'n* UNUM Carp 154 14121008 

45* 40 Upjohn 150 35133785 

TO* M* USUCO 150 3578 13 
0* 8* USLire Inc 052 9.4 0 58 «* 

24* 21* USX M0m 1.40 8.1 29Z7DB 23* 22* 


14 M* +* 
31* -* 


IB* 10* 


5* 

22 


§ 2 * +* 
12 * -* 
28* 23* -4* 
S* 5* +* 

21* 22 4* 

74 74* -* 

41 41* 

13* 18* 

8* 0* -* 
22 * -* 


•* OftlVMeytna a S * * 

18* iz* Van Dorn 080 45 SO '« 15 1<% 

7* 6* VHKBnp M 054 11.4 3*4 u7* 7* 

8* 7* vernfenrihr om 114 TO us* 8* 

11* 10* MleeUwpitoMQm 74 178 10*dH>* 

7* 4* Veres M U 738 8* 6* 

41* 34* inuien AM 058 09 19VM8 u42 41 <i* 

IS 12* Verity 15 IftO 80 50* 13* 13* 13* 

10* IS* Verily Cp 71792 M 13* 13* 

18* 44% Veeleur IftO 0.1 -0 33 14* M* 1*4, 

07 03* VbCftPSJIO 350 TJ 1100 85* att* 03 41* 


'S 

Hi 

7* 

8 * 

10 * 

ft* 


21 tSVVMiaytai 
M 8* Vtota ftee 
»L 21* vtwm Inc 
72* BO Voamne 
4 2* Volunteer 
28*23* Von Coe 

34* 28* Veraedo 

40* SBMcraUdi 


19 130 TO* 20* 20* 

45 33 13* 13* 13* 

25 TO 31* 31* 31* 

140 84* S3* 04* 

20 32 3* 3* 3* 

IT 834 27 * 27 27 

150 9932 a 31* 30* 30* 

IftO 3 1 25 140 38* 30 30* 


- w - 

22* 13* WUS tadcM 27 081 u23* 21* 22* 

33 29* WFL Holder 156 60 C ion 31* 30* 31* 

25* 19% Waban toe 202564 24* 24 J4% 

82 50* WeanvlB £00 3*211757 50* 50* 68* 

31* 25% .Wackeahut O* 2ft 13 33 27* 27 27 

5* 3* VTeluoco 31262 3 * 03 * 3* 

38* 38* welgreen 092 14 22 708 38* 38* 30* 

27 23* MMeeaCS * 084 £1 t9 377 29 25* 25* 

SO* 90* WeiMert 017 03 377087 S3* 52* 9* 

TO* 7* WemerComp 29 23 0* 0 0* 

TO* 04* WeraertJUBtl £04 3215051 05 * 84 * 64% 

34* 31* Weengt OIL £10 0ft 14 71 S3* 33* 33* 

10* U% htoM0tai * IBt 84 >3 8S 17* M* 18* 

242197* WeehgtPgtS 4ft0 1.7 35 02240* 339* 240* 

48* <1* waste «un 044 10 275244 «* 43* 43* 

12* 10* WenenUa 1 048 4 A 29Z100 II II 11 

0* 4* Hexmao led 012 V51S1 228 U0* 7* 8* 

8* 3 Ween too 5 48 9* 6* 5* 

20* IS* Wet» (DM) 020 00 214217 U21* 20* Z!% +1% 
39* 30* Wetagarten 152 0030 131 S3* 31* 31* +* 

5* 3* Webron St OM 13ft t 30 4* 4* 4* 

27* 23WetaMkta 058 25 14 127 H* 25* 25* 

30* 22* WaOimn x 012 04 20 820 u30% 20* SB* 

72* SO* WenaFergo 200 30BB2S91 08 55* 66* 

13* 0* Mncyetax 034 20 232335 12* 12* 12* 

TO* IS* Weal Ce 0.40 £0 22 24 uTO* TO* TO* 

83* 28* weed** 91 4 u33* 33* 33* 

10* 19* Wectcat E 050 Si 12 0 IS* di5* IS* 

5* 4 Weaui KAm U 323 4* 4* 4* 

4* 2* Wht Dig 1 532 4* 4* 4* 

22 10 WeenrCei 015 0917 133 17* It* 10* 

15* 13* Weeto Meg 074 45 40 T2 15* 15* U 

21* 17* WeednghEI 072 3ft 94242 20 * 20* 20* 

10* 10* HMi mato TO 30 1ft* dU* M* 

17* M* Weelpec IPS 70 8 18 1ft* 15 15 

41* 35* Weetooee x 1.10 51 187161 32* 034* 36* 

36* 28* Weyerttaeu l IftO £5023972 34* 34* 34* 

36* 31* Wheetatrtr 27 383 33* 32* 32* 

47* 36 Whirlpool k 1.10 £5 MMll 44* 43* 

13* 10* WMMheB MztOa II* II* 

TO* 12* Whitman x 024 1.0 18 644 14* 14* 

14* W* Whittaker 7 225 12* 17* 

26* TO* Wtcor Inc 1 j48 80 18 60 29* 24* 

10* 6* W w TO B O10 1.173 58 8* 8* 

152 4 I 191235 37* 36* 

87 23 8* 

TO 131 6* 


8 

0* 


43* 

10 * 

M* 

1?* 

24* 

8 * 

38* 

0 * 

0* 


-% 


40* 34* wwerae 

8* 7* waoMra 

8* 4*Wtadmere . 

44* 35* WtaoDbd* IftO 28 17 141 41* 41* 41* -* 

4* 3* vnnnabago 8 50 

38* 35* WecCnergy 1ft0 Sft 1! 331 
20* 20* Wkcftes* I 1 TO 04 11 61 
47* 40 WHgO Carp '** 3.9 M <70 47* 

12* WWaherm 016 1.4 13 so 11* 

32* 20* Woetaortti 1-08 £0 103715 30 29* 29* 

a* 12* world WUe 064 8ft Ml a13* 13* 13* 

12* 10* wertdcofp W 445 10* 10* 10* 

06* Wriolay IftO I 4 25 200 72* 72 72* 

14* TO* 14* 


16* 12* wyto Labor 028 Ift 15 277 


20^ 


37 * 37* 
26* »* 
47 47* 
11* II* 


TO* 


TO* TO* Wynne M om 10 » 11 TO* TO* 20* 


- X - Y - Z - 

02* 06* Xerox x 3,00 38161588 TO* TO* 78 
53* M*XNWr.QS4 2 52* 62* 92* 

27* 24* Xtr< 1JM 11173 22 27 27 27 

14* TO* Xire Corp 000 2414 104 33* 33* 33* 

27 TO* Yankee Egy 1.80 8ft 13 M TO* TO* TO* 

1* * Zapata 37 348 ul* 

II* 7* ZenWlBae 5 710 0* 

17* TO* ZenWl MM IftO SB 7 146 17* 

8* SZentx Inc 0ft41£7 147 0* 

13* i1*ZeraCerp 040 £1 « 35 U* 

30 34*2um led 008 2415 206 36 35* 35* 

M* 12* Zweta Feed 1.10 88 319 13* 13 13 

11 9%2we(gToU 090 £2 355 10* 10* TO* 


b :? 

m 


cm-* 

a 

17 

0 * 

13 


♦* 

3 

a 

-* 


Prfta dM* euppHed Oy 7eMura. 


Omtag to prahiama « Teiekra, toe day* ctangee ahem In 
bdiyk Ft tar acme ML Araart can atack* an ba a ed on Mot- 
day*a dow toaiaad of Tnaaday'a. 

Yearly Kghi end ton reflect Die period from Jea 1. 
excluding to# Mail treeing day. Wlrarw 0 split or rack 
dvtdand amounting to TO penoeni or more nea been paid, no 
yeer’a Mgb-otdy ranee and dMdeod are ahown tor the new 
stock only. Untara ethenriee noted, ran of dividend art 
annual d tat xir ae roeraa baaed en Bm laaeu declaration Sale# 
Rguraa are unoMcmi. 

iwflvtdend abu xttajs). b-etmual rate e( dtvWWM plut rack 
dvldend. o-Oguldabiig dividend, dd-coued. dmew yearly law. 
xd M dend declared or paid In preceding 12 month*. g4M- 
dand In Canadian hjude, eubjea to 15% lUMwealdane* tax 
htfvldand dactarad altar apkt-up or etock dlvUend. HUvUtaiid 
paid tola year, omitted. (Marred, or no aetton taken ai latssi 
dividend meeting, ^dividend declared or paid btc year, an 
accu mu lat i ve iaaue wOfa Arideodi In arrears iwiew issue In 
toe peel 52 wee**- The high-tow range begins wMi the atari ol 
trading, ndmaxt day datamry. PIE price-oarninga nuio. r-dM- 
dand declared or paid la preceding 12 montne. ptoa stock 
dWdand. a-otock apKL OMdenda begin xrim azin of split 
alama ta e. KlMdaad paid in etock m precadtos 12 mondta. 
ea ttm a ta d caati value on a—fllvidand or ex -flteul button date, 
u-eew yearly High, v-tradlng hanad. vl-ln bankreptcy or 
l a ce ive rah lp or being reorgamed under toe Bankruptcy Am. 
or eecnrWei. aaoumed by ouch compantoo. tMHPstriiimad. 
wFedten issued, ww-vrito warrants x-ax-dtvtdend o» evrighta 
HKa-a x - dlt ato u ttoiv xw-wtthour warrants. yva«-i£vutand and 
a hi UL yU-ytakL peataa in tub 


AMEX COMPOSITE PRICES 


3.-00 pm prices March 4 


Aaae Cpr 
Air Expr 
AMn Inc 
Albeinn 
Alpha tod 
AH* Cp A 
Ae hr Pi 
AllMUZA 
AeSeitar 
AskUMCa 
Am Expl 
Aapd-MA 

Aavotach 

Atari 

JUtaCMB 

AadtonA 


P / 
DMr. E 

D 

0.16 18 

3 
0 

24 

SI 

034 14 
084 12 
1.44 5 
010*71 
5 
104 
42 
19 

4 
1 


100a High 
roo 4* 
1B0U31* 
109 2* 
89 utt 
2 2 * 
838 45* 
16 48* 
11 24* 
187 7* 

3324 10* 
987 2* 

84 5* 

217 UTO* 
210 2 * 
4 * 

B 1* 


4* S 
30* 30* 
2 * 2 * 
a a 
2 * 2 * 
.44% 46 

48* 48* 
24 24* 
6 * 8 * 
W* 18* 
2 * 2 * 
5* 5* 

10* TO* 
2 * 2 * 
fl fl 
1* 1* 


- 1 * 

-* 


ChSea 
Gobi FdA 
Ceminco 
Csmpufeac 
CBacdfM 
Coab Air 
na A 
CrotfTA 
iCAl 
iCIl 
(Cubic 


BWOcw 

1JD 

10 

X 

BOOWPT A 

0.04 

20 

270 

Bray TO 


17 

157 

BAT Ind 

OM 

20 

105 

Beard OH 


0 

46 

Barga* Br 

OM 

14 

291 

Bt*a tour 

UK 

•1 Z100 

0*0 -Rad A 


17 

77 

BkMM A 

0.46 

21 

10 

Boiar Ph 


4 

412 

BwVHay 

174 

52 

Bowraar 


X 

194 

Bowne 

OX 

X 

83 

Bmta A 

1.04 

44 

13 

SOI Corp 

050 

36 Z100 

CaiEnsnr 


17 

001 

CaJprop 


I 

10 

Carml A 

om 

14 26« 

Cm ura 

0J24 

15 

17 

Gtndvi A 


3B 

GTS 

Chamkora 


43 

5 

Champion 


24 

86 


s* s* a* 

8 0* 5* 

6* 6* B* 

TOHdlDfl »fl 
1* 1* 1* 
19* 18* 18* 
25* 29* 25* 
IS* 17* TO* 

8 7* 7* 

13* 13* H* 
8 * 8 * 0 * 
2 * 2 * 2 * 
17* 17 17* 

18* 18* »* 
7* 7* 7* 


3* 


13 » 

3* 3* 


-* 




4* 4* 4* 


PH*"** 


P7 

Sta 




M«. e - 

root 

Mgh 

LowCtoaei 

2 

a 

2% 

2* 

J% 

0471 

254 

3M 

3U 

3% 

0.44 31 

B1 

17% 

17 

17% 

IB 

40 

2 

. 2 

2 

121 

8 

04* 

4% 

4% 

0 

440 . 

H 

a 

A 

0.10443 

252 

4* 

4* 

*A 

IX X 

» 

X* 

25% 

20* 

0.40110 

32 

24* 

24% 

24* 

040 30 

38 

23% 

a 

X 

033 11 

lit) 

20% 

a 

20% 

W 

174. 

u3* 

2* 

2% 

030 

42 

5% 

5% 

5% 


+* 



lax tap 


8 158 6* 4* 

025 0 7* 7* 

0 TOO fl * 
0 45 1 1 

2 07 A >4 


Lew Close Chug to oth 

[OH Corp 
[Pan carp 
us G 
Perini 
I Pet HOP 
PhU LD 
eyA 
Ply Geo, 
PMC 

JPraauioA 

(rites Con 


Ouplax 

MQCmv 


31 82 

8 I TOO 
040 10 118 

9 2773 


i Oil 042 HI 0 
Entonxip lft8 1« 13 

Echo Bar 007103 836 
Sad Ex A oaf M 0 
Edloto 0 1270 

EaeSar* 14 235 


il II fl 

4* d4* 4* 

12* 12* 12* 
8* 7* 8* 


12* 12* 12* 
13* 13* 13* 
7* 7-7* 

.172 


JanSen 
KloaikCp 
KkbyExp 
OH Cm 


iRBAWCp 


Fab tnda 050 14 .128 
Fha be A 320 27 5 

FaCtaBw O-Ofi 10 *100 
Fluke (ft 048 46 . 52 
iU sa tea 
■» 7 15 

iFrdUta 21 283 
FotAtat 1.00 133 

I data FdA OftB 12 247 
01 enttr IftO 17 £1 

Goktoatd 7 m 
O ma n maa ' 30 81 

ffflttCsrp 1-84 

ewoii OS 3 To 



23 60 1* 

9 6B4 uS* 
1 SO 1* 
0 40 * 

22 52 19* 

19 SB 21* 


7 670 0 

S3 107 23* 

■ 141 *2% 
044 9 103 22* 
87 1*00 9* 

040 14 81 15* 

8 


s 


10* TO* +■* 

20 * 21 * +% 

5* 6* 

23 23 -* 

41* 42 -*2% 

22* 22* -% 

8* 

19 +* 

3 

* “* 


ft 


Haabru 


013 28 821 TO 37 37* -* lOWen 


14 1M0 

0% 

b% 

fi* 

2 99 

IB 758 

4% 

15* 


4% 

16 

42 1004 

a% 

w* 

a 

1 40 10 

>% 


>% 

B2 10 

4* 

04* 

4* 

0 207 

1* 

1* 

1* 

45 10 

0* 

0% 

0* 

im 5io 

a 

v\ 

V 


p# 
Die. E 
OM 7 
038 32 
010 35 
« 

031 9 
0.25 15 
1.10 13 
013 27 
0 02 10 
on 2 
0 


100a Kgr> 

214 6* 

4044 20* 

76 13* 
00 13 

12 11 
406 36* 
84 31* 
43 10* 

. *0 UTO* 
17 3 

» A 


LotaCtaea Chofl 
«* 8 * -* 
» 20* -% 
13* 13* 

12* 13 


11 11 
35* 35* 
31 Si* 
10* 10* 
10* 10* 
2* I * 

A A 


sm Cora 
StonUeton 
I Start El 

Jill tod 

(Tab Pratt 
iTirt&Oau 


IhMKtra 
Toad Pat 
foMiCMy 

Tube Mb 

UHFtadiA 

IriffsottS 


3 96 4 3* 3* 

2 3 3* 3* 3* 

TO 14U31* 31% 31* 
41 11 IS* 15* 15* 

17 19 5* 5 S* 

2 22 2 2 2 

0.40282 29 13* IS* 13* 

0 30 64 .123 37 * 37 * 37* 

112 09 TO* B* 10* 

24 1D9 22*d21% £2* 
040 30 W 9* 9* 9* 

1 23 2* 2* 2* 

1 309 a* 8* 0* 


4 10 1* I* 

81 70 1* 1* 

30 1003 13* 11 12* 

37 23 23* 23* 23* 




HR 

iBniuas 

mazttaxM 


-% 

1% 

+* 

** 

♦* 

-* 

+* 


-* 

+* 

+* 

-* 


[wnRET x 
Iwnrttien 


IXynnhi 


27 TO 12* 12* 12* 

2 7 8 0* 0* 

2 3S07 0* 8* g* 

13 323 4 * 4* 4* 

0 48 0 5 20* 20* 20* 

1 JO 14 om (3* 13 13* 

0 60 21* 21 21 


21 57 16 IS* 15* +% 


POLAND 

The FT proposes to publish this survey on 
28th April 1992 . 

This survey will be included in the FT of that day and 
will be printed in London, Frankfurt, Roubaix, New 
Jersey and Tokyo. It will be distributed in 160 
countries world-wide. 

For further information about advertising in the 
survey, please contact 

Patrick Suiridge in London Tel.(071) S73 3426 fax 071 873 3079. or 
Nina Kowalewska in Warsaw 
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The FT proposes to 
publish this survey on 

May 28 1992. 

This survey will be 
read in 160 countries 
worldwide, including 
India where it will be 
widely distributed. In 
Europe 92% of the 
professional 
investment 
community regularly 
read the FT. If you 
want to reach this 
important audience, 
call 

Louise Hunter 

071 873 3238 
or Fax 071 873 3079. 
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AMERICA 


Bond yield rise keeps Dow 
below 3,300 in early trade 


Wall Street 


US SHARE prices eased 
slightly yesterday morning 

after Tuesday's record close, 
against a background of rising 
long-term bond yields, writes 
Patrick Harverson m New York. 

By 1 pm the Dow Jones 
Industrial Average was down 
1.34 to 3,288.91, having spent 
the morning a few points 


below Tuesday's finish. The 
more broadly based Standard 


more broadly based Standard 
& Poor's 500 was also lower at 
midsession, down 1.25 at 411.60. 
while the Nasdaq composite of 
over-the-counter stocks fell 2.92 
to £>31.33. Turnover on the 
NYSE was 127m shares by 
1 pm. Declines outpaced rises 
by 951 to 615, seen as evidence 
of the market's underlying 
weak tone. 

Traders expressed disap- 
pointment that the Dow failed 
to break through the 3,300 bar- 
rier, and blamed the downbeat 
mood among investors on the 
rise in bond yields. The bench- 
mark 30-year issue has almost 
reached 8 per cent. Higher 
bond yields are unpopular at 
the moment because they push 
up mortgage and other loan 


rates and pose a threat to any 

economic recovery. 

Merck fell 13 V. to $150% 
despite attempts by the com- 
pany to dismis s rumours about 
possible adverse research find- 
ings about its cholesterol-low- 
ering drugs, Mevacor and 
Zocor. Merck said that current 
studies of the two drugs con- 
tinued to affirm that they 
worked and were safe. The 
company's statements 
appeared to have little effect 
on market sentiment, and at 
one stage trading had to be 
halted because of an order 
imbalance on the sell side. 

Even without the Merck 
story, drug stocks were gener- 
ally weaker yesterday. Pfizer 
fell $1 to $73%, Glaxo slipped 
$% to $27%, Smithkline Bee- 
cham lost $LVs at $78%, and 
Schering-Plough gave up $% at 
$58%. 

K Mart held initially rose $1 
to $52 Vs before easing back to 
stand unchanged at $51% after 
the giant retailer ann ounced 
fourth quarter to January 29 
earnings of $479m, up from 
$402ra at the same stage a year 
earlier. 

Blockbuster Video fell $% to 
$13% on the news that a fran- 


chisee was suing the video 
retailer, claiming it had been 
deceived by Blockbuster when 
the latter bought another video 
rectal chain last year and 
began competing head-on with 
the franchisee. Blockbuster 
said the lawsuit was without 
merit 

On the over-the-counter mar- 
ket, Puget Sound Bancorp rose 
$3!4 to $33% after the Wash- 
ington state banking group 
said that it had received sev- 
eral proposals regarding the 
sale of the company. 

Immulogic Pharmaceutical 
fell $2% to S16 1 /. on reports 
that Merrill Lynch had down- 
graded the stock. 


Jl , 

Traders expect modest price gains and a gradual rise in volume, says Bill Hlnchberger 

W hen traders return Judging by the futures ' proving to be a calming influ- 

today, following the index, brokers expect the Bov- Hraz11 ence. ween, mixed. Investors wi 

traditional Carnival espa index to increase by about Bovesua Index part of the adde ? hZaiLi f nr a ooor nerfotmai 


Canada 


TORONTO stocks were slightly 
firmer at 1pm. The TSE 300 
rose 4.19 to 3,580.98. Financial 
services and oil and gas both 
rose but metals and minerals 
and industrial products eased. 

Volume stood at 15.7m 
shares, up from 6.0m the day 
before when software problems 
hampered trading. Among 
active stocks, Horsham Corp 
rose C$% to CS11% and Laid- 
law B added C$% to C£ll%. 


W hen traders return 
today, following the 
traditional Carnival 
holiday, they will be expecting 
a period of stability in Brazil- 
ian stock markets. 

This trend was already evi- 
dent dining the last two weeks 
in February. The Sao Paulo 
Stock Exchange's Bovespa 
index closed the month at 
14,498. a 29.37 per cent upswing 
in local currency terms, repre- 
senting real growth of 4.75 per 
cent over inflation. In dollar 
terms, the index rose 12.8 per 
cent last month. 

The country’s second leading 
market, the Rio de Janeiro 
Stock Exchange, ended the 
month with a real decline of 
0.15 per cent, as a strong sec- 
ond half made up for a poor 
first fortnight. 

Except for a predictably slow 
Friday on the eve of Carnival, 
volumes in Sao Paulo hovered 
around SlQQm last week. 
“We've recovered the volume 
we had in the late 1970s," notes 
Mr Luiz Carlos Mendonca de 
Barros, director of Planibanc, a 
Sao Paulo investment bank. 
Volume Is expected to continue 
to grow, albeit at a more grad- 
ual pace. 


Judging by the futures 
index, brokers expect the Bov- 
espa index to increase by about 
7 per cent in dollar terms over 
the next 45 days. “That’s a 
well-behaved gain by Brazilian 
standards," says . Mr Mendonca 
de Barros. 

If the late February relative 
calm continues, it will contrast 
with performance since late 
1990, when the ups and downs 
of foreign debt negotiations, 
the prospect of the govern- 
ment’s privatisation pro- 
gramme, and alleged price 
manipulation by two Sao Paulo 
brokerages were among the 
factors which kept the market 
on edge. 

Most of the news pushed 
equities up: the Bovespa index 
rose by 46.48 per cent in real 
terms in January while Rio de 
Janeiro's BVRJ index recorded 
a 38.40 per cent real increase. 

By contrast, few analysts 
expect any shocking news to' 
rattle the market in March. 
"The post-Camival scene is set, 
especially with the two accords 
with the International Mone- 
tary Fund and the Paris Club 
[of official creditors} predicts 
Mr Marco Antonio de Nigro, 
market analyst for the S3o 


Bovespa Index 
(rebased in $ terms) 
- 170 
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Paulo information 

service, Dinheiro Vivo- 
In addition to the IMF - and 
Paris Club agreements, brokers 
offer several reasons for the 
steadying trend: the monthly 
infla tion rate is expected to 
drop modestly, with the aid of 
the seasonal agricultural har- 
vest and resulting lower food 
prices; an official Inquiry into 
the price manipulation allega- 
tions is forcing “speculators" 
to keep a low profile; and the 
jump in Mquidity which comes 
with the growth in volume is 


proving to be a cal min g influ- 
ence. . 

Part of the added volume 
represents a recovery in Inter- 
nal savings with the gradual 
release of funds blocked by 
President Fernando Conors 

March 1990 economic plan, 
says Mr Mendonca do Barros. 
The rest is coming from for- 
eign institutional investors- 
Since they were allowed to 
invest directly in Brazil for the 
first time last August, foreign 
institutions have sunk $685 .5m 

into the country’s stock mar- 
kets, according to government 
figures. Just 540.1m of that has 
since been siphoned back out. 

If these trends persist, Mr 
Nigro predicts that the current 
daily volume in Sao Paulo, 
about Crl50bn ($92m), could 
reach CriJOObn in the coming 
weeks. 

With the government s 
announcement on February 18 
of tax incentives for exporters, 
companies with considerable 
foreign sales have taken the 
centre stage in the stock mar- 
ket. For instance, Companhia 
Vale do Rio Does, the state- 
controlled mining company, 
saw Us stock rise by 40.2 pa 1 
cent in February. 


The effect of generally nega- 
tive 1991 company results. 1ms 
been mixed. Investors were 
braced for a poor performance 
from the corporate sector, 
given the recession and, the 
effects of new legislation, 
known as “law 8,200", which 
requires companies to revalue 
assets to reflect real inflation 
rates, which were higher than 


ori ginal government figures. 

Blue chips continued, to fare 
well The stock of Petrobras, 

the state-controlled petroleum 

company, rose 40-1 per cent In 
February despite the release of 
the worst results in its history. 
Telebras, the state-controlled 

telecommunications group, 
enjoyed a 378 per cent increase 
in the value of its stock even 
although its expected 81 bn 
profit was trimmed to $106mn, 
after “law 8,200" was taken 
into account 

On the other hand, Ccpene. 
the petrochemical concern, 
saw its stock lag behind the 
Bovespa index by 4.7 per cent 
last week after announcing its 
first loss since its foundation 
in 1978. Pirelli, an electronics 
maker, lost 21.6 per cent 
against the index after .tt 
released negative 1991 results. 


ASIA PACIFIC 


EUROPE 


Bourses focus on domestic 
matters in quiet trading 


Nikkei recovers after falling below 21,000 


Tokyo 


BOURSES concentrated on 
domestic matters yesterday. 
writes Our Markets Staff. 

PARIS was active in the first 
hour of trading but then quiet- 
ened down until just before the 
close when some arbitrage-re- 
lated business was noted. The 
CAC-40 ended up 4.32 at 
1,988.09 in moderate turnover 
of FFriUbn. 

Elf fell FFr10.30 to FFr374.70 
following news late on Tuesday 
that the government was going 
ahead with the sale of 28 per 
cent of Elf's share capital on 
March 13. Dealers were sur- 
prised at the fall, since the 
uncertainty about the t imin g 
of the issue had now been 
lifted. The fact that there was 
not a US tranche this time 
indicated that the underwriters 
saw little difficulty in placing 
the state's shares. 

Euro Disney returned to 
fashion, closing up FFr2.50 at 
FFr15880. By contrast, Peugeot 
fell FFrS to FFr732 on news of 
a 6.5 per cent year-on-year fall 
in its car sales in February. 

There was movement in sec- 
ond-liners with Beghln-Say up 
FFr19 at FFr640 and Spie Batig- 
nolles down FFr17 to FFr330 
but dealers found no reasons 
for the moves. Perrier and 
Exor were both re-quoted yes- 
terday, with the former rising 
FFr14 to FFri,531 and the lat- 
ter losing FFr5 to FFrl.490- 

FRANKFURT paused, the 
DAX index falling 4.26 to 
1,759.05 after a decline of 0.47 
to 71497 in the FAZ at midses- 
sion. Strength in the pre-mar- 
ket. with talk of the DAX test- 
ing 1.800 was sapped by a 
subsequent lack of buying 
orders and a feeling that the 
market was getting expensive 
after its recent gains. 

Turnover held up well at 
DM7.8bn after DM7.6bn. Falls 
in senior blue chips were 
inconsistent, with Deutsche 
Bank only 20 pfg lower at 
DM735.30, after DM740 early in 
the day, but Siemens closing 
DM9.50 lower at DM898.50 
although dealers saw no sell- 
ing pressure on the stock. 

MILAN fell for the sixth day 
in a row', the Comit index fell 
3.72 to 525.70 in turnover esti- 
mated at near Tuesday’s 


FT-SE Eurotrack lOO - Mar 4 


Hourly changes 

Open 10 am 11 am 12 pm 1 pm 2 pm 3 pm dose 
1179.99 1178.67 1178.50 1175.09 1175.32 1175.82 1175.46 1176.33 


Day’s High 1179.99 


Day's Low 1174.69 


■ value 1000 CW1WS01 


L76.8bn. 

The lack of volume made the 
market vulnerable to rumours, 
which ranged from a small bro- 
kerage going bust in Turin to 
another Stet bond, but this 
time with warrants into Sip 
ordinary shares. 

The financial index dropped 
1.8 per cent, with Banco di 
Roma and Santo Spirito con- 
tinuing to fall following last 
week's share exchange news. 
Banco di Roma fell L95 or 48 
per cent to L2.160, while Santo 
Spirito dropped L125 or 5.4 per 
to L235. The imminent San 
Paolo share offering also 
depressed the sector. 

In telecoms, Stet was 
unchanged at L2880 while Sip 
fell L15 to L1.400 on the bond 
rumours. Elsewhere, Breda 
was temporarily suspended 
after a sell order in a thin mar- 
ket caused the stock to foil 10 
per cent. When trading 
resumed, the stock fell L23 or 
6.7 per cent to L3Z0. 

AMSTERDAM saw strong 
activity in Fokker after reports 
that the aircraft manufacturer 
was studying closer co-opera- 
tion with Deutsche Aerospace. 
The share price gained FI 3.10 
or 9.4 per cent before news that 
the group's FISOOra rights 
issue would be in April. The 
stock closed up FI 2.00 or 6 per 
cent at FI 34.90. The CBS Ten- 
dency Index closed z.l higher 
at 128.1 in turnover of 
Fl 656.9m. 

DSM, which reports 1.991 
results on Monday, continued 
its gains to close F12.70 higher 
at Fl 112.70, while Akzo was 40 
cents firmer at Fl 15080. Wes- 
sanen, the food manufacturer, 
which reports 1991 results 
today, gained F11.00 to Fl 91.10. 

ZURICH recovered from a 
midsession slump to dose with 
industrials higher, but banks 


and insurers under pressure 
from rising interest rates. 
Bearer shares in Swiss Bank 
Corp fell SFr3 to SFr309 on 
profit-taking after good 1991 
results. 

Sulzer registered added 
SFrl50 to SFr5,7iO. The engi- 
neer said on Tuesday that it 
was opening its registered 
shares to foreigners and split- 
ting its shares 10-for-one. 

STOCKHOLM also showed 
interest in the stock split 
theme although, with a five- 
for-one split. Sharp rises in 
profits and dividend were also 
in evidence as the retailer 
Hermes & Mauritz leapt SKrlOO 
to SKr700. 

The Affarsvarlden General 
index rose 12.7 to 974.0 with the 
fashion for cyclicals extending 
to the steelmaker, Sandvlk, 
where the B free shares rose 
SKrll to SKr390. 

COPENHAGEN steadied 
after falling in each of the pre- 
vious seven days to a succes- 
sion of 1992 lows, writes Hilary 
Barnes. The CSE index rose 
099 to 34588. 

Carisberg B. DKrl8 higher at 
DKr338, recovered losses sus- 
tained after Monday's 
announcement of a rights 
issue. Novo Nordisk rose DKrS 
to DKr525 after a period of 
steady decline. 

BRUSSELS closed down on 
profit-taking. The Bel-20 ended 
down 1.47 at 183395, after an 
intra-day high of 1,242.90, in 
turnover of BFrlbn. 

Groupe AG, the insurer, rose 
BFr25 to BFr2955 while Gener- 
al Bank, its possible partner 
in a merger, fell BFt 30 to 
BFr6,720. 

ISTANBUL rose sharply 
after inflation figures showed a 
foil in the monthly rate. The 
75-share index closed up 138.19 
or 396 per cent at 3.623.58. 


STRENGTH in pharmaceutical 
shares and a late round of arbi- 
trage-related buying left the 
Nikkei index with a modest 
rise yesterday after slipping 
below the 21800 level, writes 
Neil Weinberg m Tokyo. 

The 225-share average closed 

53.71 higher at 21,105-42, just 
below the day’s high of 
21.11284. as drug and bio-tech- 
nology issues resumed their 
rally. 

This followed a drop of 436.11 
on Tuesday; yesterday’s low of 

20.867.71 came on continued 
corporate selling related to 
March 31 book-closings and 
disappointment that Bank of 
Japan intervention by selling 
dollars in the foreign exchange 
market had failed to curb the 
yen's losses. 

Volume eased from 256m to 
230m shares and. despite the 
Nikkei’s modest rise, declines 
led advances by 596 to 329 with 
193 unchanged. The Topix 
index of all first section shares 
feU 591 to 183792 and. in Lon- 
don, the ISE/Nikkei 50 index 
fell 295 to 1172.16. 

The market continued to 
lack sufficient momentum for a 
sustained rally, although lead- 
ing trading houses sought to 
drum up buying interest via 
pharmaceuticals, bio-tech and 
environmental protection 
stocks, dealers said. Mochida 
Pharmaceutical, which jumped 
by some 50 per cent last week, 
continued to rally strongly and 
finished up Y500 at Y4J80. ft 
was boosted by continued buy- 
ing Interest in the drug sector, 
as well as rumours that the 
Ministry of Finance, a leading 
shareholder, is anxious to see 
the shares appreciate. Dai- 
nippon Pharmaceutical also 
rose Y220 to Y2.Q30. 

Environmental protection 
issues bad another strong day. 
with Japan Storage Battery up 
Y80 at Yl.180 as it led the 
active stocks list, and Mitsubi- 
shi Kakoki Y65 better at Y900. 


Electrical and auto shares 
languished, with Hitachi off 
Y17 to Y805 and Nissan Motor 
Yll to Y589. Banks, brokerages 
and non-life insurers also lost 
ground. Dai-Ichi Kangyo Bank 
fell Y30 to Y1990 and Tokio 
Marine and Fire Y20 to Yl.040- 

As the market continues to 
bide its time, trading around 
21,000 on the Nikkei, partici- 
pants are seeking direction 
from the foreign exchange 
market and interest rates. Con- 
ditions became even more con- 
fused yesterday as the Bank of 
Japan's action on the yen coin- 
cided with comments opposing 
intervention from the Japanese 
finance minis ter, Mr Tsutomu 
Hata. 

“Nobody's sure where the 
economy is going or whether 
we're going to get an [official 
discount] rate cut. ft’s leaving 
the market in a void,” said Ms. 
Caroline Stone of Barclays de 
Zoete Wedd. Investors are par- 
ticularly anxious to see the 
central bank's tankan report 


on business conditions, due out 
tomorrow. If it Indicates eco- 
nomic activity is slowing 
sharply, already formidable 
pressure will mount further for 
the Bank of Japan to cut its 
official discount rate from 48 
per cent 

In Osaka, the OSE indav fpn 
114.90 to 22.79L1G. Nintendo 
lost Y200 to Y10.400. 


Roundup 


THE REGION'S equity markets 
were mostly mixed to higher 
yesterday, with Hong Kong 
regaining the initiative it 
seemed to have lost on Tues- 
day. 

HONG KONG closed at a 
record high. In spite of shed- 
ding 29. points in afternoon 
trade following the budget 
speech. The Hang Seng Index 
finished up 4387 at 49548. Bro- 
kers said that the afternoon 
decline was largely due to con- 
solidation rather than negative 
reaction to the budget 


HSBC Holdings closed up 75 
cents at HKI4380 on expecta- 
tions that it may soon make a 
scrip issue. 

SINGAPORE closed off the 
day's highs on late profit-tak- 
ing. The Straits Times Indus- 
trial index gained 7.37 to 
1,45992, having earlier been at 
a day’s high of 1,46594. 

Brokers reported that turn- 
over remained low due to the 
lack of support from fund man- 
agers who woe investing else- 
where, particularly in Hong 
Kong: Volume was 44m shares 
against 428m. 

SEOUL ended sharply higher 
oh rumours that the govern- 
ment planned a package of 
measures ahead of the election 
on March 24. The. measures, 
later denied, were said to 
include extending financial 
support to ;securities houses 
and approving the establish- 
ment of a new investment 
trust company. The composite 
stock index finished up 1485 at 
630.47 in turnover of Won224bn 
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SOUTH AFRICA 


JOHANNESBURG continued to 
weaken as investors remained 
cautions ahead of the referen- 
dum on March 17. The overall 
Index shed 32 to 3826, while 
the all-gold index lost 24 to 
1,194. The Industrial index feU 
40 to 4834. 


Italian Lire 200,000,000,000 

11.70 per cent. Notes due 1999 
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against Won32696bn. 

TAIWAN rose in dull trade 
and. the weighted index closed 
up 9.76 to 5,066.40 in turnover 
of T$25bn compared with 
T$S2.9bn. 

An announcement that the 
government planned a further 
sale of its shares in the three 
largest commercial banks had 
little impact on the sector. 
Construction shares were the 
big gest ga iners of the day. 

AUSTRALIA closed margin- 
ally lower and the AH Ordi- 
naries index closed down 69 at 
1,6159 in volume of 1069m 
shares. News Corp lost 4 cents 
to A$17.76 after falling from an 
intraday high of AS1&16. 

NEW ZEALAND finished 
weaker with the NZSE-40 down 
15.65 at 1,468.71 in turnover of 
NZ$26.5 m- Magnum, the Auck- 
land-based liquor and grocery 
group, which reported a 
smaller than forecast decline 
in half-year profits, gained 10 
cents to NZSL08. Telecom shed 
5 cents to NZ$2.42. 




